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Woerner: NATO Not To Exclude Russia, Ukraine 
AU1210203593 Paris AFP in English 2023 GMT 12 Oct 93 


[Text] Brussels, Oct 12 (AFP)}—NATO is preparing to 
open up to the countries of Central and Eastern Europe, 
but Russia and Ukraine will not be isolated in the 
process, Manfred Woerner, Secretary-General of the 
North Atlantic Treaty Organisation said here Tuesday 
[12 October]. 


“The time has come to open a more concrete perspective 
of membership to countries of Eastern and Central 
Europe who want to join NATO,” Woerner said, adding 
that the expansion of the alliance would be a major topic 
at a NATO summit in January. 


“It is in the interest of all nations, including Russia and 
Ukraine, which will not be isolated,” Woerner said. 


However, there was “no immediate plan” for potential 
new members. 


Russian President Boris Yeltsin recently wrote to 
Western leaders warning against an expansion of NATO 
which could be viewed as a move to isolate Moscow. 


Yeltsin suggested that NATO and Russia give security 
guarantees to the former communist-bloc countries of 
Eastern Europe. 


Woerner said NATO had no intention of undertaking 
milite ry operations in central Asia, recalling that NATO 
was set up in 1949 to defend Western Europe. 


The NATO chief regretted that the European powers 
failed to act earlier over former Yugoslavia, saying “one 
or two warships” could have stopped the Serbs shelling 
the Adriatic port of Dubrovnik in 1991. 


NATO was ready to implement a peace pian for Bosnia- 
Herzegovina by sending 50,000 troops as reinforcements 
if the United Nations requested them, Woerner said. 


Talks on Taiwan's Membership in GATT Resume 
AU1210173193 Paris AFP in English 1702 GMT 12 Oct 93 


[Text] Geneva, Oct 12 (AFP)}—The United States and 
the EC are insisting on treating Taiwan as a developed 
country in considering its application for GATT mem- 
bership, diplomats said as talks resumed here Tuesday 
[12 October] on its membership in the world trade body. 


Both American and European Community negotiators 
reiterated support for Taiwan's membership, but warned 
it was contingent on the Taipei government's acceptance 
of GATT rules as a developed country, diplomatic 
sources said. 


During the meeting, Taiwan's chicf negotiator, Vice- 
Minister Ke-Sheng Sheu, said his government was ready 
to start bilateral tarif\ negotiations with trade partners 
and he urged them to submit request lists, sources said. 
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But he cautioned that Taiwan would need transition 
periods for adapting trade legislation in a number of 
ways in connection with local content for the auto and 
motorcycle ifidustries, certain agricultural imports. non- 
tariff border measures, and subsidies to the civil aircraft 
industry. 


The EC stressed that Taiwan has a higher GDP than 
many other countries and should not indulge in discrim- 
inatory trade measures once 1 becomes a GATT 
member. 


Thai Official Views Refugee Policy at U NHCR 
Meeting 

BK 1010090993 Bangkok Radio Thailand Network in 
Thai 0530 GMT 10 Oct 93 


[Text] The 44th meeting of the Executive Commiutiec of 
the Office of the UN High Commissioner for Refugees— 
held in Geneva from 4 to 8 October—reviewed the 
policy and past performance of the UNHCR Office 


General Charan Kunlawanit, secretary general of the 
National Security Council, addressed the mecting as the 
representative of the Thai Government. He reiterated 
that the Thai Government's refugee policy in dealing 
with the remaining Indochinese refugees in Thailand— 
in particular the Lao refugees, who number as many as 
33,000—complies with the rules and regulations laid 
down by the United Nations. 


{Begin Charan recording] We reviewed the agreement 
signed in Luang Prabang and the subsequent ones. 
including the one recently signed by Laos. Thailand. and 
the UNHCR in Savannakhet Province. We do not think 
that we can repatriate the more than 30.900 Lao refugees 
in time, because Laos is having some prebiems finding 
accommodations and necessary facilities for the refu- 
gees. Besides, it still does not have enough moncy to 
spend for this purpose. Moreover, some of the refugees 
oppose the government and have been active in carrying 
out subversive activities inside that country. For these 
reasons, Laos is somewhat reluctant to take all of these 


people back. 


I have informed the UNHCR about our refugees and our 
related undertakings. First, we never assist antigovern- 
ment elements in slipping into Laos to conduct subver- 
sion. On the contrary, we even oppose such attempts. 
Recently, we arrested some Lao nationals who travelled 
to Thailand with passports from a third country in an 
attempt to sneak into Laos and carry out subversive 
activities. We informed the country that issued the 
passports that these people had violated Thai law and the 
laws of that country. [end recording] 


Thailand also urged representatives of the countries 
participating in the meeting to provide financial assis- 
tance for the development of countries where the 
refugees come from, because it is one way to help solve 


the problem. 
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Paper Urges UN Debate on Internal Problems 


94P20012A Oslo AFTENPOSTEN in Norwegian 
28 Sep 93 p 14 


[Editorial: “UN at a Crossroads”] 


[Text] The United Nations ouwh' today to have a greater 
opportunity than ever to play the role of global peace 
institution, but at the same time 14 finds itself, sad to say, in 
a deep crisis. This 1s a crisis thz’ will further weaken the UN 
(unless a solution is found posthasic) at the very time when 
the organization most decidedly needs to be strengthened. 


Not that crises within the UN organism are anything 
new. But what makes the current situation a serious one 
is that the member nations (184 by now) are constantly 
placing more demands on the organization. So far they 
have failed with regard to direly needed reforms. In a 
world where many countries are experiencing extreme 
nationalism, ethnic cleansing, racism, and violations of 
human rights, the call goes out to the United Nations. 
But the United Nations is not equipped to effectively 
counter the many new challenges and crises. 


The organization does not have sufficient resources. To 
quote Secretary General Butrus Butrus-Ghali’s extensive 
report to the 48th General Assembly in his introduction 
to this fall's general debate: “The international commu- 
nity 1s at a crossroads where there is an obvious gap 
between the UN's visions and the realities.” 


Granted, there are definite points of light, but it is also a 
regrcitable fact that the organization has not come close 
to utilizing the opportunities and openings that have 
occurred following the end of the Cold War. To a great 
extent this is due to a shoriage of resources as well as to 
a failure of the organization: in many ways two sides of 
the same coin 


The economic crisis 1s said to be so precarious al present 
that the organization is barely limping along. In the words of 
the secretary general: “The UN is living hand to mouth.” 
This cannot continue; it 1s a situation that actively contrib- 
utes to undermine the entire UN structure. 


The Americans in particular, but also several other 
leading member nations, have long rightfully criticized 
the UN for money squandering and inefficiency. There 
iS reason to assume that the United States, who, 
according to the old formula for contributions, is still 
expected to pay the major share for the budgets, is not 
prepared to pay the billions that country owes until there 
have been substantial changes in thee UN system of 
functioning. An important step in the right direction is 
Butrus-Ghali’s hiring of an expert on auditing and 
administration who will review the entire organization. 
Criticism has been levied both at the UN bureaucracy 
and at activities in the field. The action in Somalia, 
intended to be of a humanitarian nature, has most 
starkly revealed a catastrophic weakness in the military 
command structure, or should we say a lack thereof. 
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In Nordic circles there 1s full agreement that the UN needs 
a review. At their meeting a few weeks ago the Nordic 
foreign ministers agreed to submit proposals to the General 
Assembly for improving the efficacy and strength of the 
UN's peacekeeping operations. Peacekeeping is an area 
where the Nordic countries have played an important role 
for many yeors, thus ending considerable credibility to their 
input. It 1s to be hoped that the debate in the General 
Assembly in the days and weeks to come will to a large 
extent concern the UN itself. If the members are not able to 
reform their own organization the UN will soon be unable to 
fulfill its role as the global instrument of peace that the 
founders envisioned nearly 50 years ago. 


Helsinki Commission Discusses Baltic Pollution 


LD1110195593 Warsaw PAP in Enelish 1910 GMT 
1] Oct 93 


[Text] Bonn, Oct. ||—The Helsinki Commission for the 
Protection of the Baltic Sea on Monday [11 October] 
began a five-day conference in Hamburg on Baliic pol- 
lution by radioactive materials. 


The Commission, grouping experts from Poland, Den- 
mark, Estonia. Finland, Lithuania. Germany, Russia 
and Sweden, is also expected to discuss a programme of 
Baltic ecological monitoring. 


France's Juppe Briefs Melescanu on Possible 
Bosnia Plan 


AU0810200893 Bucharest Radio Romania Network in 
Romanian 1800 GMT & Oct 93 


[Text] This morning, Foreign Affairs Minister Teodor 
Melescanu met with his French counterpart, Mr. Alain 
Juppe, with whom he had a brief talk on issues con- 
nected with expansion of NATO, relations among the 
Western European Union partner countries, and the 
situation in Russia. 


The French minister also presented the French version 
of how the situation in Bosria could be solved. They also 
discussed economic quest.ons of bilateral relations and 
international assistance ‘or Romania. 


Mr. Alain Juppe also specified that he was going to visit 
Romania at the beginning of next year, sometime before 
April when the visit to France by President Iliescu is 
scheduied to take place. 


Worldwide 1993 Drug Seizures Report Presented 
BRO8 10153393 Brussels LA LIBRE BELGIQUE in 
French 8 Oct 93 p 6 


[Article signed JFD: “Drugs: Whatever the Network- 
the (Quantity Remains—International Customs 
Report *] 


[Text] On Thursday [7 October], the Customs Coopera- 
tion Council, which has its headquarters in Brussels, and 
which currently comprises the customs administrations 


an. 
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of 135 countries, published its statistics on worldwide 
drug seizures during the first six months of 1993. 


However, the figures only give an incomplete picture of 
the traffic in narcotics. This is because the customs 
authorities are not the only bodies seizing drugs around 
the world. Furthermore, it is generally estimated that 
only between 25 and 30 percent oi the total quantity of 
trafficked drugs fall into police hands. The rest is simply 
in the hands of consumers. 


With respect to the quantities seized, confining ourselves 
to geographical Europe, we find an increase in seizures 
for the main types of drugs. Seizures of cocaine rose by 
30 percent for the first half of 1993, compared with the 
same period of the preceding year. There were also more 
seizures of hashish, a relative stabilization of hauls of 
heroin, which dropped by 25 percent in Western Europe, 
but rose by the same amount in the former East loc 
countries. 


Networks 


The worldwide customs report highlights a series of 
networks, whose working methods are changing con- 
Stantly in an attempt to keep one step ahead of the 
detection methods patiently worked out by the customs 
authorities. For example, the Nigerian network, previ- 
ously solidly established in Europe and the United 
States, is increasingly using Africa as a “transit conti- 
nent” and is presently operating with large quantities of 
heroin destined for rich countries via shipments in large 
containers, as opposed to the small-scale couriers of the 
past. The extensive seizures made ir the major European 
ports bear witness to this development. One worrying 
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fact 1s that shipments of crack—considered to be one of 
the most dangerous drugs on the market—from West 
Africa are on the increase. 


Other wel!-known networks include the Pakistani and 
Indian networks. on the one hand. and the Thai and 
Chinese networks, on the other. Whereas their activities 
appeared to slow down in 1992. they seem to have 
picked up again recently. Among other things. the report 
notes a particular increase in India of products known as 
“precursors.” i.c.. chemical products in liquid form 
which serve as additives to conventional drugs. 


Imagination 


The networks originating in Colombia. the center of 
cocaine production, are having a ball and making more 
use of the competition of their Latin American neighbors 
to create diversions. Unlike the Nigerian network they 
are furt':er minimizing the quantities of their shipments, 
which are now sent via myriad channels that are much 
more difficult to detect 


As the civil war in Lebanon becomes an increasingly 
distant—albeit nightmarish—memory. we are now wit- 
nessing the resumption of local production there. How- 
ever, Lebanon is now again taking up its role as a hub for 
tralfickers sending drugs originating from central Africa 
ani headed for Europe. The famous Balkan route is 
‘seing used increasingly frequently: The current political 
destabilization of the region, which stretches from the 
formrr Yugoslavia to the autonomous republics of the 
former USSR, is competing to make checks more “nego- 
tiable,” sf not more random. And the trucks marked TIR 
International Itoad Transport] are a veritable nightmare 
or the customs authorities. 


Finally, the Moroccan network—ihe kings of resin—are 
expanding at an alarming rate. so it will come as no 
surprise that Spain is now rising to the top in drug 
seizures. So being a gateway to Europe. with the casiest 
access to transatlantic and trans-Mediterranean chan- 
nels, has its downside as weil. 
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Maastricht Treaty Summit To Be Held on 29 Oct 
401210123993 Paris AFP in Enzlish 1203 GMT 12 Oct 93 


[Text] Brussels, Oct 12 (AFP)}—The Belgian Presidency 
of the European Community announced here Tuesday 
[12 October] that an EC summit would be held in 
Brussels on October 29 to launch the Maastricht Treaty 
on European union. 


The announcement followed a decision by Germany's Con- 
strtutional Court that Germany could ratify the Treaty, 
which removed the last hurdle for its implementation. 


Belgian Prime Minister Jean-Luc Dehaene, president of 
the EC, said he hoped Germany would ratify the Treaty 
in time for it to come into force on November |. 


Jacques Delors, president of the EC's Executive Euro- 
pean Commission, said implementation of the Treaty 
would give Europe a new driving force. 


“lt also permits the EC to leave behind a period of 
waiting and pessimism. It gives a new elan to the fight 
against economic stagnation and unemployment, and 
will help to reinforce the security of the continent,” 
Delors said. 


Delors ‘Satisfied’ by German Court's Decision 


LD1210122293 Hamburg DPA in German 1115 GMT 
12 Oct 93 


[Text] Brussels (DPA}—Following the approval of the 
Maastricht Treaty by Germany's Federal Constitutional 
Court in Karlsruhe, Jacques Delors, president of the EC 
Commission, said that he is “of course satisfied, even 
though the Treaty is not the only solution to the prob- 
lems facing the European Community.” 


Delors told DEUTSCHE PRESSE-AGENTUR on the 
sidelines of a meeting of European parliamentarians in 
Brussels today that “the fact that Maastricht is now 
ratified and can come into force is cause for optimism.” 


Delors believes that the EC heads of government and 
state can now give added momentum to European union 
at their special summit in Brussels an 29 October. Delors 
said that “the Treaty, even if not perfect, will boost the 
further construction of Europe as well improve the 
economic situation within the EC.” 


EC Ministers Agree on Monetary Union Plans 


Finance Ministers Discuss Plans 
AU0910143593 Paris AFP in English 2000 GMT 8 Oct 93 


[Text] Genval, Belgium, Oct 8 (AFP)}—European Com- 
munity finance ministers gathered here late Friday [8 
October] for a two-day meeting to nail down preliminary 
plans for a currency union, «ad keep alive hopes of 
launching a single currency by 1999. 


FBIS-WEL-93-1% 
13 October 1993 


Diplomats said the ministers were dealing with the 
technicalities of s€tiung up a European Monetary Insti- 
tute (EMI) on January |. the start date for phase two of 
the EC's three-phase Maastricht Treaty timetable for a 
curreacy umon 


The EMI is supposed to act as a forerunner for a 
European central bank. and to coordinate the alignment 
of EC economies which would be necessary to make a 
single currency feasible 


The ministers, meeting u. this village outside Brussels, 
were also to examine the effects of a monctary crises which 
fora d them to loosen exchange rate fluctuation bands 
within the European Monctary System on August |. 


The move shook confidence in the EC's Maastricht 
Treaty target timetable for currency union, which calls 
for a narrowing of the currency bands and two years of 
fixed exchange rates ahead of the 1999 currency union 


target. 


German Chancellor Helmut Kohl said recently that the 
date might have to be set back by a year or two, taking it 
into the next century 


And British Prime Minister John Major said in a recent 
interview that efforts to reach the 1999 target amounted 


to “sellotape policres—patching together the unmend- 
able.” He said the target was quite wnrealistic. 


But none of the EC's 12 members has tried to delay 
phase two of the currency union project starting on 
January |, which involves closer economic convergence 
plus and establishment of the EMI. 


The weekend meeting was to examine several technical 
proposals involving the EMI, ranging from its finances to 
the pay and status of its officials 


“The texts have no great fundamental importance in 
themselves, but agreement in principle would be an 
important symbolic gesture,” said a senior official of the 
EC"s Executive European Commission 


The Community has not yet overcome haggling over 
where to site the EMI. A decision is expected at an EC 
summit pencilled in for October 29, and Frankfurt has 
emerged as the hot favourite. 


The weekend mecting was also expected to concentrate 
on how EC members were supposed to imicgrate the 
broad outlines of national economic policies. 


Diplomats said this debate would spark a confrontation 
between such economically liberal EC countries as 
Britain, and the more dirigist* cconomies such as 
France. 


The meeting started with a dinner behind closed doors 
on Friday at which European Commission President 
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Jacques Delors was to report on a blueprint for 
improving EC competitiveness in the face of American 
and Asian competition 


Most EC countries have lined up behind general pro- 
posals to reduce social charges and payroll taxes on 
employers, which have been widely blamed for 
restnicting economic growth and employinent. 


But the Community is split by another ideological gulf 
between countries wishing to make up the resulting 
social welfare shortfall through environmental taxes, and 
others which want Europe's expensive welfare system 
whittled down. 


Legal Framework Approved 
AU0910155393 Paris AFP in English 1233 GMT 9 Oct 93 


[Text] Genval, Belgium, Oct 9 (AFP)}—European Com- 
munity finance ministers reached agreement here Sat- 
urday [9 October] on a plan to progress towards currency 
umon, E.C. Finance Commissioner Henning Christo- 


phersen said. 


The munisters agreed on the details of setting up a 
European Monetary Institute (EMI) on January | to 
coordinate the alignment of E.C. economies, he said. 


Asked whether this improved the chatices of achieving 
an E.C. single currency by the target date of 1999, 
Christophersen said: “We have the legal framework. It is 
a different question whether the E.C. member states and 
their central banks are prepared to use it.” 


The miners agreed on “secondary legislation” gov- 
erning the EMI, which is supposed to be the forerunner 
of an wegepedJert central bank that will manage an 
eventual singly currency. 


They agresd thai national governments would not be 
ale te use their ceritral banks to finance deficits or get 
pr ileged access to financial markets. 


These rules alse govern action which must be teken by a 
country running an excessive deficit. They are intended 
to prevent inflationary deficit spending. 


Christophersen said there was nothing to prevent the 
EMI from being set up on January |, provided that the 
German High Court does not object to Germany's rati- 
fication of the E.C."s Maastricht Treaty for economic 
and political union in a judgment on Tuesday. 


Germany is the only E.C. country which has not yet 
ratified the Treaty. 


The Treaty lays down that candidates for monctary 
union must have budget deficits no greater than three 
percent of their gross domestic products. 


The 1999 target date for a single currency has been placed in 
doubt by a current economic recession which has driven the 
community's national economies further apart. 
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E.C. officials say that average budget deficits in the E.C. 
are now around six percent of GDP. twice the Treaty’s 
prescribed limit. 


Economies To Be Aligned 
AU0910183393 Paris AFP in Enelish 1709 GMT 9 Oct 93 


[By Graham Brown] 


[Text) Genval, Belgium, Oct 9 (AFP)}—European Com- 
munity finance ministers agreed here Saturday [9 
October] on a system to align their economies in prepa- 
ration for a single currency by a target date of 1999 


They approved the rules of a European Monctary Insti- 
tute (EMI), which is duc to be set up on January | to 
coordinate economic convergence and bring down infla- 
tionary deficit spending. 


Philippe Maystadt, Belgian chairman of the *.C.'s 
council of finance ministers, said the decision #a» ihe 
best evidence of the Com:nunity s determination to keep 
to its timetable for monctary union. 


But this timetabdle has been placed in doubt by recession, 
which has been dragging the Community's cconomies 


apart. 


European Commission President Jacques Delors pre- 
dicted a return to growth of at ‘cast three percent a year 
between 1996 and 2000 if interest rates are cut and 
public investment substantially boosted. 


But the E.C. economy will remain mired in stagnatic;. 
and high unemployment for at least another two years, 
he said while presenting the outlines of a strategy to fight 
unemployment. 


The European Commission has not revised a forecast 
made in June that the E.C.'s aggregate economy would 
shrink 0.5 percent this year and grow by a marginal | .25 
percent next year. 


British Chancellor of the Exchequer Kenncth Clarke 
said: “I think there is a greater understanding that the big 

is how to ensure that economic growth brings 
down the (E.C."s) !7 million unemployed.” 


Increasing social legislation and charges on employers 
was not the way to do this, he added. 


fhe remark was a reference to proposals from Delors for 
work-sharing programmes that would help the unemployed. 
and his efforts to preserve social welfare standards 
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German State Secretary for Finance Gert Haller empha- 
sised that there was no question of seeking a quick return 
to a narrow band of linked exchange rates. 


“The central message 1s convergence and not a orset of 
2.25 percent,” he sand, adding: “Any discussion of a 
return to the narrow band would upset rather than 
reassure the markets.” 


The narrow fluctuation band of linked currencies had to 
be relaxed from 2.25 to 15 percent around central rates 
on August | because of currency sjculation caused 
essentially by the widening gap between recession-bound 
E.C. economies 


Asked whether the accord on EMI rules improved the 
chances of achieving an E.C. single currency by 1999, 
E.C. Finance Commussioner Henning Christophersen 
said: “We have the legal framework. It is a different 
question whether the E.C. member states and their 
central banks are prepared to use it.” 


The ministers agreed on “secondary legislation” gov- 
cerning the EMI, which 1s supposed to be the forerunner 
of an independent central bank that will manage an 
eventual single currency. 


They agreed that national governments would not ‘x 
able use their central banks to finance deficits or get 
privileged access to financial markets. 


The rules are intended to prevent inflationary deficit 
spending 


The E.C.’s Maastricht umon treaty, which sets out a 
blueprint for a single currency, provides that a candidate 
for currency union cannot have a budget deficit more 
than three percent of gross domestic product (GDP). 


The treaty 1s capected to come into operation next month 
providing that a German high court rules on Tuesday that it 
does not infringe the German constitution. 


Delors: EC Currency Bloc Not To Be ‘Watered 
D an’ 
401210190493 Paris AFP in English 1823 GMT i2 Oct 93 


(Text}] Brussels, Oct 12 (AFP)}—The economic condi- 
tions for the European Community's proposed single 
currency bloc will not be wavered down, European Cor - 
mission President Jacques Delors said here Tuesda’ (12 
© sober]. 


He was speaking in an interview with the ‘erman 
television channe! ZDF after Germany ratified the 
Maastricht Treaty for economic and political union 
earlier in the day. 


The central plank of the Treaty is a single currency by 
1999 for EC countries which meet strict criteria for 
inflation, public debt, budget deficits, currency stability 
and interest rates 
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Asked whether there would be pressure to water down 
the criteria to ensure that a single currency bloc was not 
delayed, Delors sec: “It will 2 necessary 10 prove with 
economic facts that we are capable of having a single 
currency.” 


Asked winether the calendar for monctary union was 
more important than the criteria. the EC's chief execu- 
tive added: “The + ‘st important thing 1s to mect the 
critena.~ 


Responding to a poll that 70 percent of Germans did not 
want to lose the Deutsch’ nark to a single currency, he 
said: “If the citizens ce” = nue to think like that in 1999, 
there will be no single currency. It's as simple as that.” 


Delors warned that the EC would sink back into an cra of 
balance-of-power politics if the Maastricht Treaty were 
not a success. 


He said: “! think we would fall back into a Europe 
worthy of the diplomacy of Metternich ithe “usinan 
diplomat responsible for the shape of Europe after the 
defeat of Napoleon). 


“At first nothing would change, but lttle by little people 
would fall pi ty to mutual su. “on. There would be a return 
to protecticnism. We would hh. ~ “hing to gain politically. 
psychologically or cconomucaily.”” Len: said 


EC Commission Chairman Predicts Economic 
Growth 


AULO9IO1SS493 Paris AFP in English 1127 GMT 9 Oct 93 


[By Graham Brown] 


[Text] Geoval, Belgium, Oct 9 ‘AFP)}—The European 
Community has the capacity to return to healthy eco- 
nomic growth after 1995 if it cuts interest rates and 
boosts imvestment, Jaccucs Delors, president of the 
E.C."s executive European Commission, said here 


Delors’ ~*ediciion came during a dinner of E.C. finance 
minister, held behind closed doors Friday [7 October] 
nea. 


His spokesman quoted him as saying that the Commu- 
nity could achieve an economic growth rate averaging 
around three percent and cut the unemploymeni rate 
from over || to seven percent between 1996 and 2000. 


But Delors listed a string of conditions, such as coord- 
nated cuts in interes: rates and boosting public invest- 
ments from 19 to 24 percent of gross domestic product 
(GDP). 


He stressed, however, that t+~ E.C.’s 12 members needed 
to coordinzte their econorues if they hoped to bring 
down the uncmployment rate, which is currently at 
about |! percent and rising 
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British Chancellor cf the Exchequer Kenneth Clarke 
expressed scepticism at Delors’ dirigiste approach. “I am 
a British conservative, he is a French socialist,” Clarke 
said, stressing the need to create jobs rather than con- 
centrate on such collective project* as a single currency. 


The ministers resumed their six-monthly informal 
review of the E.C.’s coonomy Saturday at this village 
outside Bressels. They were discussing plans for next 
year’s iaunch of phase two of their three-phase project 
for a currency umion, in order to keep alive a 1999 target 
for the launch of a single E.C. currenc7. This involves 
setting up a European Monetary Institute—a forerunner 
to an independent European central bank-——on January | 
to coordinate the alignment of E.C. economies. 


Delors listed several conditions for the E.C. to pull out of 
its economic slump, which is expected to result in a 0.5 
percent shrinkage of aggregate growth this, ar. Heading 
the {~' was the need to lower labour costs through 
cuttin, social charges and payroll] taxes on employers. 
Debors said this could be done cither by secking to 
fing ace social benefits through, for example, an environ- 
mevAal energy tax, or lowering welfare hand-outs. 


The E.C."s chief executive said his economic predictions 
were partly based on forecasts for world economic 
recovery arising from a success‘ul conclhesion of trade 
talks under the General Agreement on T ari'Ts and Trade 
(GATT). He also cited work-sharing schemes as a way of 
fighting an apparent “collective indifference” to unem- 
ploymeat. 


Urges ‘Revitalized’ Growth Package 
AU 1310108493 Pars AFP in English 0326 GMT 13 Oct 93 


{Text} Brussels, Oct 13 (AFP)}--Jacques Delors, presi- 
dent of the | 2-nation European Community's executive 
arm the European Conimission, on Tuesday [12 
October] urged member states to revitalise a 42 million- 
dollar programme aimed at creating prowth. 


The project to inject life into moround European econ- 
omies was agreed at the /'C's summit in Edinburgh in 
December last year, mainly through improving Euro- 
pean infrastructure with loans from the European Invest- 
meni Bank. 


Delors told European lawmakers from the centre-right 
European Popular Party groujing that the initiative was 


not enough. 


“We neod to strengthen it. There is enough money, we 
have the savings.” he said. 


The aim was to put a brake on unemployment, which is 
currently nudging 10.4 percent of the working popula- 
tion, as well as to revive growth—European economices 
will shrink by around half a percent as the recession 


persists this year 
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Delors alsc said: “We must find 2 more original growth 
modci, so that we can tell very young person that he wll 
find a job.” 


He warned that there would be negative consequences if 
the 103 signatories to the General Agreement on Tariffs 
and Trade (GATT) failed to reach a settlement of the 
seven-year-old Uruguay Round of negotiations on 
reducing subsidies and tariff barriers 


France, whose powerful farm lobby champions the su- 
sidies it says i needs to survive, hes suggesied cither 
leaving agriculture out of any final GATT settlement or 
of going beyond the deadline of December 15 


Delors conceded that the EC was at a disavantage 
compared to the '‘Jnited States or Southeast Asian 
natiors who had devatee their currency to favour their 
exporters. 


aa Affaizs Minister on EMU, GATT, EC, 
NA 


BRI210151393 Brussels LE SOIR in French 12 Oct 93 
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{interview with David Heathcoat-Amory. Minister of 
State for European Affairs, by Pierre Lefevre. in London 
date not given: “David Heathcoat-Amory or British 
Vision of Europe”) 


[Text] [Lefevre] Do the recent positions adopted by 
British Prime Minister John Major, especially in his 
article published in THE ECONOMIST where he speaks 
oul against more advanced political and ccoromic inte- 
gration in Europe, mean that London 1s turning its back 
on European integration” 


[Heathcoat-Amory] We have fully committed ourselves 
to the application of the Maastricht Treaty. Otherwise 
we would not have approved ut and submittid it to 
Parliament. With respect to European integration. how- 
ever, this depends on what one means by the term. One 
o” the problems in the whole Europe debaic is that 
people use expressions without asking themselves 
Cxucily what is meant by them. One of the strong points 
of Mr. Major's article is that he unequivocally asks where 
we are goong and how we propose to ect there. He rejects 
vagur expressions about unity and European inicgsation 
As usual, it is the British who are asking the tough 
questions. This might be bothersome at times. but it 1s 
abvolutely necessary if we are to have clear iicas. The 
chal‘enge today 1s ‘9 create a Community thai is in 
harmony with wha; its citizens want and which docs not 
let the European political cless move too far ahead of 
public opinion, which it certainly has done over the past 
two or three years. We saw this, for cxample. in the 
extremely close and unexpected outcome of the French 
referer-dum [on Maastrich)}. That was a lesson for Euro- 
pean politicians, showing them thei you have to kecp the 
people with you and creaic a peopic’s Europe. not a 
politicians’ Europe 
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[Lefevre] Do you think that the objectives of European 
monetary union [EMU] and the 1993 deadline [for 
convergence] ?re still realistic? 


[Heathcoat-Amory] They are unrealistic. Here too, the 
cause of European unity is not being well served if we 
pretend that nothing happened in August. It is a fact that 
the European Monetary System [EMS] was defective— 
which the prime minister pointed out a year ago, but 
which nobody believed—and that it virtually collapsed. 
We must now acknowledge this reality, instead of pre- 
tending that nothing happened. The convergence of the 
various European economies is still important, and we 
want all the European econoniies to bring inflation 
under control, reduce their budget deficits, lower their 
interest rates, etc. If—when all that has been done— 
fixed exchange rates are still appropriate, then we should 
implement them, but we should not do so now. 


[Lefevre] Do you think that it is possible to achieve a 
comprehensive GATT agreement on the liberalization of 
world trade by the end of the year? 


[Heathcoat-Amory] It is possible, but that too will 
require great courage and tenacity. It will be an impor- 
tant test of the European Community’s ability to resolve 
genuine differences while seeking to reach an agreement 
within the context of GATT that is clearly to everyone's 
advantage. We understand all of France’s political prob- 
lems and we must try and help, but an even more 
important goal is the objective set by British agricultural 
policy of reaching a satisfactory agreement in the Uru- 
guay Round, because we will all lose much more if the 
talks fail than the French farmers will have to lose if the 
talks succeed. 


[Lefevre] In terms of Europe's future foreign policy, what 
lessons have you learned from the crisis in the former 
Yugoslavia? 


[Heathcoat-Amory] It is a tragic war, and we must work 
harder to find a solution. However, neither the European 
Community, nor NATO, or even the United Nations can 
find a solution by acting like some old imperial power 
and imposing a military settlement. Peace can only be 
achieved through negotiations involving all the parties 
concerned. We British have contributed some 150 mil- 
lion pounds to the humanitarian aid operation, more 
than most other countries. We are still prepared to 
contribute to the monitoring of an eventual settlement. 
However, anyone who thinks that we can avoid combat 
situations is shutting their eyes to the history of ethnic 
rivalry, and religious and national differences. Some 
countries are saying “go for it,’ but not “let us go for it.” 
They are asking us to do more, but are not always doing 
much themselves. 


[Lefevre] Do you now fear that in Bosnia the EC has lost 
its credibility as a pole of security for the continent? 


[Heathcoat-Amory] We must create a security zone in 
Europe aimed at preventing other Bosnias. We could do 
this by adapting NATO to a new role, while including 
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certain countries from Central and Eastern Europe. We 
are thinking very seriously about this. 


[Lefevre] Mr. Major has mentioned expanding the EC to 
include certain Eastern European countries. Do you 
intend to accelerate this process? 


[Heathcoat-Amory] We would not be doing those coun- 
tries any favors by inciuding them in the Community 
before they were ready. They must become fully demo- 
cratic and stable, and their economies must be capable of 
taking up the challenges of a single market. Once these 
criteria have been met, then we will attend to the matter 
of expanding toward the East. However, the time needed 
for them to achieve this might prove too long with 
respect to their security needs, so we must seek out 
alternative arrangements or associations to ensure their 
stability. This means adapting NATO to a new role, or 
finding a completely new security apparatus. We must 
look into the possibility of either including these coun- 
tries in NATO, or making them associate members 
before they even join the Community. The NATO secu- 
rity guarantee as laid down in Article 5 is very powerful. 
It would be asking a lot of the United States to defend 
every square meter of these countries while border 
conflicts and problems with various minorities persist, 
not to mention the instability within Russia itself. 


Perhaps we should define a different type of security 
guarantee that would satisfy those countries, while 
leaving Article 5 intact for the 16 member states of 
NATO. There are many security pacts in the world, and 
not all of them provide such a powerful guarantee as 
those found in NATO and the Western European Union. 
We must talk to the interested parties and show some 
degree of imagination—and we must do so urgently. | 
would like some of these ideas to be available in good 
time for the NATO summit in January. 


[Lefevre] Russia is asking to be kept at the head of the list 
in the rapprochement with NATO. What can we offer 
Russia? 


[Heathcoat-Amory] There can be no question of Russia 
joining the EC or NATO in the foreseeable future. 
However, given its size and importance, it is vital that we 
enter into a political dialogue. That is why John Major 
proposed that a summit be held every six months 
between Russia and the European Community. When 
defining a new structure for NATO, it is also important 
that it does not look like a pact against Russia. NATO 
was set up 44 years ago with a particular enemy in mind. 
Today, this enemy is afraid. We must make it clear that 
our guns are not pointed at Russia, but that we are more 
interested in setting up a security zone in which Russia 
itself may have an interest. When Finland joins the EC, 
we will have a 1000-km long border with Russia, and the 
stability of Russia will be a burning issue. Russia’s 
stability also depends on finding a solution to its eco- 
nomic problems. We must therefore open up our mar- 
kets to the east where possible. We cannot expect these 
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countries to develop market economies if we do not let 
them sell their products in the Community. 


Draft Document Provides Vision of Enlarged EC 


BR0810154093 Groot-Bijgaarden DE STANDAARD in 
Dutch 8 Oct 93 p 4 


{Unattributed article: “First Project for EC Comprising 
16 Members”]} 


[Text] Brussels—The Belgian presidency has submitted a 
document to the other EC member states, which 
describes the EC institutions after the enlargement of the 
EC with the four applicant member states (Austria, 
Norway, Sweden, and Finland). 


It is a working document based on an extrapolation of the 
present disposition figures. Sweden would get 21 Euro- 
pean Parliament representatives, Austria 20, Finland 16, 
and Norway 15. The total number of representatives 
would reach 638. Each of the four countries would get an 
EC Commissioner, which would bring the total number of 
Commissioners to 21. As for the votes in the Council of 
Ministers, where a qualified majority is required, Austria 
and Sweden would get four or five votes each, against 
three for Finland and Norway. A blocking minority would 
require 27 votes, against 23 now. 


This is meant to reassure the larger member states. The 
big four—Germany, France, Great Britain, and Italy, 
which have 10 votes each—are afraid of being side- 
tracked by a coalition of small member states. This is 
why it is argued more and more often that the Commu- 
nity’s enlargement should be linked to a thorough revi- 
sion of the institutions’ functioning, which would, 
among other things, question the principles of at least 
one EC Commissioner per member state and a six- 
month alternate presidency by each member state. 


Yesterday, Minister Willy Claes reiterated his objections 
to that linkage. He referred to the EC summit in Lisbon, 
where it was decided that the accession of the four 
abovementioned countries would not result in any insti- 
tutional reforms. The working document does not men- 
tion the number of official languages, which, with Finnish, 
Swedish, and Norwegian, would reach a total of 12. 


EC Invokes Maastricht To Set Up Work Councils 
AU1210192193 Paris AFP in English 1849 GMT 12 Oct 93 


[Text] Luxembourg, Oct 12 (AFP)}—The European Com- 
munity decided here Tuesday [12 October] to take 
immediate advantage of the EC’s Maastricht union 
treaty to push through a law for establishing EC-wide 
works councils over Britain's objections. 


Diplomats quoted EC Social Affairs Commissioner Pad- 
raig Flynn as telling a meeting of social affairs ministers 
that he would invoke the treaty next month to start the 
process of passing the directive next year. 
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Under current EC law the measure, which calls for 
mandatory consultations with workers for large EC mul- 
tinationals, requires unanimity along with other work- 
place-type legislation, and has long been blocked by 
Britain. 


But under the Maastricht treaty which will come into 
operation on November | following its ratification by 
Germany on Tuesday, the directive can be passed by 
majority vote. 


The treaty includes a social chapter for governing work- 
place regulations which will apply to all EC countries 
except Britain, because British Prime Minister John 
Major negotiated a blanket exemption from the chapter. 


The works council directive will require up to 1,200 
multinational companies operating in the EC to convene 
works councils at least once a year for consulting 
employees. 


It will apply to companies with more than 1,000 
employees in the EC and at least 100 workers in at least 
two countries of the community. 


About 100 British multinationals will be covered by the 
measure despite the British opt-out, through their Euro- 
pean subsidiaries. 


British Employment Secretary David Hunt maintained 
the British veto at Tuesday's meeting, and said he 
regretted that Britain's partners were determined to push 
the measure through under the Maastricht treaty. 


Diplomats said the other EC countries would now have 
nine months to settle on a text for the directive, which 
would then be subject to a weighted majority vote 
excluding Britain. 


Not all of Britain's partners gave unconditional approval 
to the directive on Tuesday. 


French Labour Minister Michel Giraud told journalists 
that he approved the principle behind the measure, but 
did not think it should impose constraints that were “too 
rigid” on the social partners. 


Commissioner Says EC Objects to Cut-Price 
Imports 
AU 1110145093 Paris AFP in English 1441 GMT 11 Oct 93 


[Text] Brussels, Oct 11 (AFP}—The European Commu- 
nity is under pressure to brake imports of cut-price goods 
made in countries with low environmental and social 
standards, EC Competitions Commissioner Karel van 
Miert said Monday [1 ! October]. 


He was addressing a lawyers’ conference in New Orleans, 
and a copy of the speech was distributed here. 
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Van Miert said: “The political strains become intoler- 
able for the Community if jobs are lost simply because 
there are no minimum environmental or social stan- 
dards (in exporting countries).” 


The EC competitions chief also repeated a call he made 
in Washington D.C. last week for international rules 
governing corporate access to foreign markets. 


He said Japan, South Korea and other Asian nations had 
unacceptably high non-tariff barriers against foreign 
firms, such as Japan's keiretsu system of preference for 
domestic corporate networks, and distorted distribution 
systems. 


Van Miert called for an “international regulatory 
system” to bring down these private sector non-tariff 
barriers, along the same lines as rules against trade 
restrictions in the General Agreement on Tariffs and 
Trade (GATT). 


He stressed the need for competition law to be flexible so 
that, for example, mergers or joint ventures were more 
favourably considered if they resulted in more jobs or 
better competitiveness. 


Van Miert also indicated that U.S. airlines would not be 
given free access to European skies until European 
airlines had learned to compete under liberal EC single 
market rules, and were given equivalent access to the 
U.S. market. 


Special Fund Urged for Airlines Being Downsized 


BRO8 10154493 Rotterdam NRC HANDELSBLAD in 
Dutch 7 Oct 93 p 21 


[Article by Wim Brummelman: “100,000 Jobs To Dis- 
appear From EC Aviation Sector”] 


[Text] Brussels—An estimated 100,000 jobs will disap- 
pear from European aircraft manufacturers and airlines 
in coming years, out of a total of 750,000 jobs. A special 
EC fund should be created to allow the reorganization of 
the airlines to take place smoothly by aiding social 
security provisions for excess staff. 


Belgian liberal politician Herman De Croo made these 
recommendations this morning. By doing so, he antici- 
pated the advice on European aviation policies that is to 
be given by an Experts’ Committee under his chairman- 
ship. The advice is due to be given later this fall to the 
European Commission and the EC’s transport ministers. 


De Croo said that he was considering a more or less 
comparable approach to that used for Community sup- 
port to peripheral regions in the EC and the steel 
industry. Brussels makes money available for social 
security provisions for redundant workers in the steel 
industry, subject to the condition that the steel compa- 
nies present “credible” plans for reducing production. 


Last month the Experts’ Committee, which includes 
KLM [Royal Dutch Airlines] President Pieter Bouw, 


FBIS-WEU-93-196 
13 October 1993 


held public sessions where the main representatives of 
the airline industry could present their ideas on how to 
get out of the present crisis. All West European compa- 
nies are making losses, apart from British Airways, 
which is still profitable thanks to its far-reaching cut- 
backs in the past. 


De Croo said that he was not in favor of protectionist 
measures or reversing the liberalization measures which 
have been implemented via EC aviation policies, as a 
way of getting the companies out of their problems. 
Many “southern” airlines, like Air France and the trou- 
bled [Belgian] Sabena company, and the Belgian trans- 
port minister Guy Coeme, are looking for a solution 
along these lines. 


This sort of approach could “be defended intellectually,” 
De Croo said. Nevertheless, he was against “interven- 
tionism™ and “protectionism” as a way of fighting off 
American competition in particular. This would lead to 
“convulsions,” in his view. Many companies are already 
petitioning their governments for new aid. This could 
lead to the development of a situation “where states once 
again become cheap providers of capital” for the indi- 
vidual airlines, De Croo said. A subsidizing race would 
only further disrupt the market, De Croo said. 


It would be better to together “bite through the bitter 
apple of free competition,” De Croo said. European 
companies must try to cut their costs significantly. The 
cheapest U.S. company, South Western, flies for 7 cents 
per mile. Companies like Delta Airlines and American 
United fly for 9 cents per mile. European companies’ cost 
levels are far higher, at between 15 and 18 cents per mile. 


He predicted that airlines would increasingly launch 
joint ventures, not only in Europe, but also with compa- 
nies in the United States. This was the only way for the 
European aviation industry to have a future, De Croo 
said. If nothing happened, just three airlines would 
remain in Europe, he predicted. “And those will all be 
American,” he said. 


VOLKSKRANT Details ‘European Stability Pact’ 


BR1210142993 Amsterdam DE VOLKSKRANT in 
Dutch 9 Oct 93 pp 1, 4 


[Article by Jos Klaassen: “EC Is Working on Peace 
Agreement for All of Europe™’} 


[Text] Vienna—The European Community wants to 
establish a European stability pact to reverse the dangers 
which Europe has been facing over the last year and a 
half in the former Yugoslavia and other areas. Work is 
taking place on such an agreement at level of high 
officials in Brussels. 


DE VOLKSKRANT has seen the first blueprint of the 
agreement, which is intended to prevent Europe of being 
further plagued by conflicts over minorities and national 
borders. 
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In the meantime, European Commissioner for Foreign 
Relations Van den Broek is continuing to work on 
concrete plans for a common EC foreign policy. The new 
stability pact will play an important role in them. 


On Friday [8 October] Belgian Prime Minister Jean-Luc 
Dehaene informed the Council of Europe in Vienna 
about the European stability pact, on which the EC has 
been working since the Copenhagen summit. 


The agreement is based on an initiative by French Prime 
Minister Edouard Balladur. It is to be an effective 
European response to the growing political instability on 
our continent. It is intended that the EC leaders will 
approve the agreement in early December. 


The need for a stability pact stems from the EC's 
frustration at its own impotence in the civil war in 
Bosnia-Hercegovina. The question is: How can wars like 
this be prevented in the future? 


However, the Community has other motives for a sta- 
bility pact, in addition to simple conflict prevention. The 
agreement will also play a role in the admission of new 
member states to the EC. The agreement is intended to 
ensure that candidates first solve their potential conflicts 
concerning minorities and national borders. 


The architects of the agreement regard their plan as “an 
exercise to avoid conflicts, further stability in Europe, 
and stimulate friendly relations between neighboring 
States.” For this reason the agreement will include 
clauses about the minorities problem and the inviola- 
bility of borders. The EC's third argument for the 
stability pact is that it brings the Community another 
step closer to European Union. 


‘Stability Pact’ Is To Prevent Conflicts From Breaking 
Out in cue 


The European Community is playing the pioneering role 
in the completion of a European stability pact aiming to 
prevent new disasters like those in the former Yugo- 
slavia. The agreement is being developed in close con- 
sultation with the CSCE and the Council of Europe. 


According to the initial draft, the EC does not want to set 
up a new European organization. The important ques- 
tions of national minorities and inviolable borders are 
also covered in the CSCE treaty. The EC believes that 
the CSCE should become the guardian of the stability 
pact with regard to minorities and borders. 


The Council of Europe would be involved in the protec- 
tion of human rights, the rights of minorities, and the 
development of democracy. On Friday in Vienna, EC 
Commissioner for Foreign relations Van den Broek 
raised the idea of allowing the Community to join the 
Council of Europe. Finally, the Western European 
Union (WEU) and NATO would also play important 
roles in the European stability pact. 


How would the agreement be able to guarantee stability 
in Europe? The EC does not want any rigid rules. The 
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Community is considering methods like roundtable con- 
ferences with parties which are in conflict concerning 
minorities and borders. The EC would chair these con- 
ferences, but the Council of Europe or the CSCE could 
also play a role. In addition, the EC intends to apply the 
agreement to Central and East European countries in 
particular. After all, these are the countries which could 
soon become members of the EC. In the meantime, the 
EC can use the agreement to influence these countries to 
solve their smoldering conflicts before they are allowed 
into the EC. 


Finally the EC sees the European stability pact as an 
important element in the Community's common foreign 
and security policy. The Maastricht Treaty describes this 
policy in vague, impractical terms only. EC Commis- 
sioner Van den Broek is working out concrete proposals 
on the new European Common Foreign and Security 
Policy (CFSP). After all, the Maastricht Treaty will soon 
take effect. 


However, whether the CFSP succeeds will depend 
mainly on the political will of the EC countries. This 
week Van den Broek presented a policy document to the 
Commission in which he stated the principles of the 
common EC policy. The proposals cover the areas where 
the EC should intervene with a common foreign policy 
and the distribution of responsibilities within the EC— 
particularly between the Council of Ministers and the 
Commission, because the Maastricht Treaty entitles the 
Commission to take initiatives in making foreign policy 
proposals. 


WEU Hopes Maastricht Will Boost Aspirations 
for Army 


AU1210173893 Paris AFP in English 1655 GMT 12 Oct 93 


[Excerpts] Brussels, Oct 12 (AFP}—The Western Euro- 
pean Union (WEU), the potential defence arm of the 
European Community, is hoping that the EC's Maas- 
tricht union treaty will help it grow out of the shadow of 
the U.S.-dominated NATO. 


The WEU, which comprises all EC nations except Ire- 
land and Denmark, has been given a minor role in the 
Yugoslav conflict, its first big test, and has so far given 
little indication that it will become an EC army. [passage 
omitted] 


The Uaited States has recently been more supportive of the 
WEU as a European pillar, overcoming its earlier fears that 
unsuccessful European military action might lead to U.S. 
troops being sucked into unwanted operations. 


The WEU prepared enthusiastically this year for Euro- 
pean forces to turn Sarajevo, capital of Bosnia- 
Hercegovina, into a “protected city”. WEU Secretary- 
General Willem van Eekelen said the plan involved 
15,000 men. 
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But a proposed peace plan for Bosnia prepared by EC 
and UN negotiators David Owen and Thorvald Stolten- 
berg provided only for NATO, not WEU, intervention. 


So the WEU has switched to planning for a possible 
police force to support the EC's proposed administration 
of the southern Bosnian town of Mostar, once a Bosnian 


peace plan is accepted. 


Meanwhile, the WEU has been helping NATO patrol the 
Adriatic in search of naval sanctions-busters involving 
rump Yugoslavia, and running its own patrols along the 
Danube River. 


One European diplomat, putting a brave face on the 
sidelining of the WEU, said: “Don't forget that the bulk 
of United Nations troops already in former Yugoslavia 
are drawn from European forces.” 


C 


AU08 10193793 Vienna DIE PRESSE in German 
8 Oct 93 p 5 


EC President Wants Austria Te Make Military 
ommitment 


[Article by Otmar Lahodynsky: “Belgium Wants Vienna 
To Make Military Promises”) 


[Text] Brussels—EC Council President, Belgian Foreign 
Minister Willy Claes has urged Austria to pledge, in 
connection with EC membership, that it will not rule out 
subsequent membership in a European military organi- 
zation. “One cannot close this door today. It would be 
against the spirit of the Maastricht Treaty,” said Claes at 
a symposium of the Belgian entrepreneurs’ association 
on the enlargement of the European Community. He 
said he does not know what neutrality means at all today. 


Claes stressed that the European Community does not 
demand at this point that Austria, Sweden, and Finland 
join the Western European Union [WEU] or NATO. 
However, it will not permit any country from “opting 
out” of the envisioned defense policy or a military 
organization to be created after 1996. The WEU as the 
military organization of the European Community will 
be the “European pillar of NATO.” 


Claes said that candidates will have to accept in full all 
EC agreements and legal provisions, including the Maas- 
tricht Treaty. Opting out of individual chapters—as has 
been granted to Great Britain and Denmark—will not be 
possible for new members. 


As the second problem of the current membership nego- 
tiations Claes mentioned the current debate on the 
reform of EC institutions. The Belgian presidency will 
confine itself to the necessary adjustments to increase 
the number of EC members to 16. He said that smaller 
members have clearly warned against moving up the 
large institutional refoi.n, which has been proposed by 
the large EC states. 


Claes advocated a common debate with the four appli- 
cant countries on EC institutions, “as if they were 
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already members.” He said excluding them from the 
debate on reform is “undemocratic and unfair.” Bel- 
gium’s socialist vice president again advocated “acceler- 
ating” the membership negotiations, so as to conclude 
them by February or March 1994 under Greece's EC 


Presidency. 


Agriculture 


Following talks with EC Agricultural Commissioner 
Rene Streichen and high-level EC officials on 7 October, 
Austrian Agriculture Minister Franz Fischler said he is 
concerned about the progress of the negotiations. The 
EC Commission has now rescinded concessions it made 
earlier, said Fischler. 


Brussels now rejects the “degressive compensation pre- 
miums”™ requested by Vienna for the reduction of higher 
production quotas in the case of oilseed, protein plants, 
starch flour, suckling cows, and for closing down arable 
land to adjust them to the EC level. E.. ~~ he summer, 
there was talk about a sufficient quota o1 arable land in 
Lower Austria, which has in the past ensured the self- 
supply of cereals for pasta, etc. 


The EC Commission also rejects restrictions on access to 
the market. Vienna had said that up to 20 percent of 
domestic consumption of cereals, dairy products, beef, 
and pork should be opened to agricultural imports from 
the European Community. “The Economic Community 
cannot conceive of quantitative arrangements,” said 
Fischler, who called for “substitute strategies.” He added 
that Brussels is also still undecided on the “membership 
compensation amounts” to be paid to compensate for 
lower EC prices. 


Belgian Troops To Join Eurocorps 
LD1210213093 Brussels La Une Radio Network in 
French 1700 GMT 12 Oct 93 


[Text] Belgium has joined Eurocorps alongside France 
and Germany. Eurocorps is an embryo of a European 
Army. Belgium has signed its membership with the 
allocation of a Belgian division for Eurocorps, 12,000 
men from the Army. France, Germany, and Belgium will 
allocate 40,000 men to Eurocorps; they will work either 
for WEU, the Western European Union or NATO, the 
North Atlantic Treaty Organization. 


Petre Roman Addresses NAA Session in 
Copenhagen 

AU1010155393 Bucharest ROMPRES in English 1620 
GMT 9 Oct 93 


[Text] Bucharest, ROMPRES, 9/10/1993—Taking the floor 
on the first day of proceedings of the North Atlantic 
Assembly [NAA] Political Commission taking place in 
Copenhagen, Petre Roman, president of the Defense, Public 
Order and National Security Commission of Romania's 
Chamber of Deputies, referred to a possible integration of 
the countries of Central and Eastern Europe. 
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Petre Roman stressed inter alia that the Central and East 
European countries were at an incipient and fragile stage 
of democracy, hence they needed NATO protection. On 
the other hand, he added, in the absence of an “explicit 
system of security”, one can speak of some sort of 
“vacuum” in Europe, that had to be filled by someone. 


Mr. Roman also opined that the strategy of action of the 
Russian Army has not changed too much from what it 
was in the past. It has not gone through a process of 
“transition”, which was one more argument for the 
necessity of security for all Central and East European 
countries, without meaning to bring an element of con- 
flict with Russia. 


“This evolution (toward integration in the NATO struc- 
tures) has to proceed in a reasonable lapse of time”, the 
Romanian parliamentarian stressed, insisting on the 
importance of expanding and deepening all links extant 
among the countries associated with the NAA, which 
become ever more operational, functional and 
efficient. 


oe Austrian Presidents View Balkan 
Cc 
AU08 10183893 Sofia BTA in English 1528 GMT 8 Oct 93 


[Report by Stefan Kozhukharov]} 


[Text] Vienna, October 8 (BTA)}—President Zhelyu 
Zhelev met today Austrian President Thomas Klestil 
within hours of the opening of the summit conference of 
the Council of Europe in Vienna. The meeting continued 
for 35 minutes and the two sides discussed topical 
international issues of bilateral interest. 


Actually this is the first meeting between the two heads 
of state. Dr. Klestil accepted the invitation to visit 
Bulgaria soon. Dr. Zhelev and Dr. Klestil discussed the 
situation in the Balkans and approaches to overcoming 
the Yugocrisis. Dr. Zhelev raised the problem of the 
losses sustained by Bulgaria as a result of her observation 
of UN economic sanctions. The Austrian president 
showed understanding for the additional economic dif- 
ficulties facing this country. He said that Austria is 
showing initiative within the G-24 for studying the 
possibilities for compensations and is also seeking to 
assist Bulgaria on a bilateral basis. 


Dr. Thomas Klestil acquainted his guest with Austria's 
view of the parameters of cooperation with Eastern 
Europe in which Austria is interested before its joining 
the EC. Dr. Kilestil expressed satisfaction over the fact 
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that Austria is among the countries which have made the 
largest investments in Bulgaria. 


Later on President Zhelev met at Austria center with EC 
External Political Relations Commissioner Hans van 
den Broek. The European Community is more interested 
in possibilities for indirect rather than for direct com- 
pensations of embargo-related losses. This would also be 
of interest to separate firms which will get involved in 
the construction of the infrastructure of the Balkans. A 
team of EC experts has already visited Bulgaria and 
concrete projects are now being elaborated for building 
trunk lines which would facilitate Bulgaria's contacts 
with the European countries. Mr. Hans van den Broek 
responded favourably the proposal made by President 
Zhelyu Zhelev in his speech before the UN for Bulgaria 
to host a special forum of the UN to discuss the problem 
of the sanctions and compensations for third affected 
sides. 

In the meantime Bulgarian Foreign Minister Stanislav 
Daskalov met his French counterpart Mr. Alain Juppe. 
The two sides focused on a problem raised by Bulgaria— 
the coming into force of its interim agreement on trade 
with the EC. Mr. Juppe said that he would support the 
efforts for the quickest possible association of Bulgaria to 
the EC. Mr. Daskalov was acquainted with the so-called 
Balladur plan for European security. 


Zhelev Invites Turkey's Ciller To Visit Bulgaria 
AU0910151093 Sofia BTA in English 2035 GMT 8 Oct 93 


[Report by Stefan Kozhukharov] 


[Excerpts] Vienna, October 8 (BTA)}—{passage omitted] 
President Zhelyu Zhelev met Turkey's Prime Minister 
Tansu Ciller. Mrs. Ciller accepted the invitation to visit 
Bulgaria with pleasure. Her husband is a descendant of 
Bulgarian Turks. Concerning the economic field, it is the 
sides’ shared opinion that there are still unused possibil- 
ities, especially the one opened for the cooperation of 
private entrepreneurs and merchants. The Turkish 
prime minister is strongly impressed by the volume of 
trade conducted by private businessmen in Bulgaria, but 
she believes it can be further expanded. Some problems 
related to Bulgaria's property in Istanbul were also 
discussed. [passage omitted] 


Foreign Minister Daskalov talked with Russia's first 
deputy minister of foreign affairs, Mr. Anatoliy 
Adamishin. The sides discussed the further development 
of Bulgarian-Russian relations. It was stressed that the 
two countries should jointly seek ways of more efficient 
cooperation keeping abreast of the time. 
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Vranitzky Views International Issues, Trade 


AU1210125193 Vienna PROFIL in German 11 Oct 93 
pp 77-78 


[Interview with Chancellor Franz Vranitzky by Georg 
Hoffmann-Ostenhof and Tessa Szyszkowitz; place and 
date not given: “Shock Without Therapy”] 


[Text] [PROFIL] How do you feel when you see that the 
position cf Kreisky’s Socialist Party toward the Middle 
East is now becoming reality? 


[Vranitzky] | am very pleased. I remember how Kreisky 
was laughed at and mocked during his term of office and 
was reproached for dealing with a terrorist organization 
like the PLO. 


[PROFIL] But does it not depress you that it was the 
Norwegians, who have not had much to do with the 
Middle East so far, who were so prominent in mediating 
ae the PLO and Israel, and Austria was completely 
out of it? 


[ Vranitzky] This is easy to explain. One can mediate only 
if one is recognized by both sides. However, for Israel we 
were dead for six years. | do not want to be so presump- 
tuous as to say that we would have been given the 
positive assignment to mediate if this had not been the 
case But my visit to Israel and the normalization of 
relations, all this would not have been possible in the 
past era—and | do not want to imply anything against 
Waldheim as a person. 


[PROFIL] Are you confident that now peace will indeed 
come about in the Middle East? 


[ Vranitzky] | will now tell you something that I have not yet 
told anyone. On the occasion of the UN human rights 
conference, | invited Shim'on Peres, Butrus-Ghali, and 
Jimmy Carter to my home. Peres expounded his ideas for 
the future of the Middle East. And Butrus-Ghali said: “How 
can you think of that, you will never manage to get that 
through in your own country; that is much too bold.” Peres, 
who celebrated his 70th birthday recently, told the 71- 
year-old UN secretary general: “Dear friend, you are too old 
to have bold ideas.” And we younger ones—Carter is in his 
mid-60's—laughed and enjoyed hearing the other two 
calling each other too bold or too old. But seriously: One 
must assess the development positively. Voicing reserva- 
tions now or asking with hesitation whether this or that is 
possible at all, would be very bad. However, at the same 
time it 1s clear that there are still many stones in their path. 


[PROFIL] However, there is hope for peace there. In the 
a the situation is rather hopeless. Has Europe 
ailed? 


[Vranitzky] | do not know—like other people, I am still 
looking for answers—whether one can already give a 
final judgment. Recently I asked Delors: What would 
have happened if you 12 in the European Community 
had not simply signed the Maastricht Treaty but if there 
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were already a common foreign policy’? Would the Bal- 
kans policy be different from what it is today? His 
answer was: Certainly not. Perhaps in 10 your. If some 
sympathize with the Croats and others with the Serbs— 
this does not change if one decides to make a common 
foreign policy now. Yugoslavia shows that. obviously. a 
certain kind of conflict can be solved at the international 
level only with very great difficulty. 


[PROFIL] International experts mostly agree that it was 
disastrous to recognize Croatia and Slovenia. They say 
that this advanced the Bosnian war. Are we Austrians 
not partly to blame for that? 


[Vranitzky] In our country there were calls to recognize 
these two countries in a solo action. | said no to that. 


[PROFIL] But we still recognized them. Would it not be 
time now to say: This was a mistake? 


[Vranitzky] Politics is rather weak if one says: We should 
not have done that. We must learn not only from the 
example of Yugoslavia that shock therapy is wrong. because 
mostly there is only a shock and no therapy; that necessary 
and justified changes and reforms must be done step by step 
and must grow organically. We have a great humanitarian 
problem: An economic or military measure is recognized as 
necessary. At the same time, however, one knows that its 
implementation leads to incredible human suffering. Then 
one must ask the question of whether one is convinced that 
the path is correct, whether one feels morally justified in 
risking this human suffering so as to get the desired result in 
the remote future. 


[PROFIL} Poland is the classical country of a radical 
economic reform, a shock therapy. And Poland is the 
first country in the East that has growth rates again. Is 
this not an example of the opposite of your theory” 


[Vranitzky] Russia is a drastic example of the opposite... 


[PROFIL] But no real reform has been implemented 
there. It has remained bits and pieces and chaos. 


[Vranitzky] I do not share your view. The Russiass have 
abolished the CPSU, the party's influence on adminis- 
tration, and the economic powers of the ministries. The 
only thing they have not managed to do is to create a 
plausible alternative. Outside Moscow and St. Peters- 
burg, where reforms have not been pushed ahead so 
radically, the situation is not so disastrous. The old 
functionaries have shed a lot of their communism, in 
which they might never have really believed anyway. Of 
course, one needs a strong political leadership. But | 
think that the organically growing. step-by-step changes 
are to be preferred over a shock. 


[PROFIL] The latest crushing of the putsch in Moscow 
meant breaking a taboo of Russian politics: Blood was 
shed. Do you think that one must be afraid that this will 
open the doors for further violent clashes” 
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[Vranitzky] | cannot rule that out. However, the inter- 
national support for Boris Yeltsin should give him the 
strength to do everything to prevent that. 


[PROFIL] The issue is also economic support. Does the 
West not have to pose conditions before major invest- 
ments are made in Russia and more help is given? 


[Vranitzky] One condition must be set: Yeltsin must 
make the democratic structure of the state a matter of 
course. Posing economic conditions would be wrong. 
This would lead to a stalemate, in which the Russians 
cannot fulfill the targets and the West does not do 
anything because of that. 


[PROFIL] The former communist parties seem to be on 
the rise everywhere in the East again. In Poland they won 
the elections, in Hungary they are getting stronger, in 
other countries the situation is similar. How do you 
interpret this trend toward the left? 


[Vranitzky] I believe that these trends do not have any 
Stalinist characteristics but rather follow the path of demo- 
cratic socia/ism. These parties know that they would not 
gain support with a communist policy no matter how 
dissatisfied the people are. They would be driven out. 


[PROFIL] Did the Social Democratic Party of Austria 
[SPOe] and the Socialist International not make many 
mistakes in their policy during the upheaval in the East? 
They counted on the reform communists, when they 
were just moving into quarantine, then on social demo- 
cratic parties, which did not win anything anywhere. The 
liberals were left aside. 


[Vranitzky| I feel personally accused in this respect. | am 
always accused of having met with Hans Modrow, the 
last SED [Socialist Unity Party of Germany] Prime 
Minrsver . the GDR. In hindsight, this might have been 
wrong. ul at that time I was participating in an inter- 
national conference in Davos, together with Helmut 
Kohl and Francois Mitterrand. General Jaruzelski and 
Modrow also sat at the same table. 


[PROFIL] This was the state level. What about the party 
level” 


[Vranitzky] | do not deny 100 percent that we made 
mistakes. There is some truth to it. We were again and again 
confronted with the established Social Democratic Party 
people from there, almost all of whom disappeared again. 


[PROFIL] You said that one must learn from the case of 
Yugoslavia. Do you get the feeling that such a learning 
process has begun within the European Community? 


[Vranitzky] I am afraid this is not the case. But I do not 
want to be too categorical. First of all, there is a certain 
passivity, because some simply look at what Clinton or 
NATO are doing. And others give mediators Stoltenberg 
and Owen another chance to come to a solution by 
means of negotiations But going back to the origins and 
developing strategies in some sort of early- recognition 
process—this is not very widespread. 
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[PROFIL] Recently you once again rejected Austria's 
membership in NATO. But is NATO not the only 
structure at the moment that might develop to a collec- 
tive security system in Europe? 


[Vranitzky] The East Europeans have an urge to belong 
to an organization. Since they have realized that EC 
membership will not be possible soon, they are turning 
toward NATO. If one imagines the majority of the East 
Europeans in NATO, then one would, of course, have to 
check what this organization with abou’ *” tates has 
become, what it wants. Then a com» etely different 
picture may develop. At the n.oment | cannot see any 
point in Austria's wanting to join NATO. 


[PROFIL] But EC membership is on the agenda. There 
are two trends: the more protectionist one—represented 
by France—and the free-trade trend, which is repre- 
sented most strongly by Great Britain. Where would you 


place yourself? 


, Vranitzky] Certainly not on the side of the protection- 
ists. Of course, free trade also puts us under great 
pressure to make adjustments. This will cost a lot. 
However, this must be done independent of EC mem- 
bership. The globalization of the economy with the 
different production costs over the world puts pressure 
on us anyway.... 


[PROFIL] ...and pushes the unemployment rate up all 
over Europe. 


[Vranitzky] Yes, but isolation does not help against that, 
either. In competition we are defeated by other parts of 
the world every time we meet on the same fields of the 
chess board. First: Our cheap mass-produced goods 
cannot compete with such goods from East Asia. Second: 
Jobs, which are moving to Eastern Europe for reasons of 
cost competition, are jobs that are lost not because of 
economic development but because of the economic 
structure. They will not come back. Third: The idea that 
one can counter the competition of cheap wages by 
reducing our own incomes is an illusion. 


[PROFIL] But how can one then counter these dan- 
gerous trends of crisis? 


[Vranitzky] Everything indicates a new impetus of devel- 
opment. We are facing an industrial revolution in 
Europe: The issue is more knowledge, more applied 
knowledge, more opening up, more internationalization. 
This is the only way in which Europe can gain the 
necessary competitiveness. 


Russian Debt Rescheduling Accord Under Negotiation 


AU1310104493 Vienna DIE PRESSE in German 
12 Oct 93 p 15 


[Report by Christine Domforth: “50 Billion Schillings in 
Loans to Russia”) 


[Text] Vienna—Russia currently has debts in Austria of 
about 50 billion schillings. The lion's share of that 
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amount goes to loans guaranteed by the state with export 
financing means. Over the next few days another long- 
term rescheduling agreement will probably be concluded 
for a part of these loans, about | 2 billion schillings. Even 
though the Russians, as the legal successor of the former 
USSR, have hardly paid their liabilities so far, the 
“shaky” loans to Russia are not having an effect on the 
budget at the moment. The Control Bank, which granted 
the export loans, continues to have the sums 1n its books 
as payable loans. The rescheduling agreement with 
Russia, which is supposed to be concluded by 23 
October, would be the precondition for resuming the 
currently frozen export guarantees for Russia. At the 
moment there are guarantee lines only for the CIS 
republics Kazakhstan and Belarus. 


A rescheduling agreement for at least 2 billion Austrian 
schillings, granted to the ex-USSR by Austrian deliverers 
without state guarantees, is also pending. 


Banks Are Negotiating 


Originally, the banks had about 15 billion schillings in 
loans to Russia in their books; the majority of them had, 
however, been adjusted in their value or been sold with 
losses. A rescheduling agreement between the Russians 
and their 600 western creditor banks is also to be 
expected over the next few weeks. 


Austria's Mock Views German Maastricht Ruling 


AU1310104093 Vienna ORF Television Network in 
German 2113 GMT 12 Oct 93 


[Interview with Foreign Minister Alois Mock by Robert 
Hochner in the television studio in Vienna—live] 


[Text] [Hochner] Mr. Minister, what does the ruling of 
the German Constitutional Court signify, when it prac- 
tically gives the go-ahead for the Maastricht Treaty, since 
all states have to agree to it? This agreement now exists. 
Do you think that Austria’s accession to the European 
Community will become easier or more difficult as a 
result of this ruling? 


[Mock] It has become easier, because a clear target has 
been set. I believe that the target is very important. It is 
a clear yes to the process of European unification. In 
addition, it has been clearly said thet there is no Euro- 
pean nationality but European nations. The Germans 
remain German, the French remain French, and the 
Austrians remain Austrian. There is no automatic devel- 
opment toward a European state or federal state, either, 
or toward a unified European currency. Every step must 
be decided by the national parliaments. 


For us, as a federal state, it is very important that the 
principle of subsidiarity has had an effect. That means 
that only those things are to be solved at a common level 
in Europe that can be done better together. As much as 
possible is to be done regionally, in the communities, in 
the individual states. 
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[Hochner] However, there remains the fact that, since 
the Maastricht Treaty envisages a common foreign and 
security policy, more sovereignty, which also applies to 
Austrian sovereignty, will go to Brussels than would be 
the case without Maastricht. Thus, opponents of EC 
membership in Austria could say: Now, since Maastricht 
will come into force, we will lose even more sovercignty 
than we would lose through a normal EC membership. 


[Mock] Of course, one must be aware of one thing: One 
cannot say that the European Community is weak; the 
European Community cannot even undertake a common 
political action to put an end to the killing in the former 
Yugoslavia, not to speak of a military operation. And, at 
the same time, it is said that the European Community 
must not become stronger. | believe that there are 
spheres where the European Community ts too weak and 
must become stronger. There are spheres where, above 
all, communities, provinces, and cantons must become 
stronger, on the basis of the federal principle. 


[Hochner] How likely is it that a small Austria will have 
a corresponding voice in the large European Community 
if it becomes a member? It is said, though it has also been 
denied, that a there is a paper circulating in the EC 
Commission indicting that in the future the large coun- 
tries will make more decisions and will not permit the 
small countries so much influence. 


[Mock] All the questions that | mentioned before are 
adopted, decided, and further developed on the basis of 
unanimity. This means that Luxembourg with its about 
400,000 inhabitants has exactly the same weight in the 
EC Council of Ministers as, for instance, France or 
Germany with its 80 million inhabitants. This, too. 
reflects the federal structure, this means, the medium- 
sized or small state is disproportionately stronger than a 
large state. That the large state is not always pleased 
about that, because it says that it has to pay considerably 
more and it represents far more people. is clear. How- 
ever, a federal state, be it in Austria, in Switzerland, or in 
FRG, works only because the smaller province has more 
weight than the largest one. This system is reflected in 
the European Community, and this will remain so. 
However, just as in Austria, occasionally the large ones 
will speak up and say that the medium-sized and smal! 
states have too much weight. And the medium-sized and 
small states will speak up and say that they have to 
become even stronger. The important thing is the federal 
structure, that is, that units below the national level and 
the European level are assigned special and additional 
tasks. 


{[Hochner] We are right in the middle of negotiations 
with the European Community, the sensitive chapter of 
agriculture is only one of the topics, the sensitive chapter 
of transit traffic is a second one. Does it not become a 
problem that, as regards the Maastricht Treaty. the 
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Evropean Community says: Do or die; that it says this 
complicated Treaty is not negotiable for a new member 
country bu: must be accepted precisely as it 1s, regardless 
of whether or not we like it? 


[Mock] Already the first negotiations showed that the 
European Community does not adopt this position. In 
the field of combating noise, for instance, we have higher 
standards, stricter measures than the European Commu- 
nity. We may maintain these higher standards until the 
European Community has come up to our standards. We 
have already come to a clear agreement that we may 
continue our nuclear policy, which rejects the construc- 
tion of nuclear power plants or the import of nuclear 
waste into Austria, without any restrictions. 


[Hochner] Let me ask you once again: We can negotiate 
all these issues and, as you said, we have achieved 
success. However, as regards the Maastricht Treaty, we 
cannot negotiate. We have to take it just as it 1s. 


[Mock] The Maastricht Treaty 1s basically accepted and 
we are negotiating on individual issues where we want to 
have transition periods for implementation. The things 
that | mentioned are also covered by the Maastricht 
Treaty. 


{Hochner] Mr. Minister, thank you very much for the 
interview and for your visit to our studio. 


Politicians Respond to Ruling 
AU 1310104193 Vienna DIE PRESSE in German 
13 Oct 93 p 2 


[Report signed “wb”: “Approval and Criticism From 
Vienna” ] 


[Excerpt] Vienna—Austria welcomes the ruling of the 
German Federal Constitutional court on the Maastricht 
Treaty, Foreign Minister Alois Mock said yesterday. 
With the coming into force of the Treaty on the Euro- 
pean Union, Austria links the expectation that now the 
membership negotiations will be expanded by the 
“Maastricht chapter” in order to achieve the goal of 
becoming a full member on | January 1995, which was 
set by the European Council in Copenhagen. European 
Affairs State Secretary Brigitte Ederer also stated that 
now, finally, all legal bases of the membership negotia- 
tion are clear. 


Nationalrat President Heinz Fischer assessed the Maas- 
tricht ruling as an “interesting decision.” It 1s based on 
the correct idea that “no federal state will be established 
by the European Community” but a close union of 
states, which remain independent, the democratic level 
of this union will depend on the democratic substance of 
the member states. 


Criticism was voiced by the opposition. Greens’ Euro- 
pean affairs spokesman Johann Voggenhuber warned 
against “jubilation” after the Karlsruhe ruling, because 
the Maastricht Treaty will “seriously damage” parlia- 
mentary democracy. His party will now put forward a 
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motion in Parliament to send the Maastricht Treaty to 
all households. If this motion is not supported by a 
majority, the Greens themselves will copy the Treaty and 
mail it. 


Freedom Party of Austria Secretary General Karl-Heinz 
Grasser said concerning the German Maastricht ruling 
that the Treaty is dead before it becomes effective. A 
European Union, which gets only a very narrow majority 
despite horrendous propaganda budgets in the indi- 
vidual countries and keeps courts busy all the time, can 
certainly not last for long. [passage omitted] 


Envoy Interviewed on EC Farm Talks 


Y3ENO902A Vienna DIE PRESSE in German 
29 Sep 93 p 22 


[Interview with Ambassador Harald Kreid, head of the 
Austrian delegation to the agricultural negotiations with 
the EC in Brussels, by Wolfgang Bochm. place and date 
not given: “Fate of Farmers Decisive for Membership”) 


[Text] [Boehm] The negotiations over membership are 
expected to reach a decisive phase this fall. And agricul- 
ture will be one of the most thorny issues discussed. Do 
you believe this will be the factor that decides on 
Austria's membership” 


{i,reid] One could look at 1 that way. I would not go so 
far as to say that it is the only issuc. But there are 
associations in the population that are linked to agricul- 
ture. They range from pension security to supporting 
farming communities. | believe a sizeable percentage of 
people will consider the results that we in the agricultural 
arena bring home when they decide how to vote in the 
EC referendum. Then it could tip the balance. 


[Bochm] Austria is hoping to avoid competition shock 
and for that reason is calling for a gradual opening of the 
domestic market to EC agricultural products. Is this even 
a viable request? 


{Kreid] If you are asking me which is more important to 
us, interim arrangements or permanent regulations, then 
I must answer that permanent regulations are more 
important. Compared with our structural desires, this 
issue (gradual opening up of the market) is noi terribly 
important. Up to now our market has been very pro- 
tected. Our organizational structures are not adequate to 
compensate through exports for what we would lose 
domestically. The call for a gradual opening of the 
market, however, has met with very great opposition in 
the EC—one could almost say opposition in principle. 
People are saying that this request 1s incompatible with 
the internal market and the removal of border controls. 
In spite of this, however, in one area it has already been 
accepted, that is in the fruits and vegetables industry. 
With meat and milk products | can already say: We are 


going to have problems 
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[Boehm] One important issue in the negotiations is the 
issue involving money. Are there still differences 
between the EC and Austria on the issue of agricultural 
subsidies? 


[Kreid] A given EC apparatus already exists. We want to 
utilize these funds in the best possible way. And I see no 
great difficulties im that area. The difficulties lie else- 
where. They lic in places where -ve have developed 
support programs that either do not exist or are inade- 
quately provided for in EC regulations. The most serious 
example is mining subsidies. On the whole, support paid 
in the EC, in particular to miners in disadvantaged 
regions in Germany, 1s higher than support payments to 
our miners. But the problem is that EC support is based 
only upon the area. To us, the decisive factor is the basic 
amount, which 1s not dependent upon the area. And 
these simply are not compatible. If we were to directly 
adopt the EC system, our miners would receive only 10 
to 20 percent of their current support amount. 


[Bochm] Have there been assurances from the EC that 
we will be able to maintain our current level of support? 


[Kreid] Yes, that has been promised to us over and over, 
even by the Commissioner of Agriculture. The EC has 
always made it clear that it accepts the level of support in 
Ausina. Al the same time, however, they say that 
existing EC regulations cannot be changed. At this point, 
neither side knows how to settle this. 


[Bochm] The EC has to some extent opened its borders 
to agricultural products from Eastern Europe. Austria, as 
a direct neighbor, would certainly be hardest hit by this 
flood of goods if it became a member. How would 
Austria counter this new competition? 


[Kreid] That is a politically touchy subject, since it is our 
desire to case the transition to a market economy for 
these states. How can one ensure that aot all of these 
goods will be unloaded in Austria? We have proposed 
one solution to this in Brussels. According to our pro- 
posal, these goods could be imported only with an 
import license, which would be granted by the EC. We 
assume that only a limited number of licenses would be 
issued for Austria. 


[Boehm] Is there a solution in sight to the problem of 
production quotas for Austria? 


[Kreid] The issue of quotas will also be an important one. At 
this time there is a price differential with the EC. We must 
come down to the EC price. That is a bitter pill to take. But 
if we cannot secure our production through quotas, then we 
are caught between a rock and a hard place. We could not 
handle cuts in production and prices. Long before the EC, 
we began to slow down our production. Now this is a 
disadvantage in the negotiations. 


{Bochm] Can you rule out losses in income for Austria's 
farmers if Austria joins the EC? 


[Kreid] There can be little hope for the farmers in terms of 
the price supports. Im terms of new opportunities for 
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exports, on¢ musi be extremely watchful cf the new compe- 
tition. Things are different in terms of direct supports. In 
addition, there are the possibilities of niches. 


[Boehm] Yes, but how will income change? 


[Kreid] | want to use simple words to answer that 
question. The object is to retain farmers’ income. But we 
will not be able to maintain the level of income in the 
same manner as before. 


[Boehm] How satisfied are you with the tempo of the 
negotiations” 

[Kreid] The inner-Austrian process was completed in 
June. Eighteen position papers have been prepared. In 
July the Commission—once again preliminarily— 
announced its reaction to them. We know now where the 
probiems lic. In terms of the tempo, however, one must 
take into account that the Commission and the Council 
have to negotiate with four states. Furthermore, the 
same people are involved in all of the GATT problems 
and the transformation of EC agricultural reform. 


[Boehm] Will the Commission be delayed by this over- 
burdening” 


Kreid}] One cannot speak of a delay in this situation. 

aturally we want to finish this as quickly as possible. But 
the result is more important. We presented our position 
papers by stages between March and June. the Swedes did so 
even before their summer break. The Finns have just now 
begun to present theirs, and the Norwegians have not yet 
completed theirs. The Commission must first consider the 


papers presented most recently. 


Commentator Hits EC Push To Alter Transit Pacts 


93ENO902B Vienna DIE PRESSE in German 
29 Sep 93 p 22 


Commentary by Otmar Lahodynsky: “Swiss Cheese 
actics” 


[Text] Last week the EC Commission drew the two 
12-year transit pacts with Austria and Switzerland into 
question by calling for at least bigger changes. One can 
draw two conclusions from this: The EC still does not 
have a unified strategy regarding traffic policy. Second, 
Brussels has little regard for public opinion in third 
countnes, even when membership negotiations are 
under way. 


To Austria this most recent move does present some 
positive elements: Brussels wants to protect ecologically 
sensible regions against too much truck traffic, even 
beyond the |2 years. In the eco-points system, however, 
the bilateral truck traffic between Austria and EC coun- 
tries, which up to now has been exempt, the heavy traffic 
with third states, and even local roadway traffic would be 
included. A further drawback to the proposal: The prin- 
ciple of free traffic would reign in fewer sensible regions. 
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The fact that this abandonment of the transit pact would 
be politically difficult for Vienna to push through seems 
unimportant to the traffic experts in the EC Commis- 
sion. Also apparently forgotten is the rejoicing of then 
EC Traffic Commissioner Karel Van Miert over the 
signed pact as a parallel to the EEA [European Economic 
Area] Treaty, touting it as proof of an ecological reori- 
entation of EC traffic policy. 


The undisputed advantage of the fact has long bern that 
both sides could sell it as a success. Austria emphasized 
the successful reduction in environmental pollution. The 
EC was again happy to have at least maintained the 
“status quo™ in terms of the number of trucks granted 
passage. With relevant advances in engine technology, 
EC experts were even counting on an increase in the 
number of trucks granted passaye. by up to 8 percent. 


Now, rather than restricting itself to a few necessary 
adjustments to the transit pact, the EC is doing exactly 
what it is trying to avoid in the GATT talks on the 
agricultural treaty with the United States: It is unrav- 
cling an entire treaty package and presenting completely 
new proposals. 


The EC’s actions against Switzerland are even tougher. 
On the very day of the first blasting for the new railway 
tunnel under the St. Gotthard Pass the EC Commission 
called for changes in the transit pact. With the cosily 
construction o/ this tunnel, which Switzerland is 
financing itself, Bern was actually hoping to secure 
continuation of the restrictive policy regarding truck 
traffic (particularly the 28-ton limit along the roadways). 


in the transit pact Switzerland agreed to grant heavier 
trucks passage if there was not sufficient shipping 
capacity by rail. So far, however, only three EC trucks 
have received such authorization. 


But the EC wants more allowances for bilateral traffic of 
40-ton tractor trailers to the “business centers” on the 
Swiss border, particularly new connecting traffic, for 
example from Basel to Zurich and Bern, or even to 
Geneva. Swiss traffic experts caution against these 
“Swiss cheese” tactics, which would protect only the 
actual alpine area—with the exception of the permitted 
number of transit trucks—from heavy traffic. 


As long as the EC does not itself promote and expand the 
railway transport sysiem—particularly combined trans- 
pori—new offers of protection to replace the protection 
already provided by the transit pact will not be terribly 


convincing. 


Trade Balance Defici’ Repor-sedly Declining 
AU1310103993 Vienna WIENER ZEITUNG in 
German 13 Oct 93 p 9 


[Unattrrbuted report: “More Exports in August”) 


{Text} The deficit in Austria's trade balance clearly 
declined in August 1993. While imports went down 
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slightly, exports rose over the valuc of the previous 
month for the first time this year. During August. 
Austria exported goods at a value of 43.184 billion 
schillings (plus 1.4 percent) and exported goods at a 
value of 32.895 billion schillings (plus 3.8 percent). the 
Austrian Central Statistical Office announced. Thus. 
compared with August 1992. imports declined by $95 
millon schillings. 


The increase in exports by 1.202 billion schillings is 
mainly due to the extreme low result last year. However. 
August traditionally shows lower values in both direc- 
tions. Thus, the import surplus of 10.289 billion schill- 
ings went down 14.9 percent. 


Regionally, imports from the states of the OECD 
declined by minus 3 percent, of that, EC minus 1.4 
percent, EFTA [European Free Trade Association] 
minus 2.9 percent, and oversees OECD countries minus 
14.7 percent. Only imports from developing countries 
outside Europe rose, namely by !4.1 percent. Austria's 
deliveries to the western industrialized states remained 
almost constant, exports to the oversees OECD countries 
went up 17.1 percent. but exports to the EC (minus 1.4 
percent) and EFTA (minus 0.5 percent) declined 
Remarkable increases were experienced in cxports to the 
East European countries (plus 20.2 percent). Over the 
first cight months of 1993, imports, amounting to 
368.741 billion schillings, were 5 percent higher than 
during the same period last year. and exports were up 6.! 
percent, amounting to 302.322 billion schillings. The 
trade balance deficit is now only 0.7 percent higher than 
last year’s deficit and amounts to 66.419 billion 


Industry Projected To Lose 50,000 Jobs 
AU 1210173693 Vienna DIE PRESSE in German 
12 Oct 93 p 17 


[Report signed “poll”: “Opening Up of East Costs 
Industry up to 50,000 Jobs”) 


[Excerpt] Vienna—Over the next six years, up to $0,000 
people will lose their jobs in Austrian industry. This os the 
conclusion arrived ai by a study of the GBI, the Federal 
Government's Society for Industrial Policy Measures. 
which was made at the request of Nationalized Industries 
Minister Viktor Klima. Nevertheless, the GBI is not pess- 
mistic regarding Austria's indusiry, because the Austrian 
companies should be able to gain shares on the world 
market with cheaper production locations abroad 


Isolation could not prevent the losses in jobs. because the 
production in Austra would no longer be competitive and. 
in the end, this would lead to the closing down of facilities 
and even greater losses in jobs. [passage omitted] 
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Bel:iam Claes Says Sudan Supplying Arms to Somalia‘s 
Mandela Excludes Nationalization; Urges BR1210133693 Groot-Bijgaarden DE STANDAARD) in 
Investment Dutch 11 Oct 93 p 4 


BRO810145093 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 8 Oct 93 p 1 


[Article signed WVDV: “Nelson Mandela Makes Pledge 
to Belgian Business Community—‘African National 
Congress Does Not Intend To Nationalize’”) 


[Text] Brussels (TI)D}—“The African National Con- 
gress [ANC] wants to encourage economic growth 
without depriving anyone of their property,” said ANC 
President Nelson Mandela in a talk to a select gathering 
of Belgian businesspeople brought together by the BDBH 
[Belgian Foreign Trade Service]. 


“Foreign investment must constitute the core of our 
freedom,” stressed Mandela, “and we face the choice of 
whether to nationalize and lose the investment that we 
so desperately need, or not to nationalize and attract 
investment.” 


According to Mandela, the ANC still intends neither to 
nationalize nor to privatize the economy. “We want to 
work in the interests of the nation, not let ourselves be 
led by ideological motives,” said the ANC president, 
who once wrote a paper entitled “How To Be a Good 
Communist.” 


In addition, he reiterated his guarantee that capital—in 
any form—<could be freely taken out of the nonracial 
South Africa of the future. 


Irreversible 


“After this period of international isolation, we must 
breathe new life into the South African economy,” said 
Mandela. Therefore, the ANC has asked the interna- 
tional community to lift the economic sanctions against 
his country. 


“We are convinced thai the democratization process has 
already made such progress that it has become irrevers- 
ible.” Despite the sporadic outbursts of violence, polit- 
ical stability is at hand, he said. 


Mandela wanis to breathe new life into the economy by 
urging the country to process and cultivate its natural 
resources, such as coal, gold, and diamonds. “South 
Africa needs to export fewer raw materials and create 
more added value. In this connection Belgium can play 
an important role in the diamond sector.” 


He concluded by calling on potential white investors to 
enter into joint ventures with black entrepreneurs. 
“South Africa has a sound economy and « well- 
developed financial system. However, the major compa- 
mies are still in ‘white’ hands. Black companies need 
guidance and capital to bridge the gap econornically. 
Joint ventures between black and white businesspeopic 
can help do this.” 


{Unattributed article: “Claes Censures Sudan for Sup- 
plying Arms to Somalia™] 


[Excerpt] Brussels/Mogadishu—On Sunday [10 
October], Foreign Minister Willy Claes accused Sudan of 
supplying arms to Somali warlord Mohammad Farah 
Aia.d. 
Speaking on RTBF [Belgian French-language Radio and 
Television), the minister conceded that he had no evi- 
dence that Sudan was involved, but claimed to have 
strong indications that this was the case. “However. 
Sudan cannot possibly be acting alone.” he added. 
“Look and see who could potentially help Sudan by 
supporting international terrorism,” continued the min- 
ister, NOL Mentioning any countries by name. 


According to Claes, Aidid has the deaths of 24 Pakistani 
UN troops on his conscience. He called the warlord a 
“bandit who is making peace impossible” and “who is 
striving for goals that have nothing whatsoever to do 
with the people of Somalia.” [passage omitted] 


Claes Comments on Council of Europe Summit 
BR1210134693 Brussels LE SOIR in French 11 Oct 93 
p2 


[Interview with Foreign Minister Willy Claes, by Agnes 
Gorissen, in Vienna, date not given: “Willy Claes on 
Criticism Leveled at Council of Europe™] 


Text] [Gorissen] You and Prime Minister Jean-Luc 

have just participated in the first summit of the 
heads of state and government in the history of the 
Council of Europe. While the officials seem more or less 
satisfied, there has been criticism regarding the meeting 
itself and the way in which it was organized in general. 


[Claes] This extraordinary summit was much more than 
a series of speeches given over two days. Confronted 
with specific topics, we made specific decisions. 


This is true for the traditional role of the Council of 
Europe: We reinforced the protection of human rights 
and sped up the mechanism for processing complaints 
submitted in this area. The organization's credibility was 
at stake. 


Moreover, to prevent a repeat of tragedies like the one 
being played out in the former Yugoslavia, we must 
conduct a preventive policy in Eastern Europe so that 
the minorities are better protected. At present. of course, 
there is no consensus within the Council of Europe on 
the need to guarantee group nmghts. Nevertheless, we 
decided to set up “support programs” so that those 
countnes having problems with their minorities can 
benefit from expert aid. 
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Gorissen] On the subject of minorities, surely Western 
— is being rather hypocritical, for it does not 
recognize this status for its own minority groups, or for 
immigrant communities living on European territory. 


[Claes] We should not judge Western Europe in the same 
way as certain countries in Eastern Europe. However, it 
iS true to say that Western Europe has not always been 
successful in handling its problems in this domain, or in 
controlling the violence that sometimes arises under 
such circumstances—as is evident in, say, Northern 
Ireland or the Basque country. 


As regards immigrants, the principles enshrined in the 
Geneva treaties and others, on political asylum in par- 
ticular, are respected in Western Europe. The problem is 
that economic immigrants, who are undoubtedly just as 
respectable as the others, are arriving in unmanageable 
numbers, and Western societies can no longer accommo- 
date them all. 


[Gorissen] Other criticisms have also been leveled at the 
Council of Europe. For example, how do you react when 
Amnesty International reports that countries within the 
organization—and it mentioned Turkey in this con- 
text—do not respect human rights, which are absolutely 
fundamental to the Council? 


[Claes] The situation in Turkey must be placed withia its 
context. The PKK (Kurdish Workers’ Party) has 
declared war on the Turkish Government. Violence 
begets violence, cruelty begets cruelty, etc. 


‘Supporting’ Certain Member States 


[Gorissen] Nonetheless, this raises the problem of 
which countries may join the Council of 
urope. 


[Claes] You can argue about the tactics developed in the 
Council. However, is it more valuable to accept new 
democracies a little earlier than the rules might care for, 
or to adopt tough, selective positions? | think that it is 
better to be “a little more generous,” so that we can 
“support” these countries, and advise them more casily, 
warning them if we find evidence of serious violations of 
human rights. 


It is true, however, that this tactic has its weaknesses. 
And it 1s also important that organizations like Amnesty 
International, which functiens as a kind of worldwide 
moral conscience, should react. 
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Military Personnel To Get New Status 


BR1210165793 Groot-Bygaarden DE STANDAARD in 
Dutch 9-10 Oct 93 p 2 


[Article signed RF: “Army Personnel Gets New Status”) 


[Text] Brussels—The Council of Ministers yesterd-y 
approved a series of bills which translate army restruc- 
turing in terms of staff regulations. The most striking 
feature is the introduction of staff regulations for “short- 


term military personnel.” 


The \ ills, which remain to be approved by the Council of 
State and by Parliament, are interrelated. They outline 
the manpower policy's framework within the new pro- 
fessional army. 


The first bill defines the administrative framework of the 
servicemen’s activities. It provides for several types of 
operational situations: war, peace, and deployment. The 
latter Hy hy maintenance of law and order in 
Belgium ( level) to armed operations (such as in 
Kismaayo). 


The second bill establishes the new service regulations of 
short-term military personnel. For obvious reasons, 
Defence Minister Leo Deicroix wants to keep the staff 
which is engaged in strictly military operations very 
young. The servicemen are given a two-year contract, 
which can be renewed for three years at the mom. On 
their 25th birthday, they must leave the Army. 


The minister yesterday claimed that the Army. through 
all kinds of trainings, prepares them adequately for the 


job market. The Defens~ Ministry «ould like to start 


recruiting these military people as carly as January 


The third bill makes a few changes in service regulations 
for ific categories of military. These changes are 
mostly technical. 


The fourth bill species the financial status of military 
personnel, the most striking feature being the gradual 
transition of all levels 4 to ievel 3. There are also 
permanent regulations for troops which the Army 

abroad. They receive a daily bonus of 400 

francs, which is multiplied by a factor which 
aaah © the risk to which ow are exposed. 
Deicroix believes that this will change hardly anything to 
the present level of allowances. family of a ser- 
viceman missed in action will, from now on, receive an 
allowance which amounts to 75 percent of his last pay. 


The last bill regulates the employment of (mosily older) 
military people in other government departments. An 
important clement is that the Defense Ministry 1s willing 
10 pay y Ae to half of their wage cost. Delcroix admits that, 
in this field, he “had hoped for a little more cooperation 
on the part of his colleagues,” but he docs sce enough 


opportunities. 
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EC Opens Proceedings Against Communications 
Monopoly 

BR0410141993 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 1 Oct 93 p 1 


{Article signed BB: “EC Commission Initiates Legal 
Proceedings Against Belgacom Mobile Phone Monop- 
oly—Consumers Disadvantaged”} 


[Text] (TIJD)}—Yesterday the European Commission 
initiated proceedings against the legal monopoly still 
enjoyed in Belgium by Belgacom on GSM [Global 
System for Mobile Communications] mobile phones. 
One year ago, the Commission officially informed Bel- 
gium that this arrangement contravenes the EC Treaty, 
but nothing was done to change the situation. Under 
Belgian law there can still be no second GSM operator. 
Belgium has now been given two months to comment on 
the matter. 


In Belgium, Belgacom has a legal monopoly on the mobile 
telephone sector. This monopoly is enshrined in Article 83 
of the Telecommunications Act of 21 March 1991. As soon 
as the law was passed, the EC Commission indicated its 
reservations, but this was shrewdly parried by the succes- 
sive Telecommunications Ministers Colla and Coeme. 
Thus, in July 1991 the government informed the Commis- 
sion that Belgium would judge whether or not a second 
candidate would be admitted as soon as one applied—at 
which point the government would investigate whether the 
candidate had sufficient capacity. This made it unneces- 
sary to change the law. This move was followed in Sep- 
tember 1992 by an official demand to change the law, but 
again nothing was done. Consequently, Belgium now has a 
court case on its hands. 


The Commission’s argument is that Belgium is contra- 
vening Article 90 of the EC Treaty, primarily because it 
is slowing down the development of this new service—to 
the detriment of consumers. After all, the Belgacom 
monopoly has slowed down the introduction of the 
better GSM system, for the nationalized company is still 
offering an analog radio telephone system that guaran- 
tees no privacy and has a lower capacity. Furthermore, 
the monopoly has improved the overall market position 
of Belgacom in the fixed telephone lines sector. All the 
competition on the mobile telephone market is elimi- 
nated without any objective reasons being given, claims 
the Commission. The European executive body also 
points out that virtually all the member states have 
already admitted a second operator to the GSM mobile 
telephone market. Moreover, in July the Commission 
initiated similar preceedings against Italy, which has 
since “looked into” a procedure for admitting a second 
operator to the Italian market. 


This step taken by the Commission must be music to the 
ears of Tractebel and Bell South, two companies which 
recently dropped out of a partnership in the new mobile 


telephone subsidiary of Belgacom. Tractebel and Bell- 
South have let it be known that they are candidates to 
become Belgium's second operator. In addition, Bel- 
gacom is also assuming that a second operator will be 
active on this extremely lucrative market by 1995. How- 
ever, by then Belgacom hopes to have acquired a secure 
market position under the umbrella of its monopoly. 


Company Gets Japanese Order for Reactor 
Equipment 

BRO810145593 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 6 Oct 93 p 10 


{[Unattributed article: “Coek Engineering Awarded 
Major Japanese Order—Company Focusing on Far 
East’’] 


[Text] The Coek Engineering company has scooped an 
order for the supply of titanium reactor equipment for 
the chemical industry to the Japanese contractor General 
Contractor Chlyoda. The contract is worth some 200 
million francs [BFr]. According to company spokesmen, 
it is the company’s first direct delivery to the Far East, a 
market on which Coek Engineering has been focusing 
increasingly since the current year. 


Coek Engineering is a family business, specialized in the 
engineering and manufacturing of technical processing 
equipment for the petrochemical, nuclear, and food 
industries. The company owes much of its reputation to 
the manufacturing of titanium equipment for so-called 
PTA units. These are used for the production of the very 
corrosive base material for polyesters. Three years ago, 
Coek Engineering built the biggest PTA reactor ever for 
Amoco Chemical in Geel; it has a capacity of 250,000 
metric tons a year. 


The Japanese order for General Contractor Chlyoda 
includes the construction of three such PTA reactors, 
having a capacity of 350,000 metric tons a year. The deal 
with the Japanese contractor had been under negotiation 
since 1990. It is the company’s first direct delivery to the 
Far East. Earlier this year, orders had been received from 
China and India, but for those orders, Coek Engineering 
acted as a subcontractor. 


Last year, Coek Engineering achieved a sales return of 
BFr600 million, some 70 percent of which was achieved 
in Europe. This year, Coek Engineering hopes to main- 
tain sales on the same level, thanks to the Japanese order. 
Spokesmen emphasized, however, that the market for 
mechanical engineering, especially in Europe, is very 
weak. According to Manager Laermans, it is indispens- 
able for a  %mpany such as Coek to focus on foreign 
markets in order to survive. He believes that there are 
still opportunities, especially in the Far East. That is why 
Coek Engineering has been focusing entirely on exports 
since the current year. Unlike last year, the company 
hopes to achieve 70 to 80 percent of its sales outside the 
EC this year. 
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Lockerbie Lawyer: No Trial in Scotland, U.S. 


LD13 10083593 London PRESS ASSOCIATION in 
English 0716 GMT 13 Oct 93 


[By correspondent Joe Quinn] 


[Text] The two Libyans accused of the Lockerbie jumbo 
jet bombing will never surrender for trial in Scotland or 
the United States, their Scottish lawyer said today. 


They were prepared to stand trial in a third country— 
either an Arab-speaking or Mediterranean country, said 
Edinburgh solicitor Alistair Duff. 


But if Britain or the United States would not accept trial 
in another country, there will be no trial “ever, any- 
where”, said Mr Duff. 


His disclosure came in an interview published today in 
The Scotsman newspaper, said to have been conducted 
with the full authority of Dr Ibrahim Legwell, the Libyan 
lawyer who heads the international defence team for the 
two men. 


Mr Duff's remarks, at a time when United Nations 
procedures are under way to debate a call by Britain and 
the United States for tougher sanctions against Libya, go 
far beyond statements issued by the legal team after 
weekend talks in Tripoli. 


Lockerbie lawyers said then that they were advising the 
two men not to surrender for trial immediately. 


They cited the risk of prejudice to a fair trial through 
publicity in the West and a refusal by the prosecution to 
give advance disclosure of the evidence against them. 


Last night, however, another member of their Scottish 
legal team, Lord Macaulay QC, revealed the men had 
sought “certain guarantees” which the Scottish lawye’s 
could not give them under Scots law. 


The bomb explosion on the Pan Am jumbo jet over the 
Scottish town of Lockerbie five years ago killed 270 
people. 


In his interview today Mr Duff said: “I can now make 
the position clear with the full instructions of my clients. 


“The two accused are willing to stand trial but not in the 
United States or Scotland, at any stage, now or in the 
future. 


“This is a clear, unequivocal statement. They were given 
clear advice, and they took a clear decision. 


“The position is that the two accused are willing to stand 
trial in an alternative country, preferably an Arab- 
speaking one or one in the Mediterranean area.” 


He said the men’s main concern was that there was no 
“reasonable certainty” of a jury in Scotland or the 
United States being untainted by “prejudicial publicity” 
which had accompanied the case. 
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Mr Duff added: “If the British and U.S. authorities 
refuse to accept a third country, there will be no trial 
ever, anywhere.” 


He said their willingness to stand trial should not be 
doubted. They had a “deep sense of the shame associated 
with the names of their families and tribes” brought 
about by the allegations, and wanted the opportunity to 
establish their innocence. 


But they were not satisfied a Scottish court could offer 
enough protection to “obliterate” the effects of publicity 
which had surrounded the case. 


Government Invites ‘Arafat To Pay Official Visit 


LD1210183693 London PRESS ASSOCIATION in 
English 1550 GMT 12 Oct 93 


[By Stephen Alderman, PRESS ASSOCIATION parhia- 
mentary staff] 


[Text] Palestine Liberation Organisation leader Yasir 
‘Arafat has been invited by the government to pay an 
official visit to Britain, Foreign Office Minister of State 
Baroness Chalker announced in the Lords today. 


Her question time disclosure follows yesterday's ratifi- 
cation by the PLO Central Council of the PLO-Israel 
accord on limited Palestinian autonomy. 


Speaking at question time, Lady Chalker said fellow 
Foreign Office Minister of State Douglas Hogg had met 
Mr ‘Arafat “a few days ago” and, on behalf of Foreign 
Secretary Douglas Hurd, invited him to visit Britain. 


“We hope that will take place fairly soon,” she said. 


Lady Chalker added: “I am sure that Mr ‘Arafat's efforts in 
making this peace settlement work will be very important.” 


Government Extends Army Role in 

Bos nia-Herzegovina 

LD1210181093 London PRESS ASSOCIATION in 
English 1833 GMT 12 Oct 93 


[By Charles Miller, PRESS ASSOCIATION defence cor- 
respondent] 


[Text] Armed Forces Minister Jeremy Hanley tonight 
confirmed plans to extend Britain's humanitarian aid 
operation in Bosnia for a further six months. 


A battalion group based around the Ist Battalion Cold- 
stream Guards will begin to move to the region from the 
end of the month for what will be a gruelling tour 
through the harsh Balkans winter. 


Commanded by Lieutenant Colonel Peter Williams, they 
will replace the Ist Battalion The Prince of Wales's Own 
Regiment of Yorkshire, which started operations in May. 
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United Nations officials are already predicting that tens 
of thousands of refugees will die unless the humanitarian 
operation succeeds. 


Fears of a catastrophe earlier this year failed to materi- 
alise only because Bosnia recorded its mildest winter for 


70 years. 


Announcing the initial contribution of British forces to 
the humanitarian operation last year, the government 
made plain that a |2-month limit was likely. 


Defence Secretary Malcolm Rifkind firmly believed that 
other nations, particularly those in NATO, should play 
their part and replace British forces at some stage. 


But ministers now accent that most countries would find 
it impossible to match ine professionalism of the British 
troops coupled with their effective military equipment, 
which has proved vital in carrying out the arduous and 
complex tasks. 


The Coldstreams will be backed up by: 


—C Squadron from the Light Dragoons to provide 
reconnaissance. 


—11 squadron from 38 Regiment Royal Engineers based 
at Ripon, North Yorkshire. 


—A transport squadron from 4 Regiment Royal Logis- 
tics Corps. 


—12 Armoured Workshop from the Royal Electrical and 
Mechanical Engineers. 


—Medical support from 3 Armoured Field Ambulance 
based in Germany. 


A new brigade headquarters will be established in the 
Croatian port of Split to take over command of British 
forces in the region. It will be commanded by Brigadier 
John Reith. 


South Africa's Mandela Begins UK Visit 


Honored at Ceremony in Glasgow 


MB0910194793 Johannesburg SABC TV 1] Network in 
English 1800 GMT 9 Oct 93 


[Text] ANC [African National Congress] President 
Nelson Mandela has called on the international commu- 
nity to ensure that next year's first-ever all-race elections 
in South Africa are free and fair. He was addressing a 
large gathering in Glasgow in Scotland, where he 
received the freedom of the city. 


[Begin recording] [reporter] It's 12 years since Glasgow 
became the first local authority in Britain to award 
freedom to Nelson Mandela, and as he arrived here 
today, he declared it to be one of his greatest moments. 
A total of nine British local authorities (conferred) their 
freedom on the 75-year-old ANC leader at a glittering 
ceremony here in Glasgow. To mark the occasion Mr. 
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Mandela was presented with a ceremonial scroll from his 
old friend, veteran antiapartheid campaigner Arch- 
bishop Trevor Huddlestone. 


In his acceptance speech, Mr. Mandela paid tribute to 
the civic leaders of Glasgow, whom he praised for 
mounting an international campaign which ultimately 
led to his freedom. 


[Mandela] It is a special privilege to be a guest of this 
great city of Glasgow. It will always enjoy a distinguished 
place in the records of the international campaign 
against apartheid. 


[Reporter] The formalities over, Mr. Mandela turned his 
attention to the new problems now facing South Africa, 
expressing his concern at the rising tide of violence and 
attempts by right-wing elements to derail the democratic 
process. He called again for all sanctions to be lifted, and 
appealed for continued British help in the run-up to 
April 1994 and South Africa's first nonracial elections. 


[Mandela] We need your help to make sure that the 
elections take place as agreed, and that they are genu- 
inely free ind fair. 


[Reporter] A message Mr. Mandela will take to John 
Major and John Smith when he meets them later this 
week. [end recording] 


Calls For More Observers 


MB1110124493 Johannesburg Radio South Africa 
Network in English 1100 11 Oct 93 


[Text] ANC [African National Congress] President 
Nelson Mandela has urged the world to send more 
observers to South Africa to help end the violence before 
the elections next year, to ensure that voting will be free 
and fair. 


Addressing a news conference in Birmingham, Engiand, 
Mr. Mandela said the United Nations secretary general, 
Dr. Butrus Ghali, had promised more UN observers, but 
that the ANC wanted other organizations, including the 
Organization of African Unity, to follow suit. He said the 
level of political violence in South Africa was dropping 
and that one reason for this was the presence of interna- 
tional observers already in the country. 


Seeks ‘Economic Rehabilitation’ 


M3 1210084893 Johannesburg SABC TV I Network in 
English 0500 GMT 12 Oct 93 


[Text] The ANC [African National Congress] leader 
[Nelson Mandela] is on the British leg of his tour at 
present, and he is continuing to push his theme of 
economic rehabilitation of South Africa. He warned that 
South Africa could become an economic wasteland if 
there was not increased foreign investment. 


Speaking in Birmingham, he said resources in South 
Africa still wei heavily in favor of whites, particu- 
larly in education and business. Mr. Mandela said 86 


/ 
/ 
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percent of all stocks in South Africa were owned by five 
conglomerates, and that the only way the ANC could 
address this imbalance was through state ownership. 


Later on in London, Overseas Development Minister Lynda 
Chalker offered Mr. Mandela help with black education. 
After a 90-minute meeting with the ANC leader, Lady 
Chalker told reporters that the British Government would 
look into what could be done to improve the educational 
horizons of black youths. She said that in 1992 direct British 
aid to South Africa had been about 55 million rands, with 
another 55 million channeled to South Africa through the 
European Community. 


Comments on De Klerk's Referendum Proposal 


MB1210181593 Johannesburg Radio South Africa 
Network in English 1600 GMT 12 Oct 93 


[Text] The president of the ANC [African National 
Congress], Mr. Nelson Mandela, says his organization's 
view on a possible referendum on constitutional matters 
is that it is determined to hold an election in April next 
year. Addressing businessman in London on investment 
in South Africa, Mr. Mandela said he had been assured 
by President de Klerk in a telephone conversation that 
he had not specifically proposed a referendum. Mr. 
Mandela said Mr. de Klerk had merely said the deadlock 
in negotiations had to be resolved in some manner. Mr. 
Mandela saic that issucs such as a refereiv\dum had to be 
discussed by the multiparty forum. Yesterday Mr. de 
Klerk told the Cape National Party Congress in Stellen- 
bosch that if agreement in constitutional negotiations 
was not reached within four weeks a referendum might 
have to be held. 


Promises ‘Political Stability’ 
MB1310052093 Johannesburg Channel Africa Radio in 
English 1600 GMT 12 Oct 93 


[Text] The president of the African National Congress, 
Mr. Nelson Mandela, has promised businessmen in 
London that there will be political stability in a post- 
election South Africa and hinted at the possibility of 
tax incentives to draw more investment. Mr. Mandela 
who is in London to meet the British prime minister, 
Mr. John Major, and to canvass support from business, 
played down a suggestion by President de Klerk yes- 
terday of a national referendum on a new constitution. 
Mr. Mandela said he had a telephone conversation 
with President de Klerk last night and that the presi- 
dent had assured him that he had not made a specific 
proposal about a referendum. President de Klerk ear- 
lier told a National Party Congress that a referendum 
might have to be held to break a deadlock in democ- 
racy negotiations. 
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Clarke Stresses Need for ‘Sound Public Finance’ 


PM08 10143293 London THE DAILY TELEGRAPH in 
English 8 Oct 93 p 10 


[Unattributed report: “Clarke: “All of Us Want Lower 
Taxes But We Need Sound Public Finance™”’} 


[Text] Tough spending curbs in this November's Budget 
may not be enough to put the nation’s finances back in 
order, Mr Clarke, Chancellor of the Exchequer, told the 
Conservative conference in Blackpool yesterday. 


In a speech designed to retain his options on tax rises, Mr 
Clarke also confronted Tory concern over VAT [value- 
added tax} on fuel, making clear he would resist the 
growing clamour in the party for a rethink. 


The debate on the economy was less fractious than the party 
leadership feared and Mr Clarke's low-key address received 
a respectful, though not ecstatic, standing ovation. 


There were warnings, however, that tax increases— 
direct or indirect—would arouse bitter controversy. 


Mr Clarke said he was by instinct a tax-cutter and intent 
on bearing down on spending and waste. But the Gov- 
ernment’s crucial task was to get the public finances back 
in order and reduce its 50 billion [U.S. trillion] pounds 
annual borrowing. 


“All of us want to see lower taxes on the wage carner and 
a tax system which protects the saver and encourseges the 
entrepreneur. But if we are to carry out this long-term 
agenda over the rest of the decade and beyond, we need 
to get back to sound public finance,” he added. 


Mr Clarke, referring to the 1981 Howe Budget—the 
toughest of the last decade—said the Government dis- 
covered then that tight control over public spending was 


not always enough. 


“The key question for me to decide—not now, but in my 
November Budget—is whether we have done enough,” 
he said. 


“No Conservative Chancellor raises taxation unless it is 
absolutely vital for the good of the country. Make no 
mistake, the tax increases Norman Lamont announced 
last March were absolutely vital.” 


Mr Clarke reiterated his view that, in hindsight, the 
decision to delay the imposition of VAT on fuel was 
politically damaging to the Government—suggesting he 
may decide to bring in the full 17.5 per cent rate from 
next April and abandon the planned two-stage rise. 


“We need to do better if we are to convince the public why 
that decision was the might decision and why we must carry 
it through,” he said. “It was economically correct to delay 
the tax; politically, it is proving very difficult.” 
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It does make a big difference that the 40 years of 
separation in our fatherland made the gap separating 
East from West deeper, to put it this way, and it does 
make a big difference that the possibilities for under- 
standing the very personal experiences of the others are 
greater, whether I was born and grew up in Ludwigshafen 

or in Leipzig, whether, at the age of 63, I have lived all 
my adult life in freedom or whether I lived under the 
socialist- communist dictatorship with the Stasi. I think 
that it is important that we show this understanding for 
one another. I expect that those who seriously deal with 
German problems abroad—and I have to expect that; 
after all, whoever deals with German problems must not 
only take into consideration what one person or another 
writes or says with an incredible lack of a sense of 
responsibility about a respected citizen—will make an 
effort and really study the candidate. Then it will become 
clear to people that all these accusations are absurd. 


[Schroeder] True. Still, we are dealing with the Stasi past, 
with the GDR past, while those outside our country deal 
with the Nazi past. This is where a danger might lic. I do 
not want to refer to Waldheim, but one must also take 
into account that a federal president should be accepted 
outside and can represent this country. 


[Kohl] Dear Mr. Schroeder, the comparison with Wald- 
heim is really absolutely out of place, to be frank. Mr. 
Heitmann was born a few days before the blaze of 
Dresden. His father died as a prisoner of wat immedi- 
ately after the war, and his mother died soon afterward. 
He has a very special life experience, which has, of 
course, left its mark on him—something, by the way, I 
consider to be very important. His German life experi- 
ence highlights all the fateful experiences of our people. 
The events surrounding Waldheim are really of a com- 
pletely different nature. Let us first wait and see how 
certain international voices are assessed when the smoke 
of the battle has disappeared 


I stick to my view that this is a decision that we have to 
make, and I also stick to my view that we—or at least, 
I—can fully back this decision. Since I think that I can 
say that—and Margaret Thatcher's memoirs are proof of 
this—I have gained a certain international reputation 
over the years, I cannot imagine that in my presence or 
in any discussion on this issue anybody could bring forth 
an argument against. That an domestic German cam- 
paign has been taken abroad is not Mr. Heitmann’s fault 
or mine, but the fault of those who deliberately launched 
this campaign, although for completely different reasons. 


[Thiers] Chancellor, you want to pursue German foreign 
policy from a safe position in the West. Still, do the crises 
not suggesi—and | would say we are currently in a 
threefold crisis—that our policy is necessarily becoming 
more independent, when | think of the events in 
Moscow, the recent events in Somalia, and also Bosnia. 
After all, there is a connection between Somalia, the U.S. 
decision, and the Balkans policy. I think that one can 
safely say today thaf Yhe U.S. commitment will be less 
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strong than one could have hoped for only a few days ago 
from a European point of view. 


[Kohl] Well, first, as regards the developments in Russia, 
I do not see any special role for Germany. The decisive 
reactions to the events in Moscow—the two really deci- 
sive ones—were the coup against Gorbachev, and now 
the events in connection with the reaction against Boris 
Yeltsin, and his reaction to it. When the coup was staged 
against Gorbachev, Bush and | were on the 
telephone that very night, and it was he and | who led 
and coordinated international reaction together. The 
same happened a few days ago with Bill Clinton. He 
called me that very night, and we discussed the text 
together. After all, we are completely anchored in the 
international reaction. 

It is true that we have a special weight, also as a result of 
the help that we provide for the CIS, the former Soviet 
Union, and, in particular Russia. Yet this is also some- 
thing very positive. It has something to do with the fact 
that many Russian citizens now look at the Germans as 
their best friends, because they have not forgotten who 
was the first to help them in the winter of starvation in 
what was then still called Leningrad and is now St. 
Petersburg, and in Moscow. 


Besides, | think that it is a positive sign—after all that has 
happened this century—that there are particularly friendly 
feelings toward Germany. Moreover, these friendly feelings 


- have a tradition. After all, the history of the Germans and 


the Russians has not always been just war. There have been 
long periods of peaceful coexistence. 


As far as Somalia is concerned, we are fulfilling an order 
given by the United Nations. We have assumed a clear 
peacekeeping mission there. In addition, our soldiers are 
helping the people there with the infrastructure, some- 
thing that is most appreciated in the country. How things 
will proceed there I cannot say at this point, because I do 
not know what the United Nations will decide next. We 
will have to carry out our job patiently and reasonably. 
Anything we do will have to be coordinated with our 
neighbors. 


[Schroeder] But the United States wants to leave. It has 
now set a date—March |994. By the way, when the 
German troops went to Somalia, Ruche spoke of 
Christmas 1993. At the moment, there is the question of 
when will we withdraw from Somalia? 


[Kohl] I think we should not yet explain decisions by the 
United Nations, which we need. We should wait for the 
talks of the next few weeks. At the moment we do not 
have to make any concrete decision. 


The question whether or not the promised Indian con- 
tingent will come is still open. 


[Mertes] It should have been there for quite some time. 


[Kohl] Yes, | know. As soon as the decision has to be 
made about extending our stay there—that is, replacing 
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the soldiers currently stationed there with others—we 
will have to talk about this matter, and then we will 
naturally take into account what our NATO partners, 
above all the Americans, do there. 


[Meries] But what is the goal that is supposed to be 
achieved? When can one leave? Which goal must have 
been achieved by then? 


[Kohl] The question is whether or not one can achieve 
pacification with this operation. This was the original 
idea. We need not discuss whether this idea is still 
realistic. 


[Mertes] But then it would be better to get out immedi- 
ately if the goal cannot be achieved. 


{[Kohi] | do not share this view. I do not think the 
Germans should be the first ones to pull out of Somalia. 
I think we must be integrated in the responsibility of the 
others, not least of our NATO partners. This is a 
question that will arise in the next few weeks and—I 
repeat—one will have to make this decision after careful 
examination and with patience. 


[Mertes] [words indistinct] Just imagine, a German 
soldier is killed there, as U.S. soldiers have been killed, 
and one cannot cite a clear objective. 


[Kohl] Of course, we went there with a very clear 
objective, a very clear assignment by the United Nations. 
We did not go there just because we wanted to present 
ourselves there. We have an objective and we want to 
serve this objective. If it turns out that this objective 
cannot be achieved, we will have to make the necessary 
decisions. However, I say once again: | warn against the 
Germans going it alone, also in this matter. 


By the way, we have been discussing another topic all the 
time now. We must see that what we do is done together 
with the others. 


[Thiers] In this respect, | must ask you one thing: Is the 
French decision not unfortunate, when you think of the 
Eurocorps and of the projects together with the French 
over the next few years? 


[Kohl] The French are in a completely different situation 
from us. The French are operating in the area of the former 
Yugoslavia, for instance. They have suffered fatalities 
there. We, as Germans, have the least reason to reproach 
the French regarding this or to tell them what to do. 


[Schroeder] Back to Bosnia or, rather, Somalia. We are 
in Somalia because we are not in Bosnia. We wanted to 
prove to the United Nations once again thai we are 
model students, that we participate. 


[Kohl] Why are we model students because of that? 


[Schroeder] I just wanted to use a very simple phrase to 
illustrate a point. Of course, at first it was important that 
in our debate about the constitutionality of UN missions 
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we prove to ourselves that we can participate in them. We 
have done that. But what was the objective apart from 
that? The humanitarian aspect was very quickly discred- 
ited. From the very beginning we did not really think 
about the political goal, about a political solution. The 
Americans did not, either. We cling together and swing 
together, we are in a rather uncomfortable situation there 
because, if something happened, we would not be able to 
explain to our people here why we are there at all. 


[Kohl] First of all, we had a good reason to go there. We 
went there on the basis of UN decisions, to cooperate 
with other UN members, other iroop contingents in the 
field of logistics and in those fields where we can operate 
in accordance with the interpretation of our constitution 
and not to do anything else. If now, in the meantime, it 
has turned out—we will see this more clearly over the 
coming weeks—that the original UN intention, which is 
based on UN decisions and not on decisions by the 
German Government, is now different—the Americans 
have also had certain considerations, and others are also 
discussing it—we will coordinate what has to be done 
with the others and take steps as appropriate. | think it is 
quite wrong if we do it now, however, al a moment when 
the others are still thinking about the matter and it is not 
yet quite clear how things are developing. This will be 
seen over the next few weeks. 


[Mertes] Back to Russia. The developments there are 
very difficult to predict. In the long run, do you think 
that Russia will become a difficult neighbor for Ger- 
many, in particular also as a result of the increase in 
power that Mitterrand predicted” 


[Kohl] I have to tell you quite honestly that I never ask 
myself such questions. | do not ask myself, either, what 
the weather will be like a week from now. 


{Mertes] Still, should it not be part of Germany's foreign 
policy to take such things into consideration? 


[Kohl] Of course, one has to take such things into 
consideration. Taking them into consideration is one 
thing, while saying things in public might sometimes be 
very stupid. That would be the first mistake one would 
make on this path. What can one do from Germany's 
view? Russia is Our most important and most powerful 
neighbor in the East. That is the first fact. The second 
reaction has to be to develop as intensive relations with 
Russia as possible. That means that we will support the 
group of reformers around Boris Yeltsin. At the moment, 
many people say: Are you mad? You do not even know 
whether this man will survive! Truce, | do not know. Yet, 
one thing I do know is that anything that will come after 
Yeltsin will most likely be much more difficult, and by 
the way, much more expensive for us. Enormous 
amounts of arms are stored on Russian territory, and one 
can only hope that they are in good hands. There are 
chemical weapons, bacteriological weapons. nuclear 
arms, not to mention the piles of conventional arms. 
Therefore it has to be our policy—and it is my policy—to 
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approach Yeltsin and his people. and to try to integrate 
them in the Western community. | invited him to the 
world economic summit. At the world economic summit 
in Tokyo | suggested once more—together with my 
Japanese colleague-—to make Russia a permanent and 
regular member of the world economic summit, now that 
Russia is pursuing this course toward democracy and the 
law-governed state. That is what we can do. We can try 
to build up their economy, and we can try to help them 
with our advice on establishing legal structures. We can 
initiate Cooperation between universities, and many 
more things. 


Everything else, and whether these efforts will work and 
be successful, | do not know. What I do know is that if I 
do nothing, it is absolutely certain that the current 
process there will fail. 


[Schroeder] Nevertheless, does one not have to set a 
pnority here, and is this priority not somewhat coinci- 
dental. We are currently looking at Russia because 
Yeltsin is in trouble. In the same way, we need to look at 
the Central and East European countries—Poland, the 
Czech Republic, and Hungary—and we actually need a 
concept for ostpolitik. In reality, this is probably more 
important for us today than westpolitik. After all, as you 
have said, at the moment the threats and the insecurity 
are not to be found in the West but in the East. One can, 
of course, support Yeltsin now. Still, at the moment we 
are ignoring the issue of the security needs of the three 
aforementioned East European states. Defense Minister 
Volker Ruche tried to have them in ted into NATO. 
One now has the feeling that his were stopped 
because the Russians do not like the idea at the moment. 
Yeltsin cannot show any flexibility out of consideration 
for the army, which supports him. We have also become 
cautious. Are we not lacking a concept? 


[Kohl] We do, of course, have a very clear concept. First 
of all, | firmly want to strongly reject something you just 
said. {f we can no longer fall back on the West, our 
position toward the nations in Central, Eastern, and 
Southeastern Europe is worth only half as much as it is 
now. It is a deadly danger for German politics to begin to 
swing. That is the most important experience of the 20th 
century, and after two world wars. 


We only gained German unity because we are firmly 
anchored in the West. Regardless of all quarrels within 
the EC or elsewhere, we are a part of the whole. As long 
as our neighbors know that this is what the situation is 
like in Germany, we will first of all enjoy confidence 
despite all difficulties. And that is the most im t 
thing, that we are reliable partners and enjoy con 


As far as the individual countries are concerned, there is 
no other country in Europe that would do more for the 
Czechs, Slovaks, Poles, or Hungarians. | think that the 
most convincing concept for the future of these countries 
is that we—and not least myself—are pioneers for their 
EC entry at a later stage, once they have achieved the 
necessary standing in terms of their internal structures 


FBIS-WEL-93-196 
13 October 1993 


and their economic and other things. For me it is of 
elementary importance that after the group of Austria, 
Sweden, Finland, and Norway, these countries become 
part of European Political Union at a later stage, the 
exact date of which | cannot set now: some maybe 
earlier, some later. After all, the worst thing that could 
happen to us is that Poland's western border and Ger- 
many's eastern border would, at the same time, be the 
border of the European Community and Political Union. 
What I consider to be desirable regarding this border. 
which bears a heavy psychological and real burden as the 
Oder-Neisse line, is that we achieve a situation compa- 
rably to what we have in the Palatinate and in Baden in 
our relationship with Alsace, or in the Saarland with 
Lorraine. If we achieve a situation in which people on 
both sides coexist and cooperate and the importance of 
the border is reduced, so to speak. then we will have 
made a decisive step forward on the path toward peace. 
These countries must therefore become part of European 
Union and part of the European Community. 


As far as NATO is concerned, this is not only a question 
of the Germans. There is absolutely no argument at this 
moment that these countries have to join NATO now. 
Still, at its conference in Brussels in January—I have just 
discussed that with the U.S. President—NATO will send 
a signal for a more distant future; in the meantime, they 
can maybe get some kind of associate membership. 


{Thiers} Mr. Chancellor, just a few words on the condi- 
tion of the European Community. For all of your term of 
office so far, you yourself have tried to include European 
topics in national politics. You have not always been 
very successful in this. Now there are many setbacks: the 
Danish; the Norwegians with their very double-edged 
election results; the elections in Greece, whose results are 
definitely unfortunate for you: and tomorrow there will 
be the ruling of the Federal Constitutional Court. 


[Kohl] Which no one knows yet, and justly so. 


[Thiers] Quite so. 


[Kohl] Well, as regards the ruling. one has to say that the 
ruling of the supreme German court must be respected. 
Why should I interpret a ruling. if | do not yet know the 
ruling? | am waiting for the ruling. This is the first point 


The second point is that I cannot see that these 10 years 
during which I have been involved in European policy as 
German chancellor have been a period of setbacks 
When I attended the first EC summit—this was a few 
weeks after my election as chancellor, in December 1992 
in Copenhagen—no one would have bet a cent on the 
European Community. The most frequently term used 
was Eurosclerosis. meaning the term of a terrible illness 
and the term of a, ope were linked. 


If we had sat here a year and a half ago and had held this 
discussion, you would probably have asked: You do not 
seriously believe that the Maastricht Treaty will be 
ratified? It has been ratified in the meantime. Of course. 
with great difficulties and problems—but what cise do 
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we expect? After this century and the time before that— 
thinking in terms of a nation state, the inherited hostility 
between Germany and France, and everything else—you 
cannot seriously expect that one morning we comb our 
hair and say: History is gone now, and now we are 
moving together with the French, the British, and the 
Danish. This path is paved with massive economic 
interests and, accordingly, we have to make progress. | 
can only say that this is a success story. 


By the way, there is an incredibly important argument 
for the Germans: Without German EC membership we 
would never have had reunification. One must be com- 
pletely clear about that. This means that all this has 


helped us. 


I also tell you—and very seriously—that what we are 
now seeing in the Balkans, in the former Yugoslavia, are 
evil ghosts. It is a great stupidity to believe that these evil 
ghosts only haunt the Balkans. Tomorrow or the day 
after tomorrow they can crop up in other parts of 
Europe. In the end, the question of the unification of 
Europe, where we as Germans, as British, as Italians 
remain Germans, British, or Italian, but at the same time 
build a common European home as Europeans, do not 
give up our national identity but build a common 
European home, is a question of war and peace. 


For me, the lesson is: completing German unification, 
also in human terms and, on the other hand, completing 
European unification. 


[Mertes}] But you do not even have the support of the 
entire Christian Democratic Union [CDU)/Christian 
Social Union [CSU], judging from the CSU's basic 


[Kohl] How is that? 


[Mertes] It depends on what one understands by political 
union—fully overcoming the national state or something 
else. The CSU does not support this overcoming any 
more. 


[Kohl] I do not see this problem at all. First of all, we 
have to define what we are talking about. What can be 
misunderstood and what must be excluded from being 
misunderstood? There is a misunderstanding, in which, 
by the way, | myself was also involved, like everybody 
else in our generation: The starting point was the major 
speech by Winston Churchill in Surich a few months 
after the war. At that time he called out—which was an 
enormous thing—to the French and the Germans: You 
must finally be reconciled with each other. And then he 
said: We are building the United States of Europe. 
However, he did not draw the conclusion about what 
people are thinking in connection with the United States 
of America. 


And we picked that up—Konrad Adenauer, all of us. I do 
not know how often we have talked about the United 
States of Europe. However, in the meantime, we have 
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had to realize that this formulation can be misunder- 
stood, and not just by malicious people. and that the 
people make a comparison with the United States of 
America. This is precisely what we are not going to form. 


The man in Texas is a Texan and an American, and the 
man in New York is a citizen of New York and an 
American. However, the identity is the identity of 
America, while in Europe we are of German, British, or 
Italian nationality, and we do not want to give up this 
nationality. On the contrary, we do not want a grey 
unified mixture but we want to preserve the colorful 
nature of our good traditions, of our culture, and our 
history. And now the Germans, the French, and the 
British will—together with all those who want to join 
them—build this Europe. 


l even believe that there is a third element, which is very 
European in its nature and which is, thank God, sur- 
facing more strongly now. This is the narrower sphere, 
which is easier to survey and which we describe in 
German with a term that cannot be translated, namely 
Heimat [home]. One is now talking of the Europe of the 
regions. Actually, | do not like the term, because it is very 
technocratic. 


I am from the Palatinate, | have never kept silent about 
that. This is my home. Germany is my nationality and 
my fatherland. And Europe is the future. And this triple 
aspect is understood very well. 


[Mertes] That is quite logical. Still, the question is who 
governs whom. Do we still govern ourselves as a nation 
state? 


[Kohl] Of course. 
[Mertes]} But then you cannot speak of political union. 


[Kohl] Of course, it is a political union. We are creating 
something entirely new. Why should we not find a 
regulation? Unless it is federal, this Europe cannot come 
into existence at all. If Brussels were to remain the 
capital in the future as well, why should we not have a 
commission in Brussels, a parliament—maybe even with 
two chambers—that is also conceivable to give more 
weight to the regioas. All those decisions that have to be 
made there will be made there but not more. The 
problems we have had in the past few years were the 
reasons why one sometimes got the impression that— 
and also as a result of national incentives—Brussels 
decided more than was necessary before and that there 
was more bureaucracy. [sentence as heard] In Germany, 
we will have a capital—Berlin—where all the issues will 
have to be settled that have to be settled for Germany. 
Then there will be Munich—since you mentioned it— 
where all the issues will have to be settled thai are 
important for Bavaria. | would like to add what many 
people in the laender of the FRG do not want to 
hear—because it belongs to feceralism and also to a great 
European tradition—that we have administrative bodies 
that are close to the citizens by letting the communities 
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and cities retain their independent structures and not 
sacrifice them to Europe. That is the path that leads to 
the future. 


[Schroeder] What about the currency? 


[Kohl] I think that as far as the currency is concerned, we 
have clear resolutions that say that we need a European 
currency. This necessity was highlighted in the summer. 
Nevertheless, the condition for this currency must be 
that the application of the tough and inflexible criteria of 
the Bundesbank law on monetary stability. These criteria 
must not be watered down. | am constantly hearing 
people claim: Well, but then it will take longer. All I can 
say 1s that I cannot give priority to the calendar over the 
requirements for the currency. As German federal chan- 
cellor, | can back that only if I can tell the people that the 
criteria that apply for the German mark—which also 
refers to a transformation of the economic policy in the 
countries [passage as heard}—also have to apply if we 
agree On a joint currency. 


[Schroeder] What would the result of a referendum be if 
we had one here in Germany? 


[Kohi] It depends. After all, a referendum does not fall 
from the sky overnight. It would be a struggle, the result 
of which no one can predict. 


[Schroeder] Yet, the atmosphere among the citizens at 
the moment is very much against the European Commu- 
nity, against Brussels. 


[Kohl] If you consider the atmosphere of the people, then 
you will know from the history of the old FRG that in 
virtually all important issues, there are atmospheres 
against which one has to fight if one is called to lead. 


[Schroeder] But Mr. Stoiber said that he will take the 
atmosphere into consideration, for example. 


[Kohl] No, I do not think so. If you read the speech by 
Minister President Stoiber at the CSU party congress on 
Saturday and compare it with what I said one day later at 
the same congress, | cannot see any fundamental differ- 
ences. 


[Schroeder] Still, in the letter to you, he expressly 
referred to the concerns of the citizens that promises 
made by Brussels might interfere with our interests. 


[Kohl] I am sorry, but that is a completely different issue. 
This has nothing to do with the question you asked. That 
there are citizens’ interests in Germany and elsewhere, 
people who say that Brussels is making decisions that 
interfere with our interests is true. Nevertheless, even 
that is not always fair. Some of the things that Brussels 
has been criticized for have been voiced by national 
policies. For example, in the Danish referendum, one big 
issue was that it was claimed that certain kinds of apples, 
which are much appreciated in Denmark, did not get a 
positive assessment in the European Community 
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because of Germany and its fruit-growing farmers. | 
could come up with another half dozen or so more 


examples. 


[Mertes] When you listed the French motives to vote in 
favor of Europe did you not forget one thing, namely that 
Prime Minister Balladur stated in his book. quote: To 
limit Germany's power is the constant task of the French 
policy—that is, also via European unity, unquote. 


[Kohl] Let me tell you quite frankly: I have no problems 
with this quote if the final result is a common European 
house, where the votes are taken in this house as they are 
taken in our Bundesrat, where we have North Rhine- 
Westphalia with 17 million inhabitants and the much 
smaller Bremen with $00,000, or Saarland with | mil- 
lion. We have gotten used to taking differences into 
account and trying and reconciling differing interests. 
That is a reasonable regulation for the world of 
tomorrow, namely to settle differences in a civilized way. 


The fantastic thing about this is going under in our 
conversation. Take an 18 or 19-year-old German or 
French; this person belongs to the first generation that 
does not get involved in a war between Germans and 
French. My mother’s brother fell in World War | and my 
own brother fell in World War Il. Both of them were in 
France as soldiers. Regarding my own sons, our own 
sons, all sons of our country, I have the ardent desire that 
they will be spared this experience. That is the greatest 
achievement we have made so far. There are many other 
things that you could bring up quite rightly, including the 
different kinds of apples, which I mentioned myself, that 
are only of minor importance. 


[Thiers] Mr. Chancellor, the reality in Franco- German 
relations is unfortunately that, even if at your level 
things work excellently—and there there is not the 
slightest doubt about that—or the ministries in both 
countries cooperate very well—and here the 30 years 
have indeed shown some result—the two socicties are 
still rather far away from each other despite town- 
twinning agreements. Why do you not provide some 
stimuli? Why do you not go to the people and say: 
Whoever wants to become a civil servant in Bonn must 
learn French? 


[Kohl] First of all, | would like to tell you that millions of 
young Germans and young Frenchmen have visited cach 
other's country. This has never happened before. The 
success of the Franco-German Youth Program is enor- 
mous in this field. When you walk through Paris today, 
anywhere, you will meet dozens of groups of young 
Germans, who move around in Paris as if they were at 
home. On the contrary—sometimes | say this with a bit 
of criticism—I wish that one or the other secondary- 
school class from the west went to Weimar before they go 
to Paris. But this is only on the side. This also belongs to 
the picture of the Germans. 


[Schroeder] You seem to like foreign policy. What role 
will foreign policy play in the election year’ 
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[Kohl] It is not yet possible to say that now, because it 
depends on global political developments. However, | 
believe that one thing has become clear in the meantime: 
Namely that peace on earth is not given to us as a 
merciful gift from God, that the role of the Bundeswehr 
to defend peace and freedom has gained a new, impor- 
tant role, and, of course, that Bismarck’s phrase is more 
valid than ever: That the fate of a nation lies in the 
sphere of foreign and security policy. In our case, foreign 
and security policy is also part of European policy. 


[Schroeder] Maggie Thatcher also quotes Bismarck, and 
she quotes him with the fear that the Germans are 
swaying between aggression and self-doubt. 


[Kohl] You know, I have great respect for Mrs. Thatcher. 
She is quite an unusual personality. However, particu- 
larly because she is a very strong personality, she has 
certain problems tolerating other people's opinions, not 
to speak of accepting other people's opinions. Her pic- 
ture of Europe is a picture that is based on the past. 


[Schroeder] On 1940° 


[Kohl] No, no, | back. Years ago, in a heated 
debate | told her—and she was not pleased about i— 
that the difference between the two of us is that I, 
Helmut Kohl, live after the time of Winston Churchill 
and she comes from the time before him. A lot of what 
she says is linked to that. 


|Schroeder] | just wanted to say that she has a feeling for 
power and for the balance of power. 


[Kohl] Yes, that is true. 


[Schroeder] And, of course, this is a point where she 
might see our foreign policy very clearly, because I am 
afraid that sometimes we do not do that: We want too 
much, we do too much, we play many roles.... 


[Kohl] I do not believe that. 


[Schroeder] ..from the United Nations to Russia. 
Somehow one does not really see the thread. However, 
there is something that is really decisive in the election 
year: Do you really want to make the question of the 
constitutionality of UN peacekeeping missions a topic 
for the election campaign? 


[Kohl] Let me answer your first theory. I do not believe 
what you say, that those who observe Germany tell us: 
You want too much. I hear precisely the opposite argu- 
ment. You said that you have just been to Washington. 
You will not meet anyone in the White House—starting 
from the host there—who will say that the Germans 
want too much. 


The leading Americans—the week before last a group of 
U.S. governors visited me....[sentence incomplete as 
heard] They all told me the same thing. George Bush said 
it in his speech in Mainz. Bill Clinton says it: The 
Germans are there. They exist. They are the largest 
country in Europe, with 80 million inhabitants. This 
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cannot be denied. We need not boast about this, but i is 
a fact. The Germans are economically strong. Now they 
have problems, but they will solve them, and they will 
not be weaker afterwards. We expect these Germans to 
do works of peace: to participate in the United Nations: 
to take over the necessary share of responsibility in 
relations with the Third World: to adopt their position as 
regards the preservation of creation, as regards the issuc 
of ecology all over the world—the preservation of the 
tropical rain forests, etc.—and to serve the common 
welfare in the world; and finally to stop pretending that 
they are not a country with 80 million inhabitants. 


Mr. Schroeder, outside our country it is considered to be 
a trick. If we want to lose our credibility, we just have to 
pretend that we are not the Germans. | am far from 
playing the megalomaniac. We are not marching around, 
but we are finding our way with great pains—and | am 
one of those who try to make the other countries under- 
stand our constitution and who say: You cannot expect 
the Germans, after living like that for 40 years, after the 
constitution was written in this way under the mild 
influence of the Allied High Commissioners at that 
time—afiter all, this did not happen all on its own.... 
[sentence incomplete as heard] And if this 1s correct, we 
need time to think about i. 


However, there is one thing that we will not be granted 
for an extended period. They say: You are a member on 
the club of the United Nations: you have signed the rules 
of the club; your Chancellor Willy Brandt expressly said 
$0 when you joined; now you have to apply the rules to 
yourself, Whoever has rights also has duties. 


[Schroeder] Yet, are we not, once more, the model 
pupils? The very moment the Americans get disap- 
pointed with the United Nations, we force ourselves to 


the foreground. 


[Kohl] Not at all. We are not dong that. We are not mode! 
pupils. 1 do not see any sphere where we might be mode 
pupils here. Look, this is a bit like German-French friend- 
ship in the European Community. There have been some 
joint Mitterrand-Kohl proposals that have advanced the 
European Community. What was the reaction? Very 
well—hegemony, they say. or, more spriefully, Paris-Bonn 
axis. If we do noi do it, they say: You have failed to fulfill 
your historic task. You still have not learned. You have to 
do more than others. So, if | have to pul up with criticism, 
1 prefer those who say that we are doing something for the 
building of Europe, than to remain in the reserve. This 
also applies to our international commitment. | do not see 
any signs for the Americans—and they continue to be of 
utmost importance for us. [sentence incomplete as heard] 
German foreign and security policy must also resi on two 
pillars in the future: the trans-Atlantic relationship with 
the Americans and Canadians. and that in Europe, espe- 
cially with the French. It must not be a policy of erther or, 
but one of as well as. This means that sometimes we will 
have to defend ourselves or put up with criticism. i hat is 
quite normal. One has to put up with what Margaret 
Thatcher says or writes. lt will not change the course of the 
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world, the fact that the Rhine flows into the sea. This is 
what brought us German unity, and will bring European 
unity, regardless of what Margaret Thatcher writes in her 
memoirs. The only thing she will achieve is to destroy the 
monument that she, herself, set up. 


[Mertes} That the politicians put up with it is conceiv- 
able. Yet, will the Germans generally be able to do so” 
You said that you are expected to do more than others 
because you are economically strong, and because you 
need the others more than many other countries do. At 
the same time, the Germans have a reputation of 
wanting to be loved. Yet, quite obviously they are not. 
This creates stress, which in turn leads to a kind of 
revolt. Can you do something against this stress’ 


[Kohl] All I can say is that I regard it as wrong. If one 
wants to be loved and 15 not loved it does not make any 
difference whether it is in private life or in the life of a 
people. You must know that the strongest is never much 
liked in any community. You know that as well as I do. 
In a classroom the strongest pupil may impress the 
others, he will be respected, and he is needed. Yet, only 
in exceptional cases will this lead to a declaration of jove. 


i regard it as wrong that we want everything at the same 
time: To return to the community of peoples considering 
our history, to be respected-——which I consider to be very 
important—to be regarded as trustworthy and reliable— 
which | regard as most important. Then there are per- 
sons, countries. and peoples that have friendly feelings 
towards one or do not. Sull—I am not going to mention 
any specific countries in Europe now—there are still 
people in many European countries, including in our 
immediate vicinity—who have vivid memories of rela- 
tives who fell or were murdered in World War I) and 
during the Nazi era. One has to understand that. It 
requires a lot of patience. The people will have to get 
used to the picture of Germany, which, | would like to 
emphasize, has been established through hard work also 
under all my predecessors in the office, with the support 
of all democrats. Although there have been some set- 
backs, we have made . We are no outsiders in the 
international community. Actually, the exact opposite is 
true. 


{Mertes] So if there is no danger of us being isolated by 
others, for Germany to be driven into isolation by its 
partners and neighbors, is there a danger of the Germans 
isolating themselves” 


[Kohl] Of course, there is such a danger. Besides, this is 
nothing new in German history. After the war, there was 
an important book of art history here in Germany—-The 
Loss of the Center. | consider this book title to be the 
mosi important thing we have to take into consideration 
in Germany, including in German politics, foreign and 
domestic, namely the ability to go to the center. 


| Mertes] Sedimayr. 
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[Kohl] Yes, i was the book by Sedimayr. That means 
that we are abic, in our relationships with other coun- 
tries, to be modest and determined at the same time, to 
be modest and determined at the same time. that we are 
aware of our role in domestic policy; that we must know, 
for example, that, as far as foreigners are concerned, 
xenophobia 15 a disgrace for our country, not only 
morally, but that it is incredibly stupid from the eco- 
nomic point of view. After all, we are one of the two or 
three export nations of the world. Almost 40 percent of 
our products are exported. Our reputation in the world 
has not only something to do with our products, but with 
what the Germans are as a whole. Therefore, | am 
pleading for this middle course. which 1s not always easy 
to find. This means that we cannot only indulge in 
self-contemplation, but we must think of what happens 
elsewhere. This is something | am confronted with 
everyday. Almost every day | receive a foreign visitor, or 
I meet people abroad. When | speak to those people 
about Germany's difficultses—and it 1s true that we have 
difficulties—-then their attention lasts for maybe five or 
10 minutes at the most, depending on how polite they 
are. Then they will tell me: | envy you for your difficul- 
ties. Whenever 1 am on the phone with Boris Yeltsin, | 
am having difficulties winning his understanding for our 
domestic- policy discussions. People in Moscow are 
sometimes literally up to their necks in problems. | talk 
to Ukrainians—they have an inflation rate of $0 percent 
per month—or people from the Baltics, some of whom | 
just met in Vienna. These are peoples who always had 
friendly feelings for the Germans. peoples, by the way, 
which we betrayed to Stalin under Hitler. Yet, they are 
pinning their hopes in us. If you look at the daily 
problems of these people, then you cannot compare them 
with ours. Not that I underestimate our problems, but we 
should sometimes consider the effect our public lamen- 
tation has on our neighbors. 


Kinkel, Ruehe View FRG Deployment in Somalia 


AU1210171093 Hambure WELT AM SONNTAG in 
German 10 Oct 93 pp 1-2 


Report by Sicgmar Schelling: “Kinkel: No Lik 
ween German Involvement and U.S. Withdrawal”, 


{Text} Bonn—On 9 October, the Federal Government 
emphatically denied reports that it would automatically 
withdraw Bundeswehr soldiers from Somalia by 31 
March, if U.S. President Clinton pulled back the U.S. 
troops by that date. The Social Democratic Party of 
Germany [SPD] has called for the prompt withdrawal of 
German troops from Somalia. 


At the same time, Federal Defense Minister Volker 
Ruche said that “increased tensions” have been 
observed in Belet Uen, where German soldiers are 
deployed. He did not rule out a reduction of the German 
UN contingent, if fewer other UN soldiers were 
deployed in northern Somalia than planned. News also 
broke that, in talks with the United Nations and the US. 
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Administration, the Federal Government has doggedly 
proposed a political sclution and rejected a military 
solution for Somalia. 


Federal Foreign Minister Klaus Kinkel (Free Demo- 
cratic Party—FDP), who is currently chairing the con- 
ference of German ambassadors to Latin America in 
Buenos Aires, told WELT AM SONNTAG, on the 
sidelines of the meeting: “I am opposed to establishing a 
direct link between our involvement in Beiet Uen and 
the U.S. decisvon to dispatch more troops to Mogadishu 
and then find a solution for their withdrawal by 31 
March 1994." 


Kinkel said that we have assumed responsibility in 
Somalia along with 30 other countries. “There is no 
reason at this point to terminate this responsibility.” He 
added, however: “This means that we, too, must of 
course view our involvement with absolute certainty as 
being limited, and have from the start considered it as 
being limited.” 


Commenting on the demands above all from the ranks of 
the SPD and FDP for an immediate withdrawal, Kinkel 
stressed: “We must recall that the United Nations has 
committed iiself in response to a desperate call for help 
from Somalia. We cannot just let this country fall back 
into chaos again now that the main problem, famine, has 
obviously been eliminated.” 


Referring to his recent talks with Secretary of State 
Warren Christopher, Secretary of Defense Les Aspin, and 
Presidential Security Adviser Lake in Washington and his 
talks at the United Nations, Kinkel said that Bonn has 
always urged a political solution in Somalia. He said the 
Federal Government expressiy welcomed the fact that the 
United Nations and Washington are now also pursuing 
such a concept. Relief operations must have “absoluic 
priority, and ~ the military involvement.” 


Kinkel warned against “acting hysterically and rashly” 
on the problem of German soldiers in Belet Uen. We 
were well advised to take our time and think about 
whether we should go there—“and we even had the 
mission approved by the Federal Constitutional Cour.” 
Calmness is also necessary now, said Kinkel. 


Federal Defense Minister Ruche told WELT AM 
SONNTAG that he welcomed President Clinton's recent 
decisions on Somalia. He said: “If the U.S. Congress 
agrees, the United States will reinforce its troops in 
Somalia and stay there until the end of March 1994. It is 
also good that Clinton is urging a political solution. I 
have been convinced for some time that concentrating 
on a person like Mohammed Aidid and a purely military 
option in Mogadishu will prevent the political peace 
process and economic stabilization in all of Somalia.” 


Ruche added thai the Federal Government is currently 
discussing the question with the United Nations as to 
“how, above all, northern Somalia should be included in 
the peace process. We will provide logistical support for 
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the UN units that go North from Belet Uen. If fewer 
soldiers were to be involved than originally planned, the 
German logistics component of the support unit will be 
adequately reorganized, perhaps reduced ~ 


Ruehe stressed that the critical sstuation in Mogadishu 1s 
known. One has to fear thai unrest will crupt also in 
other parts of the country, unless the United Nations 
comes up with a political solution. “In recent days, we 
have witnessed with growing concern tensions and even 
clashes among the Somalis in Belet Uen.” said Ruche. It 
was also important for the Belet Uen region to find a 
political solution, which he had long proposed. 


SPD Federal Manager Guenter Verheugen on 9 October 
called for the withdrawal of the German troops. He told 
BILD AM SONNTAG thai the UN operation was 
“totally out of control.” The United States had enforced 
the transition from a peace mission to a military opera- 
tion. If the Federal Government did not listen to reason. 
the Bundestag would have to “get the Bundeswehr 
soldiers back and propose a new political beginning of 
the Somalia mission.” 


An lialian UN soldier was attacked in Belet Uen on 9 
October when he was confiscating arms, and was injured 
by a grenade. He is being treated in the German hospital 
in Belet Ven. 


Papers Comment on U.S. Policy in Somalia 


Foreign Policy Said Contradictory 
AU1110195893 Berlin DIE WELT in German 9 Oct 93 
po 


{Commentary by Fritz Wirth: “Fatal Signals} 


[Text] The inflexible foreign policymaker Bill Clinton 
has been dragged to a terrain that clearly reveals this 
president's limits. Here is an amateur with no idea, and 
he lacks clarity and coherence in dealing with comple. 
world political problems. The events in Somalia have 
made this terribly clear. Clinton has tried in recent weeks 
to cope with these problems in many foreign policy 
speeches that were also to define the United States 
world political role. Upon closer inspection, we see that 
his speeches dodge the real issucs. 


His Somalia speech to the American nation yesterday 
was no caception. Ii threatens potential enemies. soothes 
the citizens at home, and offers contradictory views— 
Clinton is reinforcing the U.S. troops in Somalia so he 
can take his time preparing their withdrawal. This con- 
tradiction is the price he has to pay to the forces in 
Congress that have called for prompt withdrawal from 
Somalia. 

However, instead of solving something. this compromise 
sends fatal signals—a signal to the other 28 nations that 
have also dispatched soldiers to the political morass of 
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Somalia. Following the U.S. withdrawal, the govern- 
ments of these 28 nations will have difficulty justifving 
to their citizens the further presence of their soldiers. 


Another signal to General Aidid: Clinton yesterday prac- 
tically held out the prospect of a slow motion victory to 
the Somali gucrilla leader—wait until 31 March and then 
strike. 


Finally, a signal to Bosnia: Clinton promised to dispatch 
25,000 U.S. troops to this republic within the framework 
of NATO as soon as a peace agreement was in place. 
However, the experiences of recent weeks have created 
considerable doubts and uncertainties here. It is high 
time to get to know Clinton as a reliable, predictable, and 
consistent foreign policymaker. 


Planned U.S. Withdrawal Viewed 


AU 1110198693 Berlin NEVES DEUTSCHLAND in 
German 9-10 Oct 93 p 2 


[Commentary by Frank Wehner: “Dried Meat Order for 
African Corps”) 


[Text] Oh God, if the chief of a superpower starts talking 
about his imtention to conclude something “honorably.” 
things will be bloody, dirty, and villainous! This hap- 
pened in Vietnam and this will happen in Somalia. 


When Clinton swaggers about the United States’ aspira- 
tions to leave a well-ordered country behind, one need 
not listen. The only thing at issue now is the discontin- 
uation of a public relations action, where nothing can 
any longer be gained, as soon as possible. After all, it 
would not exactly look good if the world’s strongest 
military power were to give way to good- 
for-nothings—that Aidid and all other opponents of 
Washington are regarded as. 


The withdrawal will be carried out in a very original way: 
First, the troop contingent will be doubled. Why? 
Reportedly, half of this armed force is to protect the 
other's peacemaking efforts. However, when they say 
“goodbye,” all will probably slam the door together, so 
that the whole of Africa will shake. As carly as today, 
there are many indications that it the destruction of an 
entire district of Mogadishu is planned to break the 
resistance. After all, they learned this in Victnam and the 
Gulf. No peace, only more blood, American blood and 
buckets of Somali blood—this will be the only result of 
the “honorable” end. 


The icading power is probably not capable of anything 
else. Neither in Somalia nor anywhere else in the world. 
One can look forward to the securing of peace in the 
Balkans by 25,000 of its warriors. This place is even a 
little hotter. 


At any rate, on 31 March the Americans will leave Africa 
if they do not get bogged down completely in the 
quagmire as in Vietnam. Happy Easter to Somalia, 
pacified by Clinton! And happy Easter to the Germans, 
who help to organize this merry farewe'l! 
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Those who have more than concrete in their heads are 
quickly turning their backs on this adventure. France, 
Italy, and Belgium are withdrawing, even the United 
Nations is already evacuating employees. Malaysia 
refuses 10 participate in the U.S. campaign, and the 
Indians, whose arrival is the only justification of the 
Bundeswehr safari, are in no hurry to enter into the mess. 


Only Bonn is behaving as if a dried meat order could be 
obtained. The Defense Ministry fears only one thing: 
That the Bundeswehr, which was finally able to escape 
from the narrow priscn of NATO, may have to go home. 
As for the rest, it is not frightewed by anything, least of all 
by shots fired in Mataban, 80 km north of the peaceful 
and idyllic camp, or the 20 attacks that have already 
been committed. It is true that German transporis will 
soon roll into Mataban every day and everyone knows 
that attacks as they are commiutted now might signal the 
beginning of a guerrilla warfare. But this does not matter. 
When Ruche appeared in Belet Uen with 3,400 liters of 
beer and two discarded X-ray apparatuses, he met only 
nice people. In good style, they had even sent camels to 
the camp for the celebration of the Day of German 
Unity. Irrespective of what is elsewhere going on in 
Somalia, Belet Uen, where archenemy Aidid was born 
and every fifth inhabitant belongs to his subclan, will be 
quiet. What must not happen simply will not happen. 


Therefore: Hold out! The United States are playing 
Vietnam in Mogadishu and the Germans, loved and 
worshipped by the natives, will protect their flanks and 
also cover their chaotic withdrawal if Ruche has his way. 


Wisdom of Clinton Move Doubted 


AUI1,0195593 Munich SUEDDEUTSCHE ZEITUNG 
in Ger nan 9-10 Oct 93 p 4 


Commentary by “jj”: “A Touch of Vietnam and 


rut”) 


[Text] A total of 18 dead, 116 wounded, and 7 prison- 
ers—this is the result so far of the U.S. mission in 
Somalia, which a year ago seemed to be so casy that 
hardly anyone expressed any doubts, except for Kenyan 
Ambassador Smith-Hempstone. His scenario was so 
prescient that one might think General Aidid’s militia 
simply copied it: “As Italians and Britons have noted 
with consternation, the Somalis are born guerrillas. They 
will mine roads, conduct ambushes, and launch 
assaults... The Somalis are as complicated as their 
country, and as unforgiving.” This means: “There will be 
no swift solution such as the Americans would like.” 


Bill Clinton apparently still believes in such a solution 
But there is the sulfurous smell of Vietnam and Beirut 
about it. First, the military presence is to be escalated, 
and then the troops are to be withdrawn. The force will 
be doubled to 10,000 men, but will fully return home by 
31 March. Heavy tanks and 100 armored vehicles will be 
additionally deployed—but what for? To take pari in 
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house-to-house fighting in Mogadishu where a bare- 
footed militiaman with a Kalashnikov and Molotov 
cocktails can stop an entire company? 

Granted, the motive is understandable. The hostages 
must be liberated from the general's hands, and the 
troops must be protected. But what if “unforgiving” 
Aidid wants to fully pursue the United States’ humilia- 
tion to the end, in other words, continue to attack and 
take more hostages? Then even more muscles musi be 
flexed, and more force must be used. But to what end? 
The strangers will not be able to create peace with more 
weapons, even less so if the home front everywhere in the 
West is crumbling. The initiative remains with Aidid. 


U.S. Behavior Criticized 


AU1110195993 Berlin DIE TAGESZEITUNG in 
German 9 Oct 93 p 10 


[Commentary by Bettina Gaus: “Putting the Blame on 
the United Nations™] 


[Text] No militia, no terrorist command, and no guer- 
rilla organization could succeed in damaging the United 
Nations’ reputation as effectively as J.S. President 
Clinton has managed to do now: His terse announce- 
ment that the additional armed forces dispatched to 
Somalia are now under the supreme command of Wash- 
ington and not of the United Nations is questionable 
from the point of view of international law; its psycho- 
logical effect is devastating, and its suggested implica- 
tions are a denouncement. We protect “our boys” our- 
selves. We alone. And they alone. 


It was the United States who pressed for military inter- 
vention in Somalia. Warning voices from its own ranks, 
such as, for example, of Smith Hempstone. former U.S. 
ambassador to Kenya—"“if you liked Beirut, you will 
love Mogadishu” —were ignored. In a cont = 
UN Secretary-General Butrus Ghali, who pressed 
speedy disarming of the militias, over the exact ee 
tions of the mandate, the United States had its way. A 
systematic demilitarization did not take place. Since the 
supreme command was transferred from the United 
States to the United Nations at the end of May, U.S. 
tioops have operated on their own initiative. Now Wash- 
ington wants others to face the mess for which it is to 
blame. 


The bloodbath in Mogadishu was not a surprising turn 
of events, it was horribly predictable. With unusual 
openness, Italy, former colonial power in Somalia, had 
warned against stigmatizing Farrah Aidid as the main 
culprit of the desperate situation. This has to lead to an 
escalation of violence, it was stated. Once again, Wash- 
ington did not listen—the Pentagon did not want to 
believe that a few, badly trained militias could become 
a threat to the world power United States. The arro- 
gance of power was combined with a short memory of 
its own history 
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When President Clinton now recoramends the participa- 
tion of other African states in the peace process as a 
model for a solution and wants to gives priority to 
political negotiations over military operations, he takes 
up proposals that have been brought up repeatedly, so far 
in vai, by people who know the country. This would be 
gratifying if the attempt to put the blame for the previous 
debacie on the United Nations and to further harm its 
anyway damaged reputation were not hidden behind it. 
If the United Nations is even unable to guarantee the 
relative security of its troops, how is it supposed to 
establish the “safe environment” needed Mr a peaceful 
solution in Somalia? By Washington's failure to answer 
this question and the dodging of its responsibility, the 
U.S. Administration not only makes the work of civilian 
UN officials in Somalia more difficult, but also that of 
their colleagues in Angola, Mozambique, and other parts 
of the world. Should they also fail because of careless talk 
about a loss of authority, cheap criticism of the United 
Nations will probably again be read all over the world. 


Clinton Seen Sending Human Targets 


AU1110200093 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 9 Oct 93 p 3 


Commentary by “paa™: “Human Targets Instead of 
argets”) 

[Text] President Bill Clinton wants to give Somalia a 
chance. He will not withdraw the U.S. troops now, as his 
critics have demanded, but will first reinforce them to be 
able to order an organized retreat by March 1994. This is 
an attempt to steer a middie course between the military 
demands of the U.S. Armed Forces deployed in Mogad- 
ishu for more security and greater mobility, and the 
political demands of whose voters have lost 
understanding for unlimited foreign policy adventures. 


However, the President did not tell the nation how the 
reinsorcement of the troops in Mogadishu until March is 
supposed to create the conditions of a successful retreat 
from Somalia. Instead of redefining the political goals of 
the Somalia operation, Bill Clinton merely confines 
himself to dispatching new human argets. As long as it is 
not clear what the additional tanks and combat pilots are 
supposed to do there, and as long as one does not know 
where the improved mobility is to lead the U.S. troops. 
the mission of UN and U.S. troops remains as dangerous 
as it has been—fcr the patrolling soldiers and regarding 
all the options of a political solution. 


Basically, Clinton seems to see this. Otherwise, he would 
not have sent former Ambassador Robert Oakley an 
express critic of the fatal UN Resolution 837 by which 
the hunt for General Aidid was legitimized in Junc. to 
Somalia. 


However, the Clinton Administration refuses to take the 
second step, which would be to seck a political solution 
without any blinders and taboos. It is not enough to 
“depersonalize™ the conflict. It 1s necessary to negotiate 
with General Aidid, who has—rightly or wrongly—been 
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declared a “terrorist”, even though in New York, Wash- 
ington, and other capitals this means the admission of a 
huge political mistake. The demonization of dictators 
and clan chiefs in the so-called Third World belongs to 
the age of the Cold War or colonialism when the West 
could choose the “right” leaders. However, it bars the 
way tO a minimalist and realistic role of the United 
Nations in solving conflicts—in Somalia and elsewhere. 


UN, U.S. Failure in Somalia, Yugoslavia 


AU1310105293 Hamburg WELT AM SONNTAG in 
German 10 Oct 93 p 27 


{Article by Herbert Kremp: “Does the United States 
Have To Accept Being Humiliated by Bandits?”’} 


[Text] The UN Somalia disaster is a bitter lesson in the 
era of the new worid disorder. The “Relief Force” 
mission of eight European detachments against Beijing, 
which was held by the Boxers in the summer of 1900 was 
a comparatively brilliant success. 


The United Nations had started “Operation Restore 
Hope” to save the African people from starvation. It 
developed into a war of clan chief Aidid against the 
“colonialism” of the interventionist powers. This devel- 
opment did not come as a surprise. The Americans had 
landed with great noise and ballyhoo. The French, who 
are experienced colonialists, warned about the guerrillas 
and said they should be immediately disarmed. This was 
not done. 


The United Nations, which is absolutely inexperienced 
and has no instruments to wage war, has the military 
command. Secretary- General Butrus-Ghali says the 
political goal is pacification. However, the (approxi- 
mately 30,000) troops from 28 countries are neither 
prepared nor equipped nor organized to carry out such a 
task. The Americans bear the main burden in Mogad- 
ishu. They stumble across mine fields like blind people. 


The United Nations has no military authority. The com- 
manders of the national units act at their own discretion. 
They resemble warlords. The enemy is apparently the only 
one to have a central command. The expeditionary corps 
has no military objective. The Americans want to catch 
clan leader Aidid. The Italians have withdrawn to a 
quieter region. The French and Belgians will go soon, not 
later than in January 194. The Germans in Belet Uen are 
trying to create a good mood among the local clan leaders. 
In some places, UN troops carry out a humanitarian 
mission, in others, they fight. 


In the United States, the Vietnam trauma is reemerging. 
Within just one week, there were 100 losses—people 
killed and wounded. The fight around downed helicop- 
ters reveals the failure of the UN military leadership. 
Clinton said “it turned his stomach” to see a dead 
American being dragged along the streets. 


Why did the U.S. superpower get into such a situation? 
Why are its troops fighting alongside the UN amateurs? 


FBIS-WEU-93-196 
13 October 1993 


We can well imagine how the Gulf venture would have 
developed if President Bush had not taken over the 
responsible command, formed a coalition under U.S. 
command, and decided the course of the war politically. 
Who are the Romans of our time? Does Washington 
have to accept humiliation by bandits? The United 
Nations has lost its standards under Butrus-Ghali. No 
matter whether it is Bosnia or Angola, Lebanon or 
Somalia—we see helpless “world personnel” running to 
and fro, being put to flight, or standing by the wayside or 
at road blocks pleading and begging, as in the Yugoslav 
theater of war. The UN blue helmet soldiers are now 
deployed in 15 crisis regions of this earth. 


Now the secretary general even intends to send soldiers 
to Georgia. Die for the Caucasus? There is no strategy, 
no calculation, no professional assessment of the situa- 
tion, only a certain pathos of impotence. Reality proves 
how thin the argument is that the United Nations should 
have the “monopoly of power.” 


The lesson of Somalia, which is being experienced in 
Washington as a crisis, may come just in time: The 
United Nations is unable to protect anyone, guarantee 
peace—any such guarantee is connected with the threat 
to use force—or restore peace. 


Such difficult ventures, which, in view of the prolifera- 
tion of modern weapons are extremely dangerous, can 
only be carried out by professional armed forces in 
well-trained military organizations like NATO. Any 
other form of operation is threatened by failure and thus 
unacceptable. 


The advantage of the Somali experience is that it will not 
repeat itself in the former Yugoslavia. Some people 
talked themselves morally hoarse by demanding that the 
West should intervene there militarily. But they do not 
have the slightest idea of what a war is about. But a war 
is not a matter of temperament. 


One needs a political goal, clear knowledge of the 
enemy's situation, a strategy and tactic adjusted to it, a 
combat quality and adjusted quantity of the armed 
forces, and operational plan and boundary—but above 
all consensus at home, in the alliance, or in the coalition. 
All this was missing in Somalia, and it is missing in the 
former Yugoslavia. 


If a peace agreement were to be achieved there, which 
would have to be militarily guaranteed, this would best be 
carried out under NATO command. Following the UN 
experiments in Somalia, the United States will by no 
means be ready to place the 25,000 troops that it has 
promised to deploy to Bosnia under the chaotic UN 
command. The inclination to intervene militarily seems 
to have been generally dampened. National interests are 
being given priority. This is a principle of common sense. 
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We have realized that UN megalomania has led to 
sentimental humanitarian operations. Since they follow 
a moral abstraction, ethnic reactions or power motives 
(which in the beginning are often hidden) in the inter- 
vention area are not given adequate consideration. 


What was well meant ends in catastrophe. In Yugoslavia, 
there would have been an interest in intervention—the 
amputation of the Serbian military power. There is no 
comparable interest in Somalia. 


Somalia FRG Deployment May Lose Mission 


94EN0024A Hamburg DER SPIEGEL in German No 
40, 4 Oct 93 pp 32-34 


{Unattributed article: “In a Race To Get Out; German 
Troops in Somalia No Longer Know What They Are 
Expected To Do”] 


[Text] This is how Defense Minister Volker Ruehe 
(CDU) [Christian Democratic Union] prefers tis troops 
in Somalia: A company commander reported spiritedly 
to members of the defense committee, “we are most 
eager to fulfill our mission.” 


Upon UN orders, the roughly 1,700 soldiers are to 
provide supplies for an Indian brigade of 4,700 men in 
their advance for the “pacification” of northern 
Somalia. But there is nothing to do. 


Since mid-August the German blue helmet troops have 
been ready for action at the Belet Huen camp. But the 
arrival of the Indians was delayed time and again. Only 
a small advance unit has arrived. 


Last week the military, unnerved by the wait, received 
astonishing news: Except for a unit of 600 men, the 
Indian brigade would probably not come to Belet Huen 
at all. 


Military experts of the Bundestag brought back the news 
from a trip to UN headquarters in Mogadishu: Weekend 
before last, the special UN representive, Jonathan Howe, 
a former U.S. admiral, had surprised the committee 
delegation with a new deployment plan. 


The commander in chief of UN troops, Cevik Bir of 
Turkey, and his U.S. deputy, Thomas Montgomery, had 
thought up the change: The majority of the Indian 
contingent is to replace troops from France and Belgium 
in Baioda and Kismaju in the restive south of Somalia, 
far from Belet Huen. 


The two NATO partners want to withdraw their units 
with the excuse that their armies are overburdened and 
that there is no money. In reality, the French and 
Belgians—like the Italians—are peeved about the 
“Rambo” methods of the Americans. 


But where to employ the German zest for action? 


CSU [Christian Social Union] committee chairman Fritz 
Wittmann, a colonel in the reserve, quickly thought 
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about “changes in the mission” of Germans. The unit 
should simply split up and establish a second supply 
depot for the Indians in the South. 


However, the new “deployment area,” wrote Wittmann, 
must be declared a “secure territory by the UN” 
According to an agreement with the UN, the 
Bundeswehr can fulfill its allegedly humanitarian mis- 
sion in the suffering East African country only in a 
“pacified area.” 


Wittmann opined that the changed concept requires 
neither the approval of the committee nor of the full 
Bundestag. The situation is covered by the Bundestag 
decision, forced by the Karlsruhe constitutional court 
during summer, in which the parliament with the 
majority of the Christian-Liberal coalition ex post facto 
approved the deployment in Belet Huen. 


Wittmann encountered massive opposition by the SPD 
[Social Democratic Party} and the Liberals. According to 
Bundestag members Guenther Nolting (FDP) [Free 
Democratic Party] and Walter Kolbow (SPD), the par- 
liament must make a new decision as to the mission and 
size of the Africa Corps—at the latest by the end of 
October, when extension of the Bundeswehr mandate 
must be decided. 


Ruehe was no less upset: “Where and when the 
Bundeswehr is to be deployed is not decided by colonels 
and generals in Mogadishu, or by former U.S. admirals, 
but solely by me and the Federal Government.” 


Let’s hope he is not mistaken. The “old war horse 
Montgomery” (Kolbow) once before had forced Bonn to 
overturn firm plans. 


A note by the Foreign Office documents that in May the 
firm intention of the Federal Government, to send the 
blue helmets to the peaceful port city of Bosaso in the 
northeastern-most part of Somalia, had failed because of 
“violent opposition” by the U.S. major general. At that 
time, the dashing Montgomery had overruled the 
German General Georg Bernhardt with the bold claim 
that the Germans would be unprotected in Bosaso and 
“not under UN mandate.” The U.S. military man 
wanted the Bundeswehr in Belet Huen. 


But the Bonn people do not want to have their plans 
foiled once again. Besides, Ruehe wants no new conflicts 
in the upcoming election campaign as long as the SPD is 
still so splendidly squabbling internally and the consti- 
tutional judges have not yet passed judgment on the 
complaint of out-of-area deployment. 


Enraged by the planning games in Mogadishu. last 
Monday the defense minister ordered his defense state 
secretary, Joerg Schoenbohm, to remind former Admiral 
Howe of the “basis of business” (Ruche) for the German 
presence at the Horn of Africa. 


Partners for dialogue, scolded Schoenbohm via satellite 
telephone, are not some parliamentarians traveling by 
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happenstance, but the Federal Government. UN head- 
Quarters must negotiate [with the government], not the 
command center in Mogadishu. 


Howe squirmed: It only concerned “preliminary plan- 
ning” by the military. It had not even been submitted yet 
to UN headquarters in New York. Bonn's “consider- 
ations,” he tried to appease the angry caller, “will be 
taken into account.” 


Ruehe also alerted Foreign Minister Kinkel in New York 
who was just preparing himself for his appearance before 
the UN General Assembly. Kinkel made inquiries at the 
UN—and completed the confusion. 


From his Indian colleague, Dinesh Singh, the foreign 
minister conveyed to Bonn only the “binding statement” 
(Kinkel) that the missing troops meanwhile had all been 
shipped off to Somalia. “On the Indian side,” summa- 
rized the foreign minister, there is “no intention” to 
forego the planned Belet Huen deployment area or to 
split the brigade. 


UN Secretary General Butrus-Ghali also showed sur- 
prise over Kinkel’s inquiry. The Egyptian simply 
informed him that he had “no knowledge” of the plans 
by the military in Somalia. 


Kinkel politely requested that the UN chief talk “early” 
with Bonn in case of changes in the deployment plan- 
ning. To be on the safe side, the German reservations 
were also laid down in a written demarche. 


But the German soldiers in Belet Huen still have no idea 
what is in store for them. Further deployment depends 
on what will happen with U.S. troops in Somalia. 


In his first UN appearance, U.S. President Bill Clinton 
announced a correction in course. Instead of bloody 
military blows, a “political strategy” is to serve—and a 
“firm date” for the withdrawal of the blue helmets in 
Somalia. 


Kinkel is still sweet-talking the situation: He does not 
believe “that a U.S. president can afford” to order a 
complete withdrawal soon, despite unsolved problems in 
Mogadishu. 


Kinkel knows that a withdrawal by the United States 
would rock to its foundation the basis for the 
Bundeswehr deployment. Kinkel assistants already com- 
plain that it had been the United States which, without a 
political concept, had pushed the UN and thus the 
Germans into the uncertain Somalia adventure. 


The foreign and defense ministers are haunted by the 
fear that the Germans might be the last to get out of 
Somalia. “In together, separated in the race to get out,” 
a Ruehe aide bemoans the withdrawal intentions of the 
allies; that “can’t be done again after the withdrawal of 
Belgium and France.” 


In the future, according to the new foreign office teach- 
ings, a political way for settling a conflict must be clear 
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before troops are dispatched. Ruehe admitted in the 
defense committee that the Europeans especially, who 
talk so much about a common foreign policy, must better 
coordinate missions such as in Somalia. Ruche: “That 
did not work out.” 


President Signs Maastricht Ratification Law 


LD1210143593 Hamburg DPA in German 1343 GMT 
12 Oct 93 


[Text] Bonn (DPA}—Germany’s President Richard von 
Weizsaecker has signed the Maastricht ratification law, 
already approved by the Bundestag, a few hours after the 
Federal Constitutional Court's decision on the Maas- 
tricht Treaty, a spokesman for the federal president's 
office said today. This means the way is clear for final 
government ratification. 


Kinkel Foresees Ratification by 1 Nov 


LD1210134293 Hamburg DPA in German 1238 GMT 
12 Oct 93 


[Text] Karlsruhe (DPA)}—In the opinion of Federal 
Foreign Minister Klaus Kinkel the decision by the Fed- 
eral Constitutional Court on the Maastricht Treaty con- 
firms the “openness to Europe” of the Basic Law. The 
decision by the judges in Karlsruhe means that nothing 
now stands in the way of ratification of the Treaty by | 
November, he said. Moreover, the court has not imposed 
any important further conditions on the Treaty. 


Kohli Welcomes Court's Decision 


LD1210150193 Hamburg DPA in German 1420 GMT 
12 Oct 93 


(Excerpt] Bonn (DPA)}—German Chancellor Heimut 
Kohl welcomes the Federal Constitutional Court's deci- 
sion on the Maastricht Treaty as an “important marker” 
for the continuation of the process of European integra- 
tion. Kohl said in Bonn today that the judges in Karl- 
sruhe had confirmed the government's view that the 
agreement's terms comply with Germany's Basic Law 
(Constitution). The Treaty, as well as the measures and 
objectives it contains, now have to be implemented 
resolutely and without delay. 


Major elements of this include the realization of a joint 
foreign and security policy, as well as strengthening 
cooperation in domestic and legal policy in order to 
increase efficiency in areas such as the fight against 
organized crime. The vital drafting and passing of joint 
asylum and immigration policies 1s also absolutely nec- 
essary. [passage omitted] 


Parties React to Court Verdict 


LD1210164793 Berlin DDP in German 1309 GMT 
12 Oct 93 


{Text} Karlsruhe/Bonn (DDP)—Federal Foreign Min- 
ister Klaus Kinkel and Finance Minister Theo Waigel 
have reacted with relief to the verdict of the Federal 
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Constitutional Court on the EC Maastricht Treaty. How- 
ever, Kinkel admitted on Second German TV today that 
the situation must be made more comprehensible to the 
general public. So far they have been unsuccessful in 
“taking” the people “to Europe with us.” Politicians 
must do “some catching up” here. 


Waigel gave reassurances that the European currency 
must not be “weakened” and must be “at least as firm as 
the German mark.” The finance minister pointed out 
that monetary union and political union do not automat- 
ically have to come at the same time. European mone- 
tary union could come about first. 


Federal Democratic Party [FDP] politician Manfred 
Brunner, one of the appellants against the Maastricht 
Treaty, admitted that his main aim - a referendum about 
the Treaty - was not achieved. However, with a view to 
content he has achieved up to 80 percent of what he 
wanted. Thus, economic and monetary union are “prac- 
tically dead,” as the required criterion on convergency 
could not be fulfilled. The government is now only 
involved in a “meaningless discussion.” 


Federal Economics Minister Guenter Rexrodt, on the 
other hand, spoke of a positive impetus for the European 
economy. Christian Democratic Union secretary general 
Peter Hintze stressed that the path toward continuation 
of the process of European union is now free. Christian 
Social Union state parliamentary group leader Michael 
Glos said the ratification of the Treaty could now be 
swiftly concluded. FDP secretary general Werner Hoyer 
spoke out in favor of a “broad information campaign for 
Europe.” 


CDU Expert ‘Relieved’ Over Ruling 


AU 1210183393 Cologne Deutschlandfunk Network in 
German 1217 GMT 12 Oct 93 


[Interview with Karl Lamers, expert on European and 
foreign affairs of the Christian Democratic Union/ 
Christian Social! Union Bundestag Group, by Karin 
Beindorf, place not given—live] 


[Text] [Beindorf] Mr. Lamers, what is your initial reac- 
tion to the ruling of the Constitutional Court—as far as 
it can be assessed at this point? 


[Lamers] First of all, | am glad and somewhat relieved. I 
was not too worried, but you know the saying: “On the 
high seas and at court one is in God's hand.” We can and 
must view the ruling as an encouragement to expand 
democracy in the European Community. This has 
always been our position. Yet the principles of our 
European policies have been confirmed by the ruling of 
the Constitutional Court in Karlsruhe. | am simply glad 
about that. We must now make use of this opportunity 
and launch an internal and external offensive. 


[Beindorf] What could that mean specifically? Are you 
referring to the European Parliament? 
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[Lamers] I am also referring to the European Parliament. 
Launching an internal offensive means initiating a 
debate that has not been conducted seriously so far, and 
discussing numerous issues that are linked to Europe. 
The court can certainly provide additional impulses in 
its written Opinion—concerning nations, national states, 
and Europe and their relationship. The impression 
sometimes prevails that Europe poses a threat for the 
nation states. However, the truth is that Europe protects 
the nations. This is the only way. We must make this 
very clear. We can cite perfect examples for that. 


Second, the Maastricht Treaty must be fully imple- 
mented and utilized in all—domestic and foreign— 
spheres, particularly in foreign policy, because one 
reason for the disappointment with Europe is that 
Europe has so far not been in a position to end or at least 
considerably influence the terrible war in Yugoslavia. 


Naturally, the question also arises, in connection with 
the entry of the countries of the European Free Trade 
Association [EFTA], as to how the future Europe should 
be shaped institutionally. The question is whether we 
should continue in the old way or whether an institu- 
tional reform is required. This also includes the question 
of the competence of the European Parliament, which is 
indeed quite comprehensive. The European Parliament 
has to ratify the membership of the EFTA countries. If it 
does not do so, or does 50 only on certain conditions, this 
goes to show that the European Parliament has a lot of 


power. 


[Beindorf] Mr. Lamers, are there also any other points 
where the European Parliament should be given greater 
powers, as suggested in the complaints? Should the 
citizens not be given the feeling to a greater extent that 
they are actually being represented by members of par- 
liament in the European decision-making processes? 


[Lamers] Yes, that is true. This was the German posi- 
tion. We have not been able to implement it. We were in 
favor of the right to initiate legislation—of a real parlia- 
ment with all the rights that a parliament should possess. 
I would like to repeat the following: If the European 
Parliament uses all its rights in a wise way, it will 
suddenly meet with a different kind of attention, and 
there will be a European public whose absence has often 
been deplored. Some complaints will then turn out to be 
unfounded. 


Third, on the occasion of the ratification, we have 
included Article 23 instead of the old one in the consti- 
tution, and we have strengthened the participation rights 
of the German Bundestag and of the Bundesrat. It will 
now be important to make use of that. 


[Beindorf] Thank you very much for the interview. 
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Secret Services Fear Hizballah Attacks on 
Germans 


AU1210143393 Munich FOCUS in German 11 Oct 93 p 23 


{[Unattributed report: “ ‘Abd al-Hadi Hammadi Wants 
To Force the Release of His Brother; Hizballah Members 
Plan New Attacks on Germans in Beirut and Nicosia™] 


[Text] Secret services have warned against bomb attacks 
on German embassies in Lebanon and Cyprus. The 
Chancery head of mission in Beirut and a drugs expert of 
the Federal Office of Criminal Investigation [BKA] in 
Nicosia are to be killed with car bombs. Both have been 
“intensively investigated, observed, and photographed” 
by Hizballah members. 


According to recent findings, the perpetrators have 
already acquired a small van for the attack in Beirut that 
is to be loaded with 70 kg of explosives, placed at the 
embassy entrance, and ignited via radio. In Cyprus, the 
BKA officer is be killed with a car bomb, too. 


According to the secret services, the motives for the 
planned terrorist operation are not clear. They might be 
linked with the international drugs scene. The supposed 
mastermind of the attack, a Hizballah member, has 
allegedly been involved in drug deals between Lebanon 
and Germany. He was reportedly arrested in Beirut in 
August. The secret services do not rule out that some- 
body wants to force his release or that he wants to take 


revenge. 


Middle East experts believe that, because of the Middle 
East peace process, Syria and Iran are keeping Hizballah, 
the fundamentalist Islamic spearhead against Israel, 
from carrying out acts of violence, but the Hammadi 
clan might plan new activities. Muhammad Hammadi 
was sentenced to life imprisonment in 1989 because of, 
among other things, a killing during the hijacking of a 
U.S. passenger aircraft in Frankfurt. His brother "Abbas 
was convicted to 13 years because he took the Germans 
Cordes and Schmidt as hostages. He was expelled to 
Lebanon in August after serving half his sentence. 


According to information from Beirut that has been 
received by Bonn, another member of the Hammadi 
family, ‘Abd al-Hadi, is currently planning to force the 
release of his brother Muhammad. His release is out of 
the question, a legal spokesman stressed recently. On the 
basis of the current regulation, it might take place 15 
years after the passing of the verdict, that is in 2004. 


According to reports from Beirut, ‘Abd al-Hadi, whose 
family plays an important role within Hizballah, wants to 
hijack an aircrafi carrying as many Germans as possible 
between Africa and Europe. As an alternative, he is plan- 
ning to kidnap an embassy member. It is not known 
whether there 1s a link between the planned attacks on the 
head of the Chancery and the BKA official. 


FBIS-WEU-93-196 
13 October 1993 


The secret services believe that attacks on Germans with 
a political background are not likely in Lebanon ait 
present. It is not likely that Hizballah would approve of 
such activities by the Hammadi clan. Yet attacks “with a 
drugs and criminal background are conceivable.” 


Iran's Payment Problems Strain Economic 
Relations 


AU1210161393 Duesseldorf HANDELSBLATT in 
German 8-9 Oct 93 p 10 


[Report by “sha”: “Tehran's Payment Crisis Over- 
shadows This Year's International Fair’) 


[Text] Tehran, 7 Oct—Over the past few years Iran has 
provided German exporters with a boom. For about a 
year now, however, Tehran has been in a financial crisis. 
This is hampering business. Keeping your position is the 
slogan of the approximately 180 German exhibitors at 
the 1 9th international fair in Tehran, which lasts until 10 
October. 


Durri Najafbadi, head of the Parliamentary Budget 
Committee, thinks that the climax of the payments in 
arrears, which have reached a maximum of $4 billion. 
has been overcome. After payments had run out of 
control for some time, the government is now keeping 
debts in check. So far Tehran has paid its debts to 
Germany at the last moment, only shortly before the 
Hermes insurance company had to intervene. 


“In all other countries such arrears are normal,” the 
theologian complains. Since the beginning of the year 
Bonn, like other important trading partners, has drasti- 
cally restricted export guarantees, Hermes guarantees are 
granted only if the Iranian Central Bank countersigns the 
agreement. Since then, new deals have been conducted 
mainly on a cash basis, which puts an additional strain 
on the meager foreign currency stocks. However, the 
Islamic government does not want negotiations with the 
Paris Club. Talks, which Economics State Secretary 
Dieter von Wuerzen held on the occasion of the fair in 
the Iranian Finance Ministry, focused on an interna- 
tional solution to the payment problems. 


The delays in payment have, however, changed the good 
economic contacts with Iran's by far most important 
trading partners, Deputy Foreign Minister Morteza Sar- 
madi told German journalists. Last year the trade 
volume rose to about 9 billion German marks [DM]. 
during the first five months of 1993, however, German 
exports declined by 56 percent, and there is no change in 
sight. 

“German entrepreneurs do not expect any miracles from 
the industrial fair,” Marc Landau, manager of the Ger- 
man-Iranian Trade Chamber in Tehran, says. The 
German exhibitors, who this year reduced their presence 
at the fair by about 40 percent compared with the record 
level in 1992, had the fair mainly organized by their 
representatives on site and cultivated the contact with 
the “traditionally good client.” 
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The fact that some German machine-building companies 
are missing from this year's fair and others prefer to 
advertise through colorful brochures instead of 
sophistacted machines has also been noticed by Deputy 
Trade Minister Hashemi Taba, who is responsible for the 
organization of fairs in the government: “Last year the 
German exhibitors sold their large machine tools either 
before the fair or were sure that they would sell them at 
the fair.” Today, however, the German machine-tool 
producers have lost their main customers, the national- 
ized companies, because thrift is on the agenda there. 


After the Iranians had been living beyond their means 

after the Gulf War because they hoped for high oil 
revenues, they have successfully been reducing imports 
for a year now. This year imports will probably decline to 
about $13 billion, and thus to almost half of last year's 
value. However, a ee 6 ee 
Iran's nationalized industries, which depend on 
delivery of semi-finished products and spare 
Tisteein Gannanem oils eanent Getter Gian aamaatale ter 
consumer goods and small facilities for private ng ma 
nies at the moment. It is considered unlikely that 
will soon be able to continue their export boom of the 
beginning of the 1990's (in 1992 they had record exports 
of about DMB billion). 


: 


f 


The decline in the price of oil, which is the main 
procurer of foreign currency, has ruined the calculations 
of Tehran's economic strategists. Instead of the hoped- 
for $20 billion, oil exports will probably yield only about 
$14-15 billion for the mullahs’ coffers this year. How- 
ever, after the agreement of the OPEC states on new 
production quotas, Durri Najafbadi is expecting annual 
oil revenues of $20 billion again. 


In order to reduce Iran's dependence on the oil price, the 
range of exports is to be expanded, Hashemi Taba 
announces. The new five-year plan, which will be imple- 
mented as of March 1994, contains a specific figure for 
that: A quarter of export revenue is to be obtained from 
non-oil products by 1999, which is an ambitious goal. Iran 
delivers mainly classical non-oil products to Germany. 
About half of the exports of about DM! billion were 
carpets in 1992, a quarter pistachio nuts. Industrial prod- 
ucts are not considered to be very competitive as yet. 


In order to bring Iranian industry up to the world market 
level, the government is no longer shying away from 
participation by foreign companies. In May 1992, it 
announced that foreign entrepreneurs are even per- 
mitted to acquire a 100-percent share. Some German- 
Iranian joint ventures are already on the table, but the 
German partners still think that the legal situation in 
Iran is too confusing, because there is an article in the 
Constitution, which says that foreigners are even banned 
from founding a company. German companies are 
waiting until the |2-man Guardian Council gives the 
go-ahead for the acquisition of foreign majority shares, 
Landau says. 
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Kohi Views Situation in Russia, Reiterates 
Support 


LD1110153493 Berlin DDP in German 1359 GMT 
11 Oct 93 


[Text] Bonn (DDP)}—Chancellor Helmut Kohl has 
expressed his optimism about the situation in Russia. 
The current stable situation after the quelling of the 
disturbances in Moscow will very likely be permanent, 
Kohl said at a presidium mecting of the Christian 
Democrats in Bonn today, according to Christian Derm- 
ocratic Union General Secretary Peter Hintze. The chan- 
cellor also stressed that the Federal Republic of Ger- 
many will support Russia to the best of its ability. 


Kohi To Discuss Economic Issues in PRC in Nov 


AU 1210174093 Duesseldorf HANDELSBLATT in 
German 12 Oct 93 p 1 


[Article by “sz”: “Kohl Expects Orders for the German 
Economy From Beijing”) 

[Text] Beijing, 10 Oct—Chancellor Helmut Koh! will 
visit the PRC between 15 and 20 November, HAN- 
DELSBLATT learned from political circles in Beijing. 
After holding talks with Prime Minister Li Peng and the 
Chinese leadership, the chancellor will visit other towns 
in China. The program is being coordinated between 
Beijing and Bonn. 


The chancellor has developed a personal initiative in the 
policy vis-a-vis Asia. It was his personal wish to visit 
China before the elections to the Bundestag. In this way, 
Kohl would like to maintain the momentum resulting 
from several trips to Asia. Bonn accords great signifi- 
cance to relations with Asia. Besides the European 
policies, the relationship with the United States, and the 
cultivation of contacts with Russia and Eastern Europe. 
it is becoming the fourth column of German foreign 
policy. The chancellor last visited the People’s Republic 
in the summer of 1987. 


Kohl expects compensation from China for the German 
es refusal to supply military equipment to 
aiwan, despite considerable pressure from certain lob- 
bies. Bonn hopes that the PRC will acknowledge that and 
place orders with the German economy. However. Bonn 
does not want to support orders with special conditions 
for loans for China. The Chinese continue to insist on 
preferential treatment in the financing of commercial 
projects, too. 
For Beijing, the chancellor's trip is of particular political 
significance. Since relations between China and France 
are strained because of the weapons supplics to Taiwan. 
and between Great Britain and China because of the 
Hong Kong issue, Germany has become an important 
partner for China in the European Community. Kohl's 
acceptance of the invitation extended by Li Peng is a 
diplomatic success for the controversial Chinese polits- 
cian who was mainly responsible for the bloody crushing 
of the pro-democracy movement in Tiananmen Square 








44 GERMANY 


in 1989. In China's view, the policy of sanctions and 
boycott pursued by the West since 1989 vis-a-vis China 


Koh! Supports CDU Presidential Nominee 


LD1110205693 Hamburg DPA in German 1752 GMT 
11 Oct 93 


[Text] Bonn (DPA}—German Chancellor Helmut Kohl 
has defended the decision by the CDU [Christian Dem- 
ocratic Union] to nominate [Saxony’s Justice Minister] 
Steffen Heitmann for the office of German president. 
The objections levelled against him are “wholly absurd”. 
Kohl defended Heitmann in particular against criticism 
from abroad during an interview with the German 
television channel Sat | this evening. He does not expect 
a President Heitmann to impair Germany's foreign 
relations. 


The decision on a successor to Richard von Weizsaecker 
is up to the Germans. Kohl rejected criticism by the 
World Jewish Congress with reference to Ignatz Bubis, 
chairman of the Central Council of Jews in Germany, 
who has also spoken against the protest by the World 
Jewish Council. 


During the interview Kohl also rejected the idea that 
Austria was isolated in foreign policy terms under its 
former president, Kurt Waldheim. Any comparison with 
Waldheim is “utterly inappropriate,” Koh! said. 


Waigel Reelected CSU Leader 


LD0910150993 Hambure DPA in German 1240 GMT 
9 Oct 93 


{Excerpt} Munich (DPA)}—CSU [Christian Social 
Union] leader Theo Waigel has been confirmed in his 
post at the party conference in Munich, with 93.5 
percent of the vote. In the first election since the power 
struggle for the office of Bavarian minister-president last 
summer [when Edmund Stoiber was elected minister- 
president}, today he received 889 out of 950 valid votes. 
There were 52 votes against. [passage omitted] 


Hamburg SPD To Seek Greens as Coalition 
Partner 


LD0910091593 Hamburg DPA in German 1924 GMT 
8 Oct 93 


[Text] Hamburg (DPA}—The Hamburg SPD [Social 
Democratic Party] wants to enter into negotiations on a 
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coalition with the Greens. Thes was decided by the party 
Land Eaccutive thes cvcning aficr several hours of con- 
troversial discussions with a close result. However, 
[Hamburg] Mayor Henning Voschcrau spoke in favor of 
cooperation with the Instead Party [Stati Parte: - alicr- 
native Hamburg-based protest party]. This means that 
the new cliectoral group is out of the running as a 
negotiating partner. At the election on 19 September, the 
SPD lost over seven percent of the vote and thus its 
absolute majority. 


Green Party Proposes To Remain Pacifist Party 
LD0910215893 Hamburg DPA in German 1547 GMT 
9 Oct 93 


[Excerpts] Bonn (DPA)}—The Greens are to remain a 
pacifist party. The delegates to the extraordinary 
national conference rejected by an overwhelming 
majority in Bonn today all motions calling for military 
intervention in order to end international conflicts such 
as in former Yugoslavia. Instead, the delegates affirmed 
the call for non-violent conflict solution strategies as well 
as for disarmament and the dissolution of the 
Bundeswehr [federal army]. 


The Greens should make clear the alternative of a peaceful 
united Germany foreign policy to the [present] government 
policy of militarization and escalation, executive 
spokesman Ludger Volmer demanded. The delegates 
revised a decision by the federal state council, the highest 
body between party congresses, which in June abandoned 
the principle of non-violence and advocated intervention to 
end the Bosnian civil war. [passage omitted] 


In the adopted motion put forward by the party leader- 
ship on foreign and security policy the Greens call for a 
policy of “preventative conflict avoidance,” the devel- 
opment of non-military sanction measures and a reform 
of the UN. The latter should not turn into a military 
power but should merely deploy monitoring units to 
implement sanctions. The Greens believe that the 
combat units of the Bundeswehr should be disbanded, its 
technical units reequipped to provide international 
disaster aid and troops be correspondingly retrained. 
Germany should quite deliberately take on “the role of 
someone carrying oul alternative services in interna- 
tional politics.” 
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[Report by Pascal Riche: “GATT: Paris Draws Up Crisis 
Strategy”) 


[Text] France is now convinced that the GATT issue will 
end with an international clash on 15 December. Thus, 
this is the crisis that the Balladur government expects to 
confront. It says that it is “prepared to handle it.” 


Following a morning meeting with the ministers prima- 
rily involved with the issues concerned, the prime min- 
ister yesterday drew up a strategy to deal with this crisis. 
The government will advocate the idea—introduced as a 
trial balloon by Foreign Minister Alain Juppe a few days 
ago—of drawing up an “interim agreement” that would 
make it possible to “finalize whatever can be settled,” 
even if this means that the discussions on other topics 
will continue. The hope is that, once the failure of the 
talks has become obvious, U.S. inflexibility can be 
blamed. Balladur will present this analysis to the 
National Assembly today. 


“There is a 90 percent probability of failure,” according 
to one senior official. Indeed, unlike the European 
negotiator, Leon Brittan, the French Government now is 
“convinced” that the United States will not shift either 
on Blair House (the agricultural accord reached between 
Brussels and Washington, which France challenges) or 
on the cultural exception (which would authorize Europe 
to protect its movie production), or indeed on the French 
proposal to establish a world trade organization (to end 
the unilateral use of retaliatory trade measures by the 
United States). 


“The White House's priority is to have Congress pass the 
health plan or NA*TA. The Uruguay Round is a lower 
priority,” the senio: official added. “Everyone wants us to 
wear the loser's hat. By proposing an interim agreement, we 
intend to reverse the burden of proof: The intransigence will 
not be on our part.” The new French tactic has put the other 
EEC members in an embarrassing situation, while the 
negotiators—Leon Brittan for Europe and Mickey Kantor 
for the United States—meet today and tomorrow in Brus- 
sels to seek compromises. 


On 20 September the Twelve accepted France's request 
to reopen transatlantic talks on the Blair House draft 
agreement, which envisages a 21 percent cut in subsi- 
dized exports. But France's partners did not envisage 
going as far as to block the talks. Commission President 
Jacques Delors warned yesterday against the “guaran- 
teed negative effects” that a failure in the GATT talks 
would have on the economic sphere. 
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Chirac Backs Government's GATT Policy 
AU1310102593 Paris AFP in English 1021 GMT 13 Oct 93 


[Text] Paris, Oct 13 (AFP) - Former Premier Jacques 
Chirac, leader of the neo-Gaullist block which dominates 
France's governing conservative coalition, backed the 
government's stance on GATT world trade talks in an 
interview published Wednesday [13 October]. 


Chirac, leader of the Rally of the Republic (RPR), said if 
a compromise over the General Agreement on Tariffs 
and Trade negotiations could be reached, “so much the 
better,” but said “if it cannot, France will have to reject” 
an accord. 


His comments, published in the conservative LE 
FIGARO newspaper, came as Prime Minister Edouard 
Balladur prepared to present French proposals for an 
“intermediary” GATT agreement, excluding the sensi- 
tive agriculture sector, to the National Assembly. 


The move represents a switch in the previous all- 
or-nothing Paris stance on the trade talks, amid concerns 
that France could be blamed for the collapse of the 
seven-year Uruguay Round of GATT talks, which 
member countries want wrapped up by December 15. 


France has vowed to block a global farm accord unless 
the United States backs down over cuts to farming 
subsidies contained in an interim agriculture accord 
reached by U.S. and European Community negotiators 
last November. 


The so-called Blair House accord had been expected to 
pave the way to a GATT accord on agriculture but 
France, under pressure from a vociferous farming lobby, 
has vowed to veto that accord unless a compromise is 
reached. 


Although RPR leader, Chirac refused to be a candidate 
for prime minister under Socialist President Francois 
Mitterrand in order to prepare his bid for the presidency 
in 1995, leaving the way open for Balladur. 


However, relations between the two men have been tense 
with opinion polls consistently showing voters would 
prefer Balladur as a rightwing presidential candidate to 
Chirac, who is also mayor of Paris. 


Balladur has enjoyed an unprecedented honeymoon with 
voters since coming to office in March, popularity which 
is only now showing signs of waning. 


Juppe Advocates Negotiated Solution in Somalia 
LD1210204393 Paris France-Inter Radio Network in 
French 1800 GMT 12 Oct 93 


[Text] There may be hope for Somalia: the Americans 
themselves are admitting they made a mistake, they no 
longer consider warlord Muhammad Ajidid as their 
enemy. France has also acknowledged Aidid as someone 
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who has to be talked to. Alain Juppe, French minister for 
foreign affairs, spoke to Gerard Zenoni: 


[Begin Juppe recording] What | said in New York, 
maybe too soon—-namely, that one can only make peace 
by reaching an agreement with the various factions, even 
if they are enemies—is now finding an echo. One should 
continue to advocate disarmament, and this must be 
done among all factions, and must be carried out simul- 
taneously with the search for a political solution. Talks 
between the factions must be resumed. We must also 
find a political solution to the problems which have 
brought General Aidid and UNOSOM [UN Operation 
in Somalia} into conflict. Indeed, whatever the person- 
ality of Gen. Aidid himself, the Habar Gedir clan, of 
which he is the leader, cannot be excluded from national 
reconciliation. Its leader still enjoys great popularity, 
which seems to have been further reinforced by the latest 
developments in Mogadishu. One can therefore envisage 
a compromise solution only, to which the various fac- 
tions would subscribe. [end recording] 


Leotard Sees Nuclear Tests as ‘Ultimately’ Vital 
PM1210142093 Paris LE FIGARO in French 8 Oct 93 
ps 


[Report by Patrice-Henry Desaubliaux: “Leotard: Ulti- 
mately Tests Are Still Vital”) 


[Text] French nuclear tests are vital. Speaking to the 
National Assembly and Senate Defense Commissions 
and then presenting his 1994 budget to the press, Fran- 
cois Leotard placed the wait-and-see reaction of the 
Elysee and Hotel Matignon to the Chinese nuclear test in 
our national context on Wednesday [6 October] evening 
and yesterday morning. 


Tests are vital, but, the defense minister stressed, the 
current absence of tests does not threaten ihe efficiency 
or credibility of our deterrent force. But, ultimately, they 
_ are vital. There are two reasons for this: France intends 

to equip itself with a simulation capability, the installa- 
tion of which will require new tests, and it has nuclear 
weapons whose reliability and safety have tc ibe tested 
from time to time. 


However, France, Francois Leotard also reaffirmed, is in 
favor of a nuclear test ban treaty. It is in favor of it but 
without many illusions. Some countries—by implica- 
tion, the United States-—have achieved, or are very close 
to achieving, a miniaturization of warheads of the order 
of one kilotonne which makes tests virtually undetect- 
able. In addition, does not nuclear history, including the 
most recent history, show that decisions to carry out 
tests, and decisions to observe a moratorium, have 
always been made unilaterally? 


So, when will France resume its tests? The majority of 
deputies and senators on the Defense Commissions said 
that we ought not to wait too long. “The longer the tests 
are suspended,” chairman Jacques Boyon told the 
Assembly, “the more difficult it will be to resume them.” 
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The deputies and senators are therefore suggesting 1994. 
The defense minister told them that, in this sphere, the 
decision has always rested with the head of state since 
the start of the Fifth Republic. 


In a period of cohabitation, it rests with the executive, 
the prime minister, and the president of the republic. 
which means that one exercises a kind of nght of veto 
over the other. Francois Leotard intends to take “the 
precautionary measures which will make it possible to 
decide on a new campaign of tests at any time.” 

In the draft budget for 1994, the nuclear envelope will be 
cut by 8.8 percent. This is because of the compiction of 
the Mirage 2000-N program and because the M-5 missile 
program, launched in 1992, has slowed down, pending a 
decision on its fate by the future programming law. 
However, simulation studies—the Palen program—will 
be speeded up and will receive 280 million francs [Fr] in 
funding and Fr320 million in program credit clearance. 
These are long term studies which could take between six 
and 10 years, according to the experts. 


With regard to his budget as a whole, Francois Leotard, 
in his statements to the deputies and journalists, wel- 
comed the fact that what is essential has been safe- 
guarded. The main negative points are, as already 
announced, the six- month delays to the nuclear aircafi- 
carrier, to the navy's Rafale (mid-1999), and to the air 
force's Rafale (the year 2000-2001), and the reduction in 
orders for the Leclerc tank to 44 (instead of 66) New 
capital for Giat-Industries (the Ground Armaments 
Industrial Group) is “imminent,” as it 1s for Acrospatialc 
and SNECMA (National Company for the Design and 
Building of Aircraft Engines). 


On the positive side, there is a break in the process of 
reducing the army's staffing levels, and even the creation 
of 1,000 recruits’ posts; funds which, in total, are up by 
1.3 percent whereas, in 1993, for the first time since 
1945, France's gross domestic commercial product will 
fall by 0.8 percent; a substantial effort in the intelligence 
and space spheres; the order of a second Foudre [landing 
ship], and the continuation of the Tigre and NH-90 
helicopter cooperation programs. And an improvement 
in support for the forces. 


* Juppe Comments on Mideast Peace Process 
94AE000I1A London AL-HAYAH in Arabic 30 Sep 93 p 6 


[Interview with Alain Juppe, French minister of foreign 
affairs, by AL-HAYAH in New York; date not given: 
“Peace Process Still Fragile; Let Us Use Persuasion 
Before Making Threats”) 


[Text] French Minister of Foreign Affairs Alain Juppe 
has spoken to AL-HAYAH of his fears of the failure of 
the “Gaza-Jericho First” process, principally because of 
the existence of extremists on both the Palestinian and 
Israeli sides. “We cannot assume that everything has 
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been settled,” he said, and called for the use of persua- 
sion for those sides wary of the agreement. “Regarding 
the peace process, before making threats, it is important 
to try and persuade the unconvinced sides involved that 
they must join the peace process.” 


The text of the interview follows: 


[AL-HAYAH] The Palestinians and Israelis have 
reached an accord you welcome. Do you think peace in 
the region is possible if Syria does not join in? 
[Juppe] Syria must be a party to it. Just as we supported 
the agreement between Israel and the Palestine Libera- 
tion Organization, we hope that Syria and Israei will 
reach an agreement. Jordan and Israel have signed an 
accord, a declaration of principles. We expect the same 
move on Syria's part. 


[AL-HAYAH] It would appear that the Syrian-Isracli 
track is slow. Does the continued slowness in this track 
bother you? Do you fear that it will reach a stalemate? 
[Juppe] The negotiations between Israel and the Pales- 
tine Liberation Organization lasted several months. | 
think secret diplomacy is sometimes useful. | hope that 
there will be an improvement in the negotiations 
between Syria and Israel. Otherwise, they will last a long 
time. It is very important that the situation in the 
occupied territories improve as quickly as possible, to 
yet gmenptend wm mpher eden are getting better. Thus | 
think an agreement between Syria and Israel is essential 


[AL-HAYAH] Did you mean to propose secret diplo- 
macy to Syria and Israel? 
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[AL-HAYAH] There is a linkage between the Syrian- 
Israeli and Lebanese-Israc! tracks. Do you seek the 
undoing of this link, or do you understand it in terms of 
the special relationship between Syria and Lebanon? 


[Juppe] There is, as is obvious, a connection between the 
Syrian-Israeli and Lebanese-Israeli tracks, but the lasting 
position of French diplomacy is our insistence on the 
independence of Lebanon, and we will not abandon this 
position. 

[AL-HAYAH] Does that mean you want the two tracks 
to be separated? If that is your view, what do you 
propose? 


cg mgt pay Ly yt ty 
from Lebanon. If an agreement is reached between 
Lebanon and israel, it will be a first step, to be followed 
- negate ieee aac 
orces. 


{[AL-HAYAH] Do you see a connection between the fate 
of the Golan and the fate of southern Lebanon? 


[Juppe] There are reciprocal connections between al! this 
issues, naturally. 
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[AL-HAYAH] There are now efforts to put the “Gaza- 
Jericho First” agreement on the fast track to implemen- 
tation. Does France intend to play a special role in this 
context? 


[Juppe] I think France has a special role with the Israeli 
Government as well as with the Palestinians, who 
requested a special role for France. The first thing we are 
able to do is to participate in the economic program, in 
a large sense, first in the occupied territories, and then in 
the region as a whole. In this spirit France proposed that 
the European Community allocate a billion European 
Corrency Units for the next five years, half of which is 
for the Palestinians. Secondly, France's other mission is 
to use its political influence with the count 4 of the 
region to facilitate and strengthen the peace pi. .3s. We 
are now helping the Palestinians, and we must also send 
signals to the Israclis. We have said repeatedly to all of 
our Arab friends that the time has come to consider 
lifting the Arab boycott of Israel. 


[AL-HAYAH] The answer to what you propose is that the 
Israclis have not withdrawn from the occupied territones. so 
that lifting the boycott would be premature. 


[Juppe] There is an agreement, and this agreement asks 
all sides for concessions. The international community 
must this agreement to succeed. We hope to culti- 
vate con with a broad financial program, and we 
believe that we must show signs of confidence in Isracl as 
well. There is public opinion in Isracl, too. 


[AL-HAYAH] Some Arab sides, Syria among them, say 
that Israel has not withdrawn from the Arab territories. 
Why the demand to end the boycott prematurely” 


Juppe] Both the Palestine Liberation Organization and 
ordan have signed agreements that are considered first 
steps, but they must be accompanied by actions. 


[AL-HAYAH] Do you worry about the outbreak of a 
civil war between the Palestinians because of the Gaza- 
Jericho First choice? Are you afraid the agreement will 
not succeed? 


[Juppe] Of course. If | were not worried, that would 
mean | had lost a sense of responsibility. The road to 
peace is full of risks. There are extremists on both sides, 
aid it is in the extremists’ interests to cause the complete 
failure of the process. There are extremists in Israel just 
as there are among the Palestinians, and so the process as 
a whole is still fragile, thus it is essential for us to lend a 
helping hand. We cannot assume that everything has 
been settled. 


[AL-HAYAH] U.S. Secretary of State Warren Christo- 
pher has said that the United States will take “steps” to 
ensure the failure of those who oppose the Palestinian- 
Israeli agreement. He called for the isolation of Iran, 
Iraq, and Libya. Let us begin with the notion of isolating 
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Iran. Do you think the intention of isolating Iran is a 


good policy’ Or do you think dialogue with Iran ts better, 
to contain extremism”? 


[Juppe] As regards the peace process, before making 
threats, it 1s important to try and persuade the relevant 
unconvinced sides that they should join the peace pro- 
cess. As regards Libya and Iraq, there are several prob- 
lems. We have spoken of Libya, but as far as Iran goes, it 
is @ question of terrorism, and the encouragement it 
gives to religious extremists. In our relations with Iran, 
we Cannot ignore this aspect. 


[AL-HAYAH] You spoke of the need to “persuade” and 
have dialogue, did you mean that opening a channel for 
dialogue is better than containment, with the objective 
of persuasion? Or do you mean thal containment is 
necessary as a means for conducting dialogue and per- 
suasion’ 


{[Juppe] We have a dialogue with Iran, although there is 
a great deel of criticism in it, in the sense that we tell the 
Iranians what we expect them to do. 


[AL-HAYAH] Your position, then, is different from the 
American one. which has decided upon containment as a 


policy? 


[Juppe] It 1s possible for us not to be always one hundred 
percent in agreement with the American point of view. 


{[AL-HAYAH] What is your position on the American 
statement of some time back, on the “double contain- 
ment” of Iran and Iraq? Do you agree with this policy’ 


pevoel France's policy towards Iraq is clear. There are 
rity Council resolutions that must be carried out. If 
they are carried out, then at that time the outcome needs 
to be examined. If Iraq does aot take the necessary 
measures to carry out the resolutions of the Security 
Council, then that must be taken into consideration, and 
we will remain firm in our position, if Iraq hardens its 
position. 

[AL-HAYAH] Do you mean to say that if Iraq com- 
pletely complies with the demands of the special com- 
mittee charged with eliminating weapons of mass 
destruction, then Article 22 of Resolution 687— 
providing for the lifting of the oil embargo on Iraq—will 
be implemented” 


[Juppe] | repeat what | said: If Iraq obeys the Security 
Council resolutions, that will need to be reflected in the 
sanctions policy. 


[AL-HAYAH] How do you view the problem of funda- 
mentalism in the region? Do you consider it Meeting and 
containable, or do you consider it a major threat to the 
stability of the region? | am thinking of what is hap- 


pening now in Algeria and Egypt. 


[Juppe] Fundamentalism 1s everywhere in the region (the 
Middle East and North Africa). Religious extremism is 
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not a fleeting fad, bu’ a spreading and dangcrous move- 
ment, because it uses political violence and terrorism 
We must ask oursives profound questions about the 
causes and the background of this movement. Ii 1s not 
enough to make statements limited to shaking a heavy 

stick. We must ask why this is happening. Of course, the 
main reason is the falling rate of development and the 
rising unemployment rate, which leads some people in 
the wrong direction. This is what happened in Algeria in 
particular. And so our first response to this phenomenon 
must be through the providing of aid to the affected 
countnes to reform their economies. This 1s not the only 
cause, though. The other causes may be deeper, having to 
do, to some extent, with the search for identity. | believe 
there is an important role for France to play in this area. 


[AL-HAYAH] What is this role? 


{Juppe] In the matter of defining the identity and tis 
independence, we may help in pushing it forward, 
meaning the recognition of the special nature of their 
religion and culture. There is also the matter of political 
organization, in which France may also play a role. 


[AL-HAYAH] The United States has decided to adopt the 
method of global involvement instead of ssolation:sm. 
There are those who fear this policy, thinking it a tool with 
which the United States may play the role of world 
policeman. Others welcome it and emphasize the impor- 
tance of the United States’ leadership of the world. What do 
you think? Do you welcome American leadership” 


Juppe] It does not matter that there are differing views 

world is always criticizing the United States for one 
reason or another. Some accuse it of meglecting the 
world, others accuse it of isolationism, and still others of 
imperialism. Let us be pragmatic: the United States must 
play its role, but it must also understand that i has 
partners who have their own independence and special 
nature. This has been France's message since the cra of 
General De Gaulle. We sometimes have difficulty in 
getting it across to them, bul we are stubborn in this 


respect, and will keep i up. 
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AU1210170893 Paris AFP in English 1619 GMT 
12 Oct 93 


[Text] Paris, Oct 12 (AFP)}—French employer's federa- 
tion leader Francois Perigot wasned Tuesday [12 
October] against blocking a GATT world trade deal, in 
an implicit rebuff to the government of Prime Minister 
Edouard Balladur. 


His comments came as a powerful French farming union 
warned the government against striking a partial agriculture 
accord within the GATT talks, with contentious issucs such 
as subsidies of oil seed production lefi to one side 
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The double warnings came after Foreign Minister Alain 
Juppe at the weekend proposed an interim General 
Agreement on Tariffs and Trade accord, leaving the 
problem sectors such as farming and the audio-visual 
industry until after the December 15 deadline set by 
GATT members. 


In an interview with the TRIBUNE DESFOSSES busi- 
ness daily, Perigot, president of the National Council of 
French Employers (CNPF) said: “The United States 
does not need C1. TT to open up all the markets in the 
world (to its goods). The same cannot be said for France. 


“What is at stake with GATT is our participation in 
world growth,” he said, adding: “The CNPF is not and 
does not want to be, protectionist. . 2at we want from 
GATT is a balanced global accord.” 


On Monday Juppe had warned that France would block 
a global farming agreement within the GATT negotia- 
tions unless the United States offered concessions on 
farming subsidies, contained in an EC- U.S. interim 


The deal, known as the Blair House accord, was expected 
to pave the way for agreement on farming in the seven- 
year Uruguay round of GATT world trade talks. A 
French veto of Blair House could cause the GATT talks 


to collapse. 


For its part the CNJA farmers union said in a statement 
it opposed the carving up of the GATT agriculture 
dossier as a way of defusing the row over subsidies. 

lt feared issues such as market access could be agreed 
while more controversial topics were left until later. 
However, the union said it was not opposed in principle 
to a partial accord on areas where there was agreement 
by GATT member states. 


The CNJA statement said such a move would mean 
farmers would no longer appear to be responsible for 
blocking a global GATT accord. 
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[Interview with Transport Minister Bernard Bosson by 
Alain Beauve-Mery and Alain Faujas; place and date not 
given: “A Conversation with the Minister of Transport”) 


[Text] The crisis the airline companies are going through 
is no excuse for the weaknesses of Air France, according to 
Bernard Bosson. 


[LE MONDE] What is your analysis of Air France's 
situation” 


[Bosson] We cannot ignore the evidence that the Air 
France group is in poor financia) health. Despite two 
successive recovery plans—“Cap 93,” followed by the 
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“return to equilibrium™ program—Air France lost 5.5 
billion French francs [Fr] between 1990 and 1992. In 
1992, the Air France company itself lost Fr4 billion on 
turnover of Fr40 billion. For 1993, losses at the group 
level will total Fr$.5 billion (versus Fr3.2 billion in 
1992). Like other airlines, Air France is suffering from 
the recession in the air transport sector, but this very real 
slowdown does not excuse the equally real weaknesses of 
the nation’s flagship airline. The recession has spared 
some of the big international companies, such as British 
Airways and some of the Southeast Asian airlines, while 
others, such as Lufthansa in Europe, have launched 
restructuring programs. But Air France is in the throes of 
a real crisis and continues to lose market shares to other 
member airlines of the AEA (Association of European 
Airlines, whose membership includes 23 European com- 
panies). It lost on the order of 2 percentage points 
between 1988 and 1992. What musi be clearly under- 
stood is that Air France's survival as the national airline 
hangs in the balance, ultimately. 


{LE MONDE] What should Air France be doing to 
resolve the crisis? 


[Bosson) In coping with the crisis, Air France has three 
important things going for it. Air France personnel are 
strongly dedicated to the national airline. What could be 
an obstacle—the slow and delicate negotiations with the 
labor unions——might also be used as an incentive at a 
time of budgetary constraint. In the second place, with 
the acquisition of Air Inter and ownership positions in 
Belgian Sabena and Czech CSA, Air France has achieved 
the critical mass it needs to compete at the global level. 
But these massive invesiments have depressed the 
group's financial position. Finally, the company has 
established a reputation as a serious, reliable airline. 


Remaining to be achieved are two internal objectives 
that are interrelated: first of all, getting back on a durable 
financial footing, a goal which should be met by 1995. It 
is More than a little discouraging for the personnel of any 
company to be confronted by one austerity plan after 
another. Secondly, the company must become more 
competitive, which will be achieved by a revamping of 
its marketing and fare policies and by more empower- 
ment of its personnel. Air France must become more 
aggressive in the marketplace and not just wait for 
customers to show up at the counter. 


{LE MONDE] Where does Air Inter fit into the scheme 
of things? 


[Bosson} It's necessary to increase the synergies between 
‘© Companies which complement cach other. For 

r\. the relationship between the Air France 

tc’ #8 somewhat up in the air. The structure of 

the grec — still incomplete. It's as if the two enterprises 
just coc, ced, full stop. Whereas, in fact, the future of 
Air Inter is im the Air France group. We must also 
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prepare Air Inter to face Europe-wide competition begin- 
ning im April 1997. It should add more province- 
to-province, province-to-Europe, and even Paris- 
to-Europe flights. 


[LE MONDE] Does the plan Bernard Attali presented 
incorporate all these clements? 


[Bosson] After the request | made of him last May, Attali 
presented us a preliminary plan in July, which we asked 
him to strengthen in order to meet specific objectives. 
The plan presented today is intended to save Fr5.! 
billion between now and 1995 and involves elimination 
of the equivalent of 4,000 full-time jobs. We gave this 
plan the green light, on condition that the cutback in 
positions be carned out with minimal resor! to outright 
layoffs. With these provisos, the plan was approved by 
the government. 


[LE MONDE] How are the government's relations with 
the company” 


[Bosson}] We are very attached to Air France; we con- 
sider it indispensable to maintain the nation's flag car- 
rier, but not regardless of cost. The state will meet its 
obligations as a shareholder. But there are two traps we 
must avoid: going too far, which could lead to a major 
strike that would be fatal to Air France, and not being 
courageous enough, which just as surely would lead to 
the loss of the airline. The company's fate resis in the 
hands of its personnel. 


(LE UNDE] When will privatization start? 


[Bosson} When all the labor unions met with me in July 
and asked me that question, I asked them if they knew 
many potential ee oe 
of Air France, given its financial condition! Fi 
recovery is the Air France group's number one priority 
right now. There will be time to talk about privatization 
further down the road.... 


[LE MONDE] What kind of air transport policies will 
you promote, both in France and internationally? 


[Bosson] We must prepare for the shock of 1997 when we 
must open ourselves to a total liberalization of air 
transport within the European Community. No more 
authorizations and quotas! Both Air France's restruc- 
turing and the opening of Air Inter to Europe are steps in 
that direction, but we must also make sure the smaller 
airlines can survive. Bul we aren't going to have every 
airline trying to do everything: The competition must be 
managed. 


(LE MONDE] How? 


[Bosson] We will limit the size of aircraft, the number of 
seats and turnarounds, cic. Between protectionism, 
which leads to decline, and ultraliberalism, which leads 
to the law of the jungle, there is room for intelligence and 
humanity. 
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[LE MONDE] But the apes airports are asking you 
to authorize more airlines... 


[Bosson] As a provincial official myself, | know the cost 
of monopoly: Fr2,400 for a full-fare round-trip ticket 
between Annecy and Paris! On the other hand, I know 
that frenzied competition leads to darnaging price wars 
and to the inevitable concentration of activity in fewer 
hands. I'm considered a centrist, and I intend to show 
that the middie way is an upward path: We're going to 
advance along the ndge-line, avoiding alike the precipice 
of monopoly and the precipice of unrestrained liber- 
alism. Look at the results of the cutthroat airline com- 
petition the former Socialist government maintained in 
the Caribbean. The five companies serving it have asked 
for a 35 percent increase of capacity for next winter, even 
though Air Martinique has already filed for bankruptcy' 
We have limited the increase of seats to demand, which 
is less than 10 percent. 


[LE MONDE] And in the European transport domain” 


Bosson] We must defend the position of national and 

carriers at the global level. On 23 September, 
we will propose several short-term measures to the EEC 
Council of Ministers: freezing of capacity for the winter 
season, as we have done on our Caribbean routes, 
avoiding delocalization, and reducing the costs that 
weigh on air transport profitability. Over the medium 
term, we will continue with the technical and social 
harmonization already under way. Over the longer term, 
we must show more firmness in our discussions with the 
United States. We have obtained agreement that Brus- 
sels is tO create an air transport study commission 
comparable to the one the US President has established. 
And I can assure you we will keep a close eye on that 
commission, both to make certain it does not stari 
spouting the ultraliberal ideology currently dominant in 
Brussels and to ensure that it follows the “ridge-line 
path” I just outlined. 


National Bank of Paris Begins Privatization 
93ES1036A Paris LIBERATION in French 20 Sep 93 p 14 


[Article by Renaud de la Baume and Renaud Lecadre: 
“The BNP Opens the ‘Privatization’ Windows™] 


Text) Beginning this morning, everyone can go to his 
nk, savings and loan or post office, to reserve a pac 
of shares. The latter will go on sale by 20 December at the 
latest at a price of somewhere between 250 and 300 francs. 
A total of 36 million shares will be made available to 
private parties 


It came in last in a recent poll ordered by the Post 
Office,’ but the first of the major Balladur privatiza- 
tions, the BNP (National Bank of Paris}, which received 
only 10 percent of the votes of the potential French 
buyers of stock to be privatized, compared with 18 








percent for &' 
pany of Fra: 


people's capiia um. 


Sheed up like so much roast beef, the privatized BNP 
fied. Small sharehol Jers will have to be content with just 
over 20 percent of the stock because the government, like 
a smari vendor, will use three tactics: First of all, it is 
creating an atmosphere of scarcity i 


rf 
if 
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With the BNP, starting now, we can all “grow together. 
Beginning at 0900 this morning, teller's windows at the 
banks, savings and loan companies, and Post Office will 
be open to private parties to take reservations, a practice 
unheard-of on the Stock Exchange. Since the sales price 
being offered to the public (OPV) has not been set—the 
anticipated range is from 250 to 300 francs per share?— 
the potential buyer must inform his banker how much he 
is willing to spend. When the shares finally go on 
sale—20 December is the deadline set by Edmond 
Alphandery—the banker will tell his customer: “With 
that amount of money, you (an buy X number of shares. 
Do you still want them?” If the answer is negative, there 


foreign institutioaal investors. Those who invested in the 
Balladur loan in June have an additional right, the right 
to buy 40 more shares, provided they pay for the 
purchase in loan certificates. The government has 
rese ved the night to open the valves somewhat by 
curtailing the share reserved for the “zinzins.” 

In general, the government ¢ ipects private parties to 

and 

person, or from 10,000 to 20,000 francs per investor, 
houscholds that traditionally buy stock (retirees, upper- 


level management) and that seem less affected by the 
economic crisis,” one People’s Banks study notes. 


the scarcity factor will play a major role, especially since 
the main networks have set up major “teasing” struc- 
tures. They have an incentive to sell “paper,” which will 
eventually go into the circuit, generate activity and 
therefore commissions, and, above all, restore the 
French people's preference for the Stock Market. To give 
but one cxample, the Post Office, which wants to buy 
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market shares in the banks, recently sent 700,000 mail- 
customers. It received 140,000 
interested parties a brochure, “The 
" and opened a special window al 
post offices. Everything 1s, therefore. 
to be a winner and popular, even if 
have the right to just over a fifth of 
offered for sale. 


all, the way it has been divided up is designed to 
everyone: |) foreigners, because of the interna- 
ranking of the Paris Stock Exchange. They have 
to 13 percent. 2) French institutional buyers, 

ins” at the time of the 1986 privatiza- 

a small share this time. They natu- 
potential unearned value from the privati- 
government has promised to reserve part of 
them, even if the portion may still be small 
). 3) the bank's usual partners, the UAP [Paris 
nsurance Union] and Dresdner Bank, which should 
control 15 and 10 percent of the BNP respectively as the 
result of overlapping shares. 4) the hard core (15 per- 
cent), where one expects to see Saint-Gobain in partic- 
ular, and finally, 5) wage earners, to whom management 
is granting preferential conditions that may go as far as 
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businesses issued quasi shares, investment certificates. 
and subscription notes, securities that represent the night 
of ownership to capital without any voting nghts. The 
BNP made such extensive use of this strategy that these 
quasi shares could comprise nearly a fourth of its capital. 
Actually, the subscription notes can eventuairy be turned 
into investment certificates that can, in turn, be 
exchanged for shares during the OPV. “BNP capital is 
mobile,” they joke at Bercy [Finance Ministry}. 


And yet, the BNP wil! gain weight by losing its “N™ for 
“national”: An increase in capital will be 2dce to the 
sale of t shares. The bank is now wevth 40 
billion on the Stock Exchange. After privatization, 
it should be worth between 45 and 50 billion, depending 
on the price of the OPV. By way of comparison, the 
General Company is also worth $0 billion even though 11 
is smaller than the BNP. Its balance sheet (all finan..al 
assets) is 10-percent smaller. One can conclude from this 
that the BNP’s worth has to go up, whic 1s definitely the 


goal being pursued. 


The last uncertainty facing the government 1s setting the 
price of every share. That price and the behavior of the 
Stock Exchange in the months ahead will to a large 
extent determine the success of the privatizations. The 
test balloon of the Credit Local de France, privatized in 
June, was a success. Investors earned an increment valuc 
of 10 percent in less than three months. 
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Distribution of Capital in Privatized BNP 



































(in percent) 

Small sharehoiders*® 20 
Institutional investors® 20 
Wage carners® 4 
Hard core 1S 
UAP is 
Investment certificates 24 
Government** 2 
* Estimated 

** The government reserves a portion for later distribution of free 
shares. 





Footnotes 


1. SOFRES [French Opinion Polling Company] poll 
conducted on 30 June 1993 using a sampling of 20,000 
persons. 


2. The investment certificate is currently quoted at 560 
francs. In order to be more accessible to small savers, the 
share will be divided in two. 


Strikers Halt Rail Services, Block Airport Runway 
AU1210120593 Paris AFP in English 0952 GMT 12 Oct 93 


[Text] Paris, Oct 12 (AFP)}—Strikers crippled the trans- 
port network around Paris on Tuesday [12 October] and 
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demonstrators blocked movement in terminal two of the 
Charles de Gaulle International Airport. 


About 150 employees of the French state-owned airline Air 
France blocked access to the terminal, airport police said. 


The airline said that everything had been done to keep 
the way clear. The ADP company, which operates the 
airport, said that if access roads were blocked, special 
arrangements might be made to take passengers to 
another terminal. 


But all flights by all companies were being handled 
normally, ADP said. 


The disruption was part of a campaign by trades unions 
this week to protest against an increase in unemploy- 
ment and the erosion of real pay. 


The state-owned SNCF railway company said that a 
24-hour strike launched by five railway unions on 
Tuesday had halted two-thirds of scheduled services 
around Paris. 


Regional services had also been hit. One train in three 
was running in the north and south of the country and 
two out of three were running in the west, east and centre 
of the country. 


One in three of high-speed TGV services was running on 
southern and eastern routes. 
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Government To Provide Additional Aid to Somalia 


LD1210204093 Rome RAI Televideo Teletext in Italian 
2004 GMT 12 Oct 93 


[Text] “In the months to come Italy will try to augment 
the weight of humanitarian aid in Somalia and will 
proceed to a progressive reduction in our military pres- 
ence.” This was stressed by Italian Foreign Minister 
[Beniamino] Andreatta at the end of a Farnesina [For- 
eign Ministry] meeting with Ethiopian Foreign Minister 
Mesfin Seyoum. For his part the Addis Ababa minister 
said that no date had been fixed yet for the Somalia 
peace conference in which, in his view, Aidid too, could 
take part. 


Andreatta Says Italy Preparing To Leave Somalia 


LD1310081393 Rome RAI Uno Television Network in 
Italian 0700 GMT 13 Oct 93 


[Text] Italy is preparing to leave Somalia, Foreign Minister 
Beniamino Andreatta told the Foreign Affairs Committee 
of the Chamber of Deputies. This withdrawal, however, is 
only part of the normal rotation of UN contingents, 
Andreatta stressed. He said the withdrawal only concerned 
the military sector. A date has not been set. 


Meanwhile in Mogadishu, after three days of calm, the 
Pakistani contingent of the UN mission has once more 
come under attack. Three more bodies, almost certainly 
those of U.S. soldiers, have been recovered, thus 
bringing to 18 the number of American troops killed last 
week. Warren Christopher, U.S. secretary of state, has 
reiterated that the capture of Aidid is no longer the 
primary objective of the United States. 


Ciampi Confirms Savonna’s ‘Valuable Role’ 
BR1310100493 Milan IL GIORNALE in Italian 12 Oct 93 
p2 


[Article by Filippo Pepe: “Ciampi: ‘We Shall Decide 
Each Case on Its Merits’—Palazzo Chigi Patches Up the 
Split; Savona Is at Pains To Reiterate His Role”) 


[Text] The phone call arrives after eight in the evening: 
Paolo Savona informs [Prime Minister] Ciampi that he 
will stay in the government, at the head of the Ministry 
of Industry. Ciampi is at a Quirinal reception in honor of 
the president of Malta. The conversation is cordial, 
albeit brief. The crisis has been resolved in little more 
than 24 hours. 


The decision arrives at the end of a frenetic day of 
official letters, communiques, and phone calls between 
Rome and Milan. Carlo Azeglio Ciampi wants to patch 
up the split with his minister, though he knows full well 
that it will be no easy matter. He is also fully aware that 
Savona’s resignation constitutes the first political stum- 
bling block that his government has encountered. This is 
why he decided to write personally to Savona, asking 
him to remain at the head of the Ministry of Industry. 
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The letter was distributed by the press agencies. Palazzo 
Chigi [prime ministers’ residence] thus endeavored to 
put an end to the long-distance thrusting and parrying 
between the prime minister and his minister. 


Indeed, in just a few hours the privatization issue—for 
and against the public company option—has been trans- 
formed from a personal dispute between the industry 
minister and the chairman of IRI [Institute for the 
Reconstruction of Industry], Romano Prodi, into an 
argument between Ciampi and Savona, an argument, 
some believe, that could even capsize the government. In 
his letter to Savona, the prime minister summarizes the 
privatization issue up to last Tuesday's meeting. A week 
ago, a summit attended by all the ministers involved 
(Treasury, Budget, and Industry) plus the chairmen of 
IRI and ENI [National Hydrocarbon Corporation] was 
held at Palazzo Chigi. It was decided that the Credito 
Italiano and ENl-owned Nuova Pignone would be sold 
as soon as possible and that the bank in Piazza Cordusio 
[Milan headquarters of the Credito Italiano] would take 
the form of a public company. If the experiment proves 
successful, the same solution may be chosen for the 
Banca Commerciale, the other jewel in the IRI crown 
scheduled to come onto the market shortly. With regard 
to ENI, i.e., Nuova Pignone, the shares will not be sold to 
the public at large. There is a waiting list of potential 
purchasers for this ENI company, which specializes in 
the production of gas turbines. The list includes Fabiano 
Fabiani’s Finmeccanica, which would already have con- 
cluded the acquisition if Alenia had not plunged its 
half-year accounts “deep into the red.” 


Ciampi stresses in his letter that the government has 
been at particular pains to make clear its intention not to 
embrace theoretical models as far as the “how to priva- 
tize” issue is concerned, but to decide pragmatically, 
case by case, taking account of the economic interests of 
the country and the differing situations of the individual 
companies up for privatization. Ciampi says that he is 
surprised, because the summit decided “unanimously” 
to go for a public company for the Credito Italiano and 
to accept the highest offer for Nuova Pignone. He goes 
on to confirm his full confidence in his minister who— 
Ciampi writes—“is performing a valuable role in gov- 
ernment, both at home and abroad.” These words seem 
to have breached the industry minister's defenses, as he 
went back on his decision during the evening. 


Savona’s resignation had, moreover, taken not only the 
prime minister but also his closest associates by surprise. 
The undersecretary to the prime minister's office, 
Antonio Maccanico, and the secretary-general of Palazzo 
Chigi, Andrea Manzella, had themselves drafted Palazzo 
Chigi’s note reiterating the decision in favor of the public 
company option for the Credito Italiano last Saturday, 
when Savona launched his attack on Prodi. The commu- 
nique had been read to Savona as well, and he had made 
no objections that same day, or at least this is what the 
usual well-informed circles claim. Palazzo Chigi thus 
considered the matter closed. Then, out of the blue, came 
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the surprise announcement of his resignation from the 
government on Sunday afternoon. 
Although he has withdrawn his resignation, Savona is at 
pains to restate his mandate. In addition to holding the 
Industry, Trade, and Handicrafts portfolio, the a 
emphasizes that he also has “functions relating to 
reordering of state holdings.” Are more sparks now 
expected to fly with the Treasury, which is majority 
shareholder of all the companies in which the state has 
interests? Perhaps not. Maybe to ward off further mis- 
understandings, the prime minister's letter to Savona 
confirms the industry ministry's role in the privatization 
process: It has jurisdiction over “national and interna- 
tional industrial policy issues.” 


‘Cautionary Warrants’ Issued to Craxi, De 
Michelis 


LD1210191993 Rome RAI Televideo Teletext in Italian 
1712 GMT 12 Oct 93 


[Text] Four cautionary warrants have been issued to 
{former Prime Minister] Bettino Craxi, former secretary 
of the Italian Socialist Party; Severino Citaristi, former 
administrative secretary of the Christian Democratic 
Party; former Minister Calogero Mannino, of the Chris- 
tian Democratic Party; and [former Foreign Minister] 
Gianni De Michelis, of the Italian Socialist Party. 
Regarding all of them, the possible charge is one of the 
violation of the law on the financing of the parties within 
the ambit of the investigation concerning the Italgrani 
president, D'Ambrosio. Mannino and De Michelis are 
said to be accused of having been intermediaries for two 
kickback payments amounting to 250 million lire to 
Craxi and Citaristi. The money is said to have been paid 
out by D'Ambrosio who was arrested a few days ago and 
is now under house arrest. 


Sa a UES CAD VES SEND CUM 
y 

BR1210164193 Turin LA STAMPA in Italian 10 Oct 93 
p3 


[Report signed “R.1.”: “ Chief of Staff Canino: Italian 
Army Prepared To Defend Country’s Unity; ‘Men: 
Anyone Supporting the League Is a Traitor’) 


[Text] Aviano (Pordenone)}—The Italian military is not 
allowing itself to be influenced by separatist ideas; in fact 
it is prepared to defend the unitary state by force of 
arms: “And everyone is agreed on this.” This was Army 
Chief of Staff Goffredo Canino’s blunt reply to the 
League’s “ideologisi,” Gianfranco Miglio, who has said: 
“We control both the military and the economic forces. 
Everyone thinks that the carabinieri, the police, and the 
customs service will defend the southern regions in order 
to defend their own wages. However, this is not so: We 
have excellent relations with these police forces, and 
especially with their leaders, who are on our side.”” But 
then General Canino threw cold water on his hopes: The 
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Army is on the side of the republican Constitution, 
against any possibility of a secession. 


“I would like to say first,” the chief of staff said, “that I 
have nothing against the League. In a democratic system 
every party has the right to carry out its own political 
activity. But we are a national army and have sworn our 
loyalty to the unitary state. And everyone is agreed on 
this. So any theory of secession in the country cannot fail 
to meet with our total and steadfast opposition.” 


The general went to Aviano to attend the ceremony 
during which a silver cross was awarded to the Eighth 
Logistical Battalion, the ““Carso” battalion, for its oper- 
ations in Albania within the context of the humanitarian 
mission from 17 September 1991 through 11 June 1992. 
He went on: “In this regard I have talked about the need 
to avert the country’s Balkanization. The fact is that 
even Bossi and Miglio are very confused and change 
their minds. But I think that by dint of evoking the 
worst... ultimately it will become very difficult to stop a 
vehicle once it has been set in motion.” 


Next General Canino dealt specifically with the situation 
mentioned by Miglio in his interview with FAMIGLIA 
CRISTIANA. Soldiers more loyal to the League than to 
their own country? According to the chief of staff., this is 
a very remote possibility, but to make things clear, 
Canino added: “In my view—but not only mine—any 
soldiers who are, as Miglio says, supposedly loyal to the 
Northern League should be regarded as traitors and 
nothing else.” 


Then Canino proceeded to play down the dispute and the 
reports of alleged attempted coups recounted by Dona- 
tella Di Rosa, Colonel Aldo Michittu’s wife, in her state- 
ment to the Florence judiciary, which sent her a warrant 
notice on charges of membership of an armed organiza- 
tion and possession of weapons and explosives. “The 
points made by Mrs. Di Rosa,” he said, “concern herself, 
her husband, and their private relations. For one thing, 
the officer cited has already reported Mrs. Di Rosa for 
fraud and extortion. As for my own involvement in these 
maneuvers, I can state that I have never been implicated 
by anyone either within the context of an investigation or 
within the context of a judicial statement.” 


Changes to Security Services Announced 


LD0910223193 Rome RAI Uno Television Network in 
Italian 1900 GMT 9 Oct 93 


[Text] The Italian security services, the secret services, are 
turning over a new leaf. Defense minister Fabio Fabbri has 
really begun to change SISMI [Intelligence Service for 
Military Security], the military security service. 


[Correspondent Ennio Remondino] Two hemispheres 
and a scroll with a motto in Latin: Omnia silendo ut 
audeam nosco, I learn in order to be quietly audacious 
or, less literally, without being too conspicuous. We're 
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talking about the secret services, of course, or more 
precisely about our SISMI, the foreign intelligence and 


For the the first time we can see its seal, its motto, and its 
top-secret base, Capo Marargiu, that is Torre Pogline in 
Sardinia, a few kilometers from Alghero. The training 
camp for the Gladiators and OO7s will close down, the 
minister and the general in charge of that secret service 
announced. The end of the old style was announced in 
the name of openness, reliability, and security. 


. .fee hundred old spies will be fired before the end of 
this year. Some will be recruited, coming more from the 
universities than the barracks. The external enemy 
beyond the wall is no longer there to justify the old things 
of the past which operated by ideology. Even the secret 
services are turning over a new leaf. 


ITALY & VATICAN CITY 55 


Is this a demobilization? On the contrary. There will be 
less old-fashioned espionage and more intelligence, not 
the English word, but the very Tuscan word shrewdness 
[intelligenza}, the word for espionage when it was 
invented by the Medicis in the 15th Century. 


The other secret service, SISDE [Intelligence Service for 
Democratic Security], the internal security service, is 
rocked by scandals and the dark legacy of SIFAR [Armed 
Forces Intelligence Forces—SISMI's previous name] and 
of SISDE are a heavy burden on SISMI; so this seems to 
be the beginning of the promised reform of the security 
services. 

They'll have to prevent bombs from exploding in Italian 
squares, discover the channels used to move drugs and 
weapons around the world, stop the proliferation of 
weapons of mass destruction, and protect national eco- 
nomic interests, especially today when old allies and old 
enemies are ready to exchange roles from time to time. 
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Denmark 


* Changes Set for East European Aid Program 


* Funding Plans for 1994 


93EN0881A Copenhagen BERLINGSKE TIDENDE in 
Danish 30 Aug 93 p 5 


{Unattributed article: “East Pool Used Up”] 


[Text] The funds that were allocated for the Eastern 
Countries Pool this year have now been used up and as 
of 15 August no new applications for aid according to the 
present rules will be accepted. 


The government wants better coordination of Den- 
mark's international effort, including its aid to Central 
and Eastern Europe. In this connection, it has been 
decided that the Eastern Countries Pool will be discon- 
tinued and a new structure established that will be 
administered directed by the affected ministries. 


According to government plans, Danish support for 
Central and Eastern Europe will be increased in 1994 to 
2.35 billion kroner, from 2.1 billion in 1992 and 1993, 
with about |.3 billion to bilateral arrangements and the 
rest to multilateral arrangements. 


* Business Group Criticizes Program 


93EN0881B Copenhagen BERLINGSKE TIDENDE in 
Danish 9 Sep p Ill 1 


[Article by Lise Tajik: “Danish Industry Is Dissatisfied 
With East Aid”) 


[Text] Danish businesses should receive more orders in 
connection with Danish assistance to Eastern and Cen- 
tral Europe. 


Denmark is among the industrialized countries that, 
relative to their population, have provided the greatest 
support to the East European countries, with total allo- 
cations of 3.5 billion kroner. But efficiency must be 
improved so that manufacturing companies get as much 
as possible out of Danish aid, the organization Danish 
Industry (DI) said. 


“We must make sure that assistance does not end with 
reports, but that these reports become a natural part of 
further cooperation that also includes equipment 
orders,” said Jorgen Hansen, DI director. 


The 10 Fund [Eastern Countries Investment Fund], 
which participates actively in concrete industrial 
projects, has functioned well and should be given suffi- 
cient funding. And even if the problem of export credits 
for Eastern Europe are solved, Hansen warns that we 
should carefully consider what other countries do, so 
that Danish companies do not lose ground. 
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“We are ready to help Danish business get in. Helping 
countries develop their infrastructure is fine, but ulti- 
mately the problem is to develop these countries’ indus- 
tries. You cannot make a living by getting a new tax 
system or CPR [Central Register of Persons) system. We 
must also examine ‘business-to-business’ relations— 
long-term strategic alliances between Danish companies 
and local partners,” he said. 


Hansen is calling for closer ties between advisers and 
industry, so that companies will gain insight into current 
projects at an early stage. 


“Funds from the so-called Eastern Countries Pool have 
gone primarily for preliminary studies that we cannot 
follow through with. Consequently, connection should 
be made with other international financial sources as 
early as the preliminary study phase, so that Danish 
companies can become involved.” 


* Latvian Official Critical 


93EN0881C Copenhagen BERLINGSKE TIDENDE in 
Danish 11 Sep 93 p 4 


[Article by Lise Tajik: “Funds for East Should Be Better 
Utilized”] 
[Text] Latvia is among the countries that receive Danish 


aid to Eastern countries, but the Latvians would like to 
see the funds they are allocated utilized more effectively. 


So far, assistance to Latvia has gone almost exclusively 
toward administration, marketing, and training, while it 
has been difficult to obtain support for production and 
joint ventures. 


“Obviously, it is important to create an effective admin- 
istration during the adjustment period, so as to secure 
stable development of democracy and a market 
economy. But we are currently in a very difficult phase in 
which the private sector is growing, while the govern- 
ment sector has collapsed,” said Aivars Markots, charge 
d'affaires at the Latvian Embassy in Copenhagen. 


By far the greatest number of jobs are at the large. 
state-owned factories, where production is falling dras- 
tically due to worn-out equipment and a shortage of 
spare parts. For this reason, it is precisely here that there 
is the greatest need for investments, so that production 
and employment can be increased. 


In this critical second phase, the Latvians need not only 
help and assistance, but also cooperation. There is a 
shortage of capital, know-how, and real production in 
telecommunications, energy, chemicals, food, and agri- 
culture—precisely the areas in which Denmark is strong. 


“Too few joint ventures are formed between Danish and 
Latvian companies. Despite the traditionally strong 
bonds between Denmark and the Baltic nations, Den- 
mark is not even among the six largest investors in 
Latvian joint ventures.” 
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“The money is being swallowed up by research and it 
could be used more efficiently. Funds should be of more 
use to industry and not the bureaucrats,” Aivars Markots 
said. 
He dismisses fears of an erosion of investments by 
pointing to Latvia's sound economy: no inflation and a 
that is now stronger than both the dollar and 
the British pound. The exchange rate has been steady the 
a ee ney a Coan oe 
62 lat. 


Assistant Director Jorgen Dan Jensen of the 10 Fund 
{Eastern Countries Investment Fund] said they were not 
afraid of becoming involved in state-owned plants in 
Eastern and Central Europe. In fact, this has already 
occurred in Latvia, St. Petersburg, Poland, and the 
Czech Republic. 


But there must also be Danish companies that are 
prepared to participate. 


* Construction Know-How to Lithuania 


93EN0881D Copenhagen BERLINGSKE TIDENDE in 
Danish 10 Sep 93 p Ill 3 


[Unattributed article: “East Support to Construction 
Project”) 


[Text] While the Danish support system for Eastern and 
Central Europe is facing reevaluation and change, the 
Eastern Countries Pool has given 3.1 million kroner to 
support the first specific construction project in Lithua- 
nia—the addition of insulation to a number of housing 
units in the town of Alytus. 


The insulation project is an example of the type of 
project that Danish Industry (DI) called for in BER- 
LINGSKE TIDENDE yesterday. DI wants Danish com- 
panies to receive more orders in conjunction with Dan- 
ish-supported preliminary studies and concrete projects 
in Eastern Europe, as well as more interaction between 
advisers and Danish producers so that, together, they can 
help shape the development of production in the Eastern 


countries. 


This is a demonstration project that can be important to 
the Lithuanians’ understanding of energy conservation. 


“So far, Danish aid has helped build up an infrastructure 
and good relations between Danish companies and min- 
istries, on the one hand, and Lithuanian politicians and 
officials, on the other. This has been important prelim- 
inary work that has created confidence in Danish know- 
how. Consequently, we now want to begin looking at 
concrete projects involving Danish companies,” project 
coordinator Niels Peter Hartmann said. 


The project group also includes the engineering con- 
sulting firm Blukon, KHR Arkitekter, and Roskilde 
Isolerings Center, while Rockwool is supplying the 
facade insulation. 
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* Labor Exchange Experts to Baltics 
93ENO881E Copenhagen BERLINGSKE TIDENDE in 
Danish 13 Sep 93 p lil 2 


(Unattributed article: “Experts to Baltics”) 


[Text] A Danish-dominated consortium has won a con- 
tract to develop labor market systems in Estonia, Latvia, 
and Lithuania. Fifty labor market experts from Den- 
mark will travel to the Baltics. 


* Private Medical Aid for Lithuania 
93EN0881F Copenhagen BERLINGSKE TIDENDE in 
Danish 30 Aug 93 p 6 


[Article by Keld Nissen: “Help to Sick Children in 
Lithuania™] 

[Text] All children with diabetes in Lithuania are now 
being treated, thanks to help from Denmark. 


Lithuania's 500 diabetic children have all been 
“adopted” by private individuals and companies in 
Denmark, so that cach “adoptive parent” pays 100 
kroner per month to “his” child. 


The Danish help for the treatment of diabetes patients in 
Lithuania is organized by the Diabetes Association. In 
addition to the contributions of “adoptive parents,” the 
assistance is also financed by Rotary, Novo, and the 
Health Ministry, among others. 


“If we did not help, many children would receive no 
insulin or only poor quality insulin. Now they are 
receiving the best medicine and means of testing their 
blood sugar,” chairman of the Diabetes Association Dr. 
Carl Erik Mogensen said. 


With Danish assistance, Lithuania has also received an 
eye clinic to examine the eyes of diabetes patients and 
laser equipment to treat eye diseases that can occur as a 
result of diabetes. 


Danish physicians are helping train their Lithuanian 
counterparts in both Lithuania and Denmark. 


“We have chosen to help Lithuania and we hope that 
other Western countries will find other East European 
countries that they can help.” Diabetes Association 
chairman Mogensen said. 


* UN Peacekeepers Mostly Young Students 
93ENO0887C Copenhagen BERLINGSKE TIDENDE in 
Danish 20 Sep 93 p 8 


[Article by Bo Jeppesen: “Problems With New Defense 
Personnel Contracts’"—first paragraph is BER- 
LINGSKE TIDENDE introduction] 


[Text] Danish soldiers who want to renew their contracts 
must confirm that in the future they will be prepared to 
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accept military assignments outside Denmark, such as 
the civil war in the former Yugoslavia. 
There is serious concern in both political and military 


work can begin on setting up the force around Christmas. 


“You have put your finger on the most serious problem. 
How can we avoid discrimination against these people 
on the labor market?” said Ove Fich (Social Democrat), 
deputy chairman of the Defense Committee. 

The problem of unbalanced composition arises because 
the privates in the force will be hired under a three-year 
contract that includes Army service during the first and 
last half years of the contract period. In addition they can 
be called up for service at a few days’ notice if they are 
needed. 


This does not make it very attractive for employers to 
hire people who belong to the international force. The 
soldiers will be recruited primarily among young people 
who have just completed their national service. 

Fich said the problem can be partly solved with unem- 
ployment compensation for people who have jobs. “We 
can pass legislation for everyone who 1s employed—ike 
the law concerning pregnant workers—that prohibits 
firing people who are on call. But of course we all know 
that pregnant women are fired anyway,” he said. 


“But it will be even harder to protect people who are 
looking for work. And that is the typical situation of 
young people who have completed their national service. 
We cannot legislate against that. Therefore we must talk 
to employers in an to make them understand that 
this is a national necessity,” Fich said. 

Military sources said they are afraid that the politicians 
are not ready to spend what it will cost to get competent 
soldiers who “have something between their ears.” 


“Unless the politicians attach enough benefits in the 
form of training, wages, and job opportunities, the 
international brigade will not get off the ground, for then 
there will not be enough material of the kind the military 
iS interested in,” they said. 


* Conservative Calls For Investigation of UN 


93EN0887D Copenhagen BERLINGSKE TIDENDE in 
Danish 20 Sep 93 p 8 


[Report by Ritzaus Bureau: “Focus on UN Abuse”) 


[Text] The Conservative member of the Folketing For- 
eign Policy Committee, Viggo Fischer, called Sunday [19 
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September] for an impartial and independent investiga- 
tion of the accusations of abuses in the UN system. 


He will ask Development Minister Helle Degn (Social 
Democrat) to present the government's view of the 
matter to the Foreign Policy Committee after the U.S. 
CBS television network sharply criticized financial con- 
ditions in the organization in an in-depth program. 


* Firm Encounters Problems Financing Russian 
Housing 


93ENO887E Copenhagen BERLINGSKE TIDENDE in 
Danish 20 Sep 93 p 11 


[Article by Lise Tajik: “Last Call for Rehousing Plan” —first 
paragraph is BERLINGSKE TIDENDE introduction} 


[Text] An exciting rehousing project is about to slip out 
of Denmark's hands. After seven months of red tape, a 
Bornholm contractor has been unable to obtain the 
necessary 2 million kroner. 


The Latvian Government is surprised that Denmark will 
not put 2 million kroner into a rehousing project that 
would remove the biggest obstacle to the country's 
democratization process at one stroke—the 27,000 Rus- 
sian soldiers who are still in that country. At the same 
time, 142 new jobs could be created on Bornholm and 
several hundred people would be guaranteed work at two 
Latvian factories. 


The Danish Government has carmarked a total of 50 
million kroner from the East European Pool for two 
rehousing projects in Russia—one in St. Petersburg and 
one in Moscow. But the Pool is empty and therefore the 
Bornholm contracting firm of Paul Larsen Ronne, Inc., 
which has been offered the main contract for Latvia's 
own proposal, has been unable to obtain 2 million kroner 
for the preliminary project. The firm could not get the 
money through Bornholm'’s County and Commercial 
Council either. 

The project will first be discussed at a meeting of the 
advisory committee for the East European Pool ai the 
end of October, but that may be too late. County council 
chairman Knud Andersen (Liberal) explained the long 
review process by saying that it seemed unlikely thai the 
final bank financing would fall into place. 


The main ject was by the engineering and 
architectural firm of Akerhielm, Mikelsons & Associates 
at the request of the Latvian Government, but now there 
is a risk that it will go to another country. 


During a visit to Riga on | September, Housing Minister 
Flemming Kofod-Svendsen turned thumbs-down on the 
Latvian Government's own project. He bluntly informed 
the Latvians that he would not consider looking at the 
project until a Danish rehousing project in St. Petersburg 
is Completed, Aivars Vovers, an under secretary in the 
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Latvian prime minister's office in Riga, told BER- 
LINGSKE TIDENDE. To the great surprise of 


There is no way Latvia can finance the project we have 
requested from Akerhielm, Mikelsons & Associates, 
even on very favorable terms,” Vovers said. 


Pilot Project 


Housing Minister Kofod-Svendsen (Christian People's 
Party) came to Riga from St. Petersburg where he had 
signed an agreement the day before for a demonstration 
project—the construction of 80 houses, 25 farms, ara a 
number of workshops as well as setting up a training 
program for returned officers. A consortium headed by 
Pih! & Son is in charge of the project, and the houses are 
in great demand. Total price: 35 million kroner from the 
East European Pool. 


The commander in chief of the Russian forces in Latvia, 
Lieutenant General Kristanov, is not enthusiastic 
about the project, however. He made the ing acid 
comment: “Do you think it is realistic to train more 
farmers when we already have |4 million?” 


Bo W. Akerhielm, co-owner of the Latvian consulting 
firm, does not understand why Denmark is lavishing 50 
million kroner on something the governments in 
Moscow and Riga have not been informed about and at 
the same time refuses to spend 2 million kroner that 
could ensure that Danish firms get the rehousing job: 


“If one wants to help other countries it is important to 
decide which methods to use. Either one gives them fish 
or teaches them how to catch fish. The most important 
thing is to ensure that the democratization process 
continues in the Baltic countries.” 


Project 


Chief architect Stig Muller of the Latvian consulting firm 
says of the project itself that 3,000 houses will be built 
for officers in five selected locations in Russia. These 
prefabricated houses will be produced at two factories in 
Latvia using Latvian labor and—as far as possible— 
Latvian materials. 


On the other hand management and technology will be 
brought in from abroad—preferably from Denmark—to 
upgrade and modernize the two factories in Latvia and it 
is here that Ronne contractor Paul Larsen comes into the 
picture. The construction process is scheduled to take 
two years—from production of the prefabricated ele- 
ments to transport, installation and the establishment of 
the infrastructure. 


While the construction is under way, the 3,000 offices 
will go back to school. They will be given additional 
instruction in market economic subjects and languages. 
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The total project will cost 1.2 billion Danish kroner, with 
900 million for construction of the 3,000 houses, 150 


will be financed by loans from the big 
international instit ee eee ee 
a See orld Bank, and the European Investment 


“Homes and education. That is what they want and that 
is why the Russian Officers Association has approved the 
project,” said Stig Muller. 

The benefit for Latvia is that it will get rid of the 
unwanted Russian military personnel and regain large 
farm and woodland areas along with “security zones” 
and factories that have been seized by the troops. 


The presence of the Russian soldiers is a thorn in the side 


troops had still been in Denmark in 1950. 


The project has not only been approved by the Latvian 
and Russian governments and the Officers Association, 
it has even received the blessing of the Russian church, 
with Archbishop Pitirim in Volokolamsk expressing 
enthusiasm for the plan. Volokolamsk is one of the five 
areas that will house the Russian officers and Father 
Pitirim is looking forward to welcoming 664 new fami- 
lies to the neighborhood. 


Government Majority Under Threat From Krf 
Deputy 


PM1210111293 Copenhagen BERLINGSKE TIDENDE 
in Danish 6 Oct 93 p 1 


[“Team”™ report: “Government Majority in Danger”) 


[Excerpt] Inger Stilling Pedersen (Krf) (Christian Peo- 
ple’s Party] is threatening to leave the party. She is 
demanding economic support for parents who remain at 
home. The opposition promises the government a fight 
to the finish. 


The government's fragile one-vote majority is wobblier 
than ever. 


A few hours after Prime Minister Poul Nyrup Ras- 
mussen yesterday delivered his first major speech to a 
Folketing opening session, Inger Sulling Pedersen caused 
serious concern in the government with her demand that 
parents who remain ai home should have economic 
support for looking after their children at home. If her 
demand is not met she will consider leaving the Krf to 
become a political independent—and then Nyrup Ras- 
mussen’s majority would disappear. 
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Inger Stilling Pedersen'’s demand came yesterday after 
the prime minister had promised a child care guarantee 
so that one year after a child's birth at the latest all 
parents will be able to have their child looked after in a 
public establishment. 

“A situation could arise in which | would have to 
become an independent, because | cannot give my 
backing to this,” said Inger Stilling Pedersen, who will 
not run in the next election. She also criticized Nyrup 
Rasmussen's opening speech for being “dominated by 
Social Democratic ideology.” 


The threat of losing the government's majority gave rise 
to hectic activity in the Krf leadership and in the 
government. But a meeting with a worned Krf chairman, 
Energy Minister Jann Sjursen, late last night failed to 
persuade Inger Stilling Pedersen to change her mind. She 
will fight for her views, until it has become clear next 
spring whether her demand is included in the govern- 
ment's negotiations with local government. [passage 
omitted] 


* Ellemann-Jensen Sees Wide Support for 
Candidacy 


93EN0887B Copenhagen BERLINGSKE TIDENDE in 
Danish 19 Sep 93 p 1 


[Article by Bo Jeppesen: “Voters Prefer Ellemann- 
Jensen”—first paragraph is BERLINGSKE TIDENDE 
introduction] 


[Text] A blend of charisma and success are part of the 
reason why voters in today’s Gallup poll would prefer 
Liberal Party leader Uffe Ellemann-Jensen as prime 
minister after the next election, according to election 
experts. 


If the voters could decide, it would be Liberal Party 
leader Uffe Eliemann-Jensen’s turn to move into the 
prime minister's office after the next Folketing election. 


Some 54 percent would prefer Ellemann-Jensen as prime 
minister after an election instead of current Prime Min- 
ister Poul Nyrup Rasmussen (Social Democrat). Ras- 
mussen is preferred by 35 percent. 


This is shown by a poll from the Gallup Institute, which 
interviewed a representative sample of over 1,000 Danes 
between 10 and 16 September. 


The poll also shows that the positive assessment of 
Eliemann-Jensen is found far within the ranks of the 
four-party government. 


He himself thinks the poll makes “thrilling reading” that 
should lead to one conclusion: that he becomes prime 
minister after the next Folketing election. 


“There is one important clement in the poll and that is 
the breadth of support that extends all the way into the 
Social Democratic Party. And of course that is important 
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if this can be used for something at some point—and 
naturally | hope it can,” said Ellemann-Jensen. 


Election expert Lars Bille, assistant professor at Copen- 
hagen University, says that Ellemann-Jensen’s charis- 
matic personality plays a role in the confidence voters 
have in him, but it is only one of several factors. 


“There is also the bandwagon effect. A U.S. expression 
that means that once you have created an aura of success 
around yourself and your party people have a tendency 
to want to be on the winning side. Success breeds 
success,” Bille said. 


ee RS ES Os Fees 


93ENO887A Copenhagen BERLINGSKE TIDENDE in 
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Article by Gallup Institute: “Sixty-One Percent Find 
ussen Unqualified” —first paragraph is BER- 
LINGSKE TIDENDE introduction] 


[Text] A new Gallup poll shows that a 54-perceni 
majority would prefer Uffe Eliemann-Jensen as prime 
minister after the next Folketing election. Only 35 per- 
cent supported Prime Minister Poul Nyrup Rasmussen. 


To an increasing extent Danish politics seems to be a 
question of the personal popularity of the two leading 
candidates for the post of prime minister. While the Gallup 
Political Index shows a historic influx of new Liberal voters, 
many of the Social Democratic voters from 1990 cither 
intend to vote for another party next time or are undecided 
about which party they will vote for. 


Against this background the Gallup Institute examined 
how people assess the suitability of the two prime 
minister candidates. 


Better Qualified 


In the period between 10 and 16 September 1993 Gallup 
asked a representative sample of 1,008 people over the 
age of 18: “How well qualified do you think Uffe 
Ellemann-Jensen would be as prime minister?” and 
“How well qualified do you think Poul Nyrup Ras- 
mussen is as prime minister?” 


In both cases respondents could choose among “highly 
qualified,” “qualified,” “poorly qualified” or “very 
unqualified.” They could also answer “don't know,” but 
only 6-7 percent did so. 


Some 26 percent considered Ellemann-Jensen “highly 
qualified,” while only 3 percent said the same of Ras- 
mussen. And 31 percent said Ellemann-Jensen was 
“qualified.” Rasmussen was given this rating by 30 
percent of the respondents. Some |7 percent found 
Elilemann-Jensen “poorly qualified.” while 40 percent 
placed Rasmussen in this category. And 19 percent said 
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Eliemann-Jensen was “very unqualified,” while 21 per- 
cent expressed this opinion of Rasmussen. Thus the 
percentage of voters who are really unable to accept the 
two candidates is approximately the same. 


This means that a total of 57 percent consider Eliemann- 


today, while “new” Suppot 


wrealifind to serve as prime minister. 


14 percent think Rasmussen is “highly qualified,” while 
as many as 28 percent consider him “poorly qualified.” 
But a total of 62 percent of loyal Social Democratic 
voters consider him either qualified or highly qualified. 
The situation is worse gy gmt 
tors. Here 20 percent find | 


oats quales” Seed Democrats “actow’ ore 
but now either intend to vote for another party or are 
unsure which party they will vote for. 


While only 36 percent of the Social Dernocratic defectors 
feel Rasmussen is qualified or highly qualified, 51 per- 
eg een See oe Meee a eR 
qualified. 


Nonsocialist Support 


chm ota shee Don ol noe dn 
prime minister after the next Folketi ion if they 
had a choice between Rasmussen and a 
Here $4 percent of the respondents favored the Liberal 
Party chairman and 35 percent supported the current 
prime minister. 

There was a clear majority for Eliemann-Jensen among 
all nonsocialist party voters and an equally large 
majority for Rasmussen among Social Democrats and 

SF [Socialist People’s Party) voters. Among those who 
voted for the Radical Liberal Party in 1990, 41 percent 
prefer Ellemann-Jensen and 37 percent Rasmussen. 
However this is not a statistically significant difference 
due to the number of Radical voters in the survey. 
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The overall conclusion is that Eliemann-Jensen is cur- 
rently regarded as better qualified by a convincing 
majority of the electorate and that his popularity extends 
far beyond the Liberal Party's own voters and into the 
ranks of the government parties. Conversely, many 
Social Democratic voters do not seem to have accepted 
their new party chairman wholeheartedly. 


Government Wins Vote of Confidence From Diet 


LDO8 10155593 Helsinki Suomen Yieisradio Network in 
Finnish 1400 GMT 8 Oct 93 


ext] The government has received a vote of confidence 
the Diet in a vote taken after a debate on the 
employment interpellation by the Greens. Ninety-six 
Diet deputies voted for the confidence of the govern- 
ment and 73 against. Eeva Kuuskoski from the Center 
party, and Vesa Laukkanen and Heikki Riihijaervi, who 
established their own groups, abstained. 


F Minister on Advantages of EC 
Membership 


LD/110221393 Helsinki Suomen Yieisradio Network in 
Finnish 1900 GMT 11 Oct 93 


Ne In the opinion of Foreign Minister Heikki 
visto, EC membership would raise Finland's inter- 
national standing. Haavisto defined his views on Fin- 
land's chief foreign policy issues in a speech at an event 
organized by the UKK [Urho Kaleva Kekkonen, former 
president} Tradition Society in Seinacjoki today. Our 
foreign affairs reporter Matti Vacisaenen looks at the 
speech: 

[Vaeisaenen] Foreign Minister Heikki Haavisto thinks 
that Finland's position has not changed significantly as a 
consequence of the end of the division of Europe, the 
end of the Cold War. Haavisto frankly assessed the 
events in Russia a week ago, noting that the old sup- 
porters of communist rule fought their last battle then. 
According to Haavisto, the change indicates that the 
relation of mutual dependence between Russia and the 
West has gained significance. 


Haavisto took @ very positive stance on Finland's EC 
membership, which is under negotiation. It would 
strengthen Finland's international standing and its 
opportunities to exert influence, he said. The signifi- 
cance of the EC as the anchor of European stability is 
growing and Finland's planned membership will lead to 
important political gains, Haavisto added. The foreign 
minister sought to allay doubts and fears about loss of 
independence. Haavisto defined European umon, in 
accordance with the Maastricht treaty. as a close coop- 
eration arrangement between independent states where 
sovereign member states voluntarily hand over some 
tasks to the union. 
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Increase in Finnish-Swedish Trade Noted in 1992 


LD1010192893 Helsinki Suomen /leisradio Network in 
Finnish 1100 GMT 10 Oct 93 


{Text} Finland's trade with Sweden took an upward turn 
again last year afier two poor years. According to the 
Board of Customs, the value of exports rose to FM 
[Finnish markka}] 13.8 billion, an increase of seven 
percent on the previous year. Imports increased by three 
percent and were worth FM11.1 billion. The surplus in 
Finland's trade with Sweden was bigger than ever in the 
last 10 years and totalled FM2.6 billion. After Germany, 
Sweden was the second biggest of Finland's export and 
import countrnes iast year. 


Norway 
Parliament Upholds Election Result Despite 
Complaints 
AU08 10184293 Paris AFP in English 1602 GMT 8 Oct 93 


[Text] Oslo, Oct 8 (AFP)—Norway's Parliament 
approved Friday [8 October] the result of the September 
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13 general election despite complainis triggered by a 
computer breakdown in Oslo. 


A parliamentary committee sand there would be no rerun 
of the Oslo poll. 


A central computer droke down on election day, forcing a 
switch to manual voting in the capital. Several hundred 
people voted twice and some 700 votes were lost altogether. 


A majority in parliament concluded that the computer 
failure did not affect the ciection outcome. 


In the 165-seat Storting the ruling Labour Party will have 
67 seats, the agrarian Centre Party 32, the Conservatives 
28, Socialist Left 13, the Christian Peoples Party 13, the 

Party 10, the Liberals one and the extreme lefi 
RV [expansion unknown] Party one. 


Hariem Brundtland Replaces Two Ministers in 
Reshuffle 


PM1210155093 Oslo AFTENPOSTEN in Norwegian 8 
Oct 93 p 3 


[Report by Heidi Borud: “Limited Cabinet Reshuffle”} 


[Excerpt] Prime Minister Gro Harlem Brundtland 
decided on a limited cabinet reshuffic. 


Speculation about large-scale changes came to nought. 
Two ministers enter the government and two Icave, and 
there 1s very little drama attached to the appointments of 
Jens and Nils Totland made by the Council 
of State at the yesterday 


Stoltenberg will be taking over a “heavyweight” ministry 
and will be responsible for oil, gas, and energy policy as 
well as Norwegian industria! policy. Finn Kristensen will 
return to his director's post at the Norsk Hydro division 
at Rjukan and Notoddrn. 


Trade union veteran Nils Totland will take over a 
ministry which has traditionally been headed by women 
ministers. He will be the first male minister at the 
Minisiry of Administrative Affairs for 20 years. As 
administrative affairs minister he will be the boss of 
180,000 state employees. As leader of thc Civil Service 
Alliance, which is affiliated to the Norwegian Trade 
Union Federation, he was for eight years the highest- 
ranking representative of 120,000 of the state employees 
he will now meet across the negotiating tabic. 


Totland takes over after Oddny Aleksandersen. who has 
been one of the governmeni'’s most anonymous minis- 
ters. She has kept a very low profile, but 1 1s said that she 
has done 4 good job ai the ministry. Alcksandersen will 
return to her post of deputy principal at Tromso Univer- 


sity. [passage omuiticd] 
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Sweden 


Government Sends Observers to NATO Meeting 


LD0910205993 Stockholm Sveriges Radio Network in 
Swedish 1130 GMT 9 Oct 93 


Interview with Sture Eriksson, vice chairman of the 


[Begin recording) [Eriksson] In the autumn of 1990 the 
parliamentarians of the Warsaw Pact countries started to 


take part in these meetings, and now, in the autumn of 
1993 neutral Finland and Sweden have for the first time 


= aries t,o tee he ee 


security of Europe is discussed here with a certain 
military angle. 

[Larsson] Why should Sweden be in this (allied) Europe, 
at the same time we are a nonaligned country? 


[Eriksson] Well, we have not joined NATO. We are here 
as observers. 


{Larsson} In Sweden, the Swedish prime minister says 
that this 1s a question that is totally nontopical, and then 
experts from the Foreign Ministry sit here at the meeting 
of NATO parliamentarians. Is this not a double message 
to the people of Sweden” 


{Eriksson} I do not think so. The message it 
that ‘ h also takes part in the debate 


Announcer] In addition to Sture Enksson, an expert 


give is 


(nets 


ation council of NATO, NACC. 


[Cegin recording) (Eriksson) That is an organization 
where we should be able to take part in the future, and it 
pepe yay + It does not oblige 


petiey, aonailiense policy, but it gives os 0 possibility te 
have influence which we do not have elsewhere. [end 
recording] 


in recording) [Eriksson] We do not have any security 
needs that we have to fulfil by joining a military alliance. 


[Larsson] But what do we know about the future? 


—zy We know that much, that i can hardly 
more threatening than what our past has been. 
There is no superpower threatening us now in the way we 
experienced threat. 

sson} But in the past we created back doors into 
ATO organizations, secret ways. Now there is a chance 
——— 


] That is clear, we do not pursue security policy 
Eacinte coer andne cielo amen 
Our Own interests in all situations; that is clear. 


[Larsson] But why should we have any trust in politi- 
cians who for years have denied that we have had any 
secret relations with NATO in more than 30 years? 


[Eriksson] It is a fact that the people of Sweden have 
trust. They have trust in the way the parties take care of 
the interests of the country, and it is not in our interest 
today to join any military alliance. [end recording] 


L.D0910215193 Stockholm Sveriges Radio Network in 
Swedish 1545 GMT 9 Oct 93 


[Interview with Defense Minister Anders Bjoerck by 
as Rundgren, place and date not 
given—recorded 
Cte Np nny debe papepded ARE 
can have if we want to get married to NATO, 
this was stated by Defense Minister Anders Byoerck who 
today talked at a NATO miceting in Copenhagen. Bj 
erck does not exclude Sweden's membership in NA 
Council [NACC]}, as the defense expert of 
the Democrats, Sture Eriksson, said in Lunchekot 
the 11 poop We will now hear Anders 


Begin recording) [Byoerck] We already taken part in the 
ACC ad hoc committee for peacekeeping operations. If 
we then will join the NACC or not, [words indistinct], | 
think we should discuss that calmly and peacefully and 
compare that with the other alternatives that cxist for 
Sweden when we establish closer contacts with and 
follow the development of security policy in Europe. At 
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the moment we have a fairly confused debate on this, 
which in my view has more domestic policy overtones 
than an attempt to find the foreign policy solution that 1s 
the best for Sweden. 


[Rundgren] But if one [words indistinct] is that not 
taking a small step towards the actual NATO” 


[Bjoerck] No, not at all. The NACC includes a great 
many countries for which any form of NATO member- 
ship is not topical. | am fully convinced that once we 
have joined the EC, the development inside EC and 
NATO has gone toward new solutions; one should dis- 
cuss this in carnest in 1996. My view is that we should 
now take it casy. There is no reason for us to anticipate 
a development in which countrics inside NATO have not 
yet clarified for themselves, how they want to have it. 
However, we will do one thing for that, that is to make 
sure that we retain a strong and modern Swedish 
defense, because that 1s the best dowry we can take with 
us if we were to choose to join some form of security 


policy cooperation. [end recording] 
Poll Shows Increased Opposition to EC 
Membership 


LD1010175893 Helsinki Suomen Yleisradio Network in 
Finnish 1530 GMT 10 Oct 93 


[Text] A growing number of Swedes have gone over to 
the group of EC opponents. According to an opinion poll 
carned out by the DAGENS NYHETER newspaper, 45 
percent of those polled would oppose Swedish EC mem- 
bership in a referendum, 29 percent would vote in favor 
of membership, whilr © percent don't know. Since May 
last year, support. wembership has fallen by 10 
percent and opposi| or: as increased by 7 percent. 


According to an of * poll carried out in Finland, 53 
percent of Finns are vor of EC membership while 35 
percent are opposed 


* Feldt Urges Reforms in Alcohol Monopoly 


93JENO869B Stockholm SVENSKA DAGBLADET in 
Swedish 3 Sep 93 p 3 


Commentary by Kjell-Olof Feidt: “Let Specialty Shops 
eplace State Monopoly, Feidt Encourages Goverment 
To Change Its EC Strategy”) 


[Text] “The day the EEA [European Economic Area) 
agreement goes into effect, Sweden will be subject to EC 
regulations on competition. That means that anyone 
who wishes to challenge the alcohol monopoly can report 
the Swedish state for violating the regulations.” 


In an editorial on 18 August, Cabinet Minister Ulf 
Dinkelspiel promised that he would fight for Sweden's 
special interests in the negotiations for Swedish EC 
membership. Anything else would have been frankly 
surprising. But a question of not insignificant interest is 
how these interests are defined and how they are handled 
by those responsible for negotiating. 
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One of the issues remaining to be resolved is alcohol 
policy. The government and the Riksdag have made it 
clear that Sweden wishes to continue its very restrictive 
policy of holding down consumption and abuse in the 
interest of public health. This is a very respectable 
position that should not encounter opposition from EC 
membership countnes (who nearly all say they have the 
same goal for their alcohol policy). 


What has created a problem and made our alcohol policy 
a@ matter of special interest for which Dinkelspicl must 
fight is Sweden's assertion that Swedish policy in this 
sphere can only function if the handling of wine and 
spirits is done through a state monopoly: Wine & Spirits 
Corporation for import, production, and distribution, 
and the state monopoly for sales to the general public. 


A Frigid EC 


In the negotiations on the so-called EEA agreement. the 
EC had already taken a frigid stance on this argument 
(also advocated by Finland and Norway). In the current 
negotiations on membership, the EC Commission has 
once again rejected it. It os said that Sweden must 
achieve its alcohol policy goals without a state trade 
monopoly, which violates—as everyone agrees—the EC 
regulations on competition. 


The Swedish debate has primarily been concerned with 
what will happen if the retail trade monopoly is abol- 
ished. The most frequently expressed opinion is that 11 
will result in the sale of wine and spirits becoming wide 
open. The state monopoly will be pushed out of Konsum 
and Ica—alcohol will be the new hot item in our grocery 
stores. 


There are a number of weighty arguments against this 
kind of total reversal of our alcohol policy. And they are 
not just about the risk that an independent commercial 
alcohol trade will become a threat to the general health 
and open the way to abuse. 


It can also represent a loss for the ordinary consumer, as 
increased availability brings with 1 lower quality wares. 
The present organization would be hard to beat in terms 
of variety of stock and an advantageous relationship 
between price and quality. 


It 18 consequently regrettable that the government 1s 
conducting a policy that threatens to lead to this very 
result. What has received all too little attention 1s the fact 
that the EEA agreement, which has already been ratified 
by Sweden, contains a ban against state trade monopo- 
hes. The attempt made by Finland, Norway, and Sweden 
to gain understanding for their alcoho! monopolies did 
not succeed—no caceptions could be allowed 


EEA Agreement Goes Into Effect 


The day the EEA agreement goes into effect, Sweden will 
be subject to EC regulations on competition. This would 
mean that anyone who wished to question the alcohol 
monopoly could report the Swedish state for violation of 
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the regulations. That would precipitate a legal process 
whose outcome would be determined, in accordance 
with the agreement, by judges who are responsible for 
secing that the regulations on competition are followed. 
None can say for certain what the outcome would be. But 
it 1s highly probable that, failing new Swedish initiatives, 
it would end up the way Sweden fears most: The alcohol 
trade would be thrown wide open. 


This is a conclusion that the government's EC negotia- 
tors must also arrive at. That is why an attempt is being 
made to remove the alcohol monopoly from the EEA 
agreement and to obtain different results in the member- 
ship negotiations. But the battle against time is an 
unequal onc. Little suggests that these negotiations will 
be concluded, even less that a membership agreement 
will be in effect, before the EEA agreement regulations 
on competition kick in. 


in his article, Dinkelspiel refuses to reveal the cards he is 
holding in the negotiations, preferring to keep them close 
to his chest. This is a very understandable attitude in a 
negotiator. But if his cards at the negotiation table 
contain only the alcohol monopoly, it is difficult to see 
what he has to play with. Furthermore, these cards could 
be taken away from him whenever the EEA agreement 
goes into effect. 


Another Tack Should Be Taken 


Therefore, another tack should be taken. In the debate, a 
reform was proposed that would both ensure the contin- 
uation of a restrictive alcohol policy and satisfy the 
regulations concerning competition. This would entail 
abolishing the present trade monopoly and replacing the 
retail end of it with an arrangement in which stores 
licensed (authorized) by the state would be allowed to 
sell wine, spirits, and strong beer—but nothing else. 


These licenses could provide for the same restrictive cond)- 


trons that today apply to the state monopoly, such as 
business hours, age requirements, and general operations. 


There can be no doubt that the state monopoly (whose 
stores obviously fulfill the conditions for a license and which 
would continue to be owned by the state) would acquit itself 
weil in whatever competition that presented itself. 


Contre! Prices 


Given its preponderance in the market, large range of 
stock, and enormous distribution capacity, the state 
monopoly would also control prices so that there would 
be virtually no room to compete with any real profit- 
ability in sales of high volume products at low margins. 
The private stores could build their trade only on the 
more exclusive wares with high margins. Everything 
suggests that a market for this type of retail trade would 
be found only in the very largest towns. 
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If Sweden were to adopt an alcohol policy without a 
monopoly, but with authorized outicts, the threat from 
the EEA agreement could be circumvented. If we were to 
announce that the monopoly were to be abolished, albeit 
it would taky some years, the likelihood that it would be 
broken up through iega) means would vanish. The state 
could retain its control over the alcoho! trade, which is 
regarded as essential to the objectives of alcohol policy— 
without provoking controversy in the EC. 


Dinkelspiel and his negotiators could then concentrate 
their energies on battling for other Swedish special 
interests. 


* Wibble Defends Austerity Measures 
G3JENOB86B Stockholm DAGENS NYHETER in 
Swedish 11 Sep 93 p C 2 


{Article by Johan Schuck: “Wibble Not To Change 
Conrse™] 


[Text] It is not possible to conduct a Swedish bridge- 
building policy. | want to stimulate the economy, but in 
the right manner it should take the form of lowering 
interest rates, and not by the government postponing its 
reorganization program for the state finances. 


Finance Minister Anne Wibbie has followed the current 
debate among leading economists without being partic- 
ularly impressed. Despite the fact thai the sconomy has 
fared worse than expected during the first part of the 
year, she sees no reason for changing course. 


“Economic growth during the first quarter of the year 
was weaker ‘nan we had expected. This was primarily 
due to the unexpectedly deep recession in Germany, 
which also affected us,” noted Wibbic. 


In Wibble's view, the increase in unemployment during 
the summer is a result of the decrease in volume of lubor 
market support measures. But the finance minister 
admitted that an overall mcrease in the number of 
unemployed has occurred. 


Now she wants to temporarily use part of the funds 
appropriated for the labor market policy measure to 
support empioyers who are hiring more workers. 


“On this rssuc, | have changed my mind. It 1s because the 
number of overtime hours worked corresponds to as 
many as 50.000 full time jobs. Thus, part of the overtime 
worked could be converted to new jobs.” hoped Wibbie. 


Bright Spots 


In contrast with the until now weak economic growth 
rate, she sees a number of bright spots during the second 
half of the year: Exports are increasing and industrial 
output has reversed its decline, the number of job 
openings 1s growing, the number of bankruptcies and 
layolfs have declined. According to Wibbie. be hind it all 
is the lowering of the interest rates, a process which has 
continued since spring. 
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The favorable interest rate development indicates that 
there is confidence in the government's economic policy. 
As far as long-term trends are concerned, it is important 
not to stare myopically at changes in all directions that 
take place every day. 


She rejects the criticism, which has often been voiced 
against the central bank, regarding its tardiness on low- 
ering interest rates. The pace has been carefully calcu- 
lated: Faster interest-rate decreases would have put 
increased downward pressure on the krona and 
increased the likelihood of inflation. Although there is 
currently no threat of inflation, it could easily resurface 
in a few years, noted Wibble. 


“Extremely Stupid” 


“It would be extremely stupid to let loose inflation again 
after making so many sacrifices to get it down. That 
would mean that we would have to redo the whole 
process later on,” she remarked. 


The finance minister is just as much in opposition to the 
proposal to lower the value-added tax (VAT), as has been 
suggested by both the Social Democratic opposition and 
numerous economists. There are two reasons for her 
opposition: One reason is that the lowering of the VAT 
would collide with the government's reorganization pro- 
gram for state finances, the other one is her skepticism 
about it increasing the willingness of households to 
consume. 


The most important task during the fall is to agree on a 
long-term retirement package, which would allow people to 
feel more secure about benefits for the elderly. If that 
happened, households would be more willing to save less. 


But Wibble does not count on reaching a new agreement 
with the Social Democrats regarding economic policy. 


Their refusal to make important contributions during 
last fall’s negotiations makes finding a common base 
very unlikely. 


* Johansson Calls For Dismantling Nuclear 
Power Plants 


93ENO888D Stockholm DAGENS NYHETER in 
Swedish 15 Sep 93 p 7 


[Article by Lars-Ingmar Karlsson: “‘Center Party 
Demands Riksdag Decision To Abolish”} 


[Text] Center Party leader Olof Johansson is demanding 
that the Riksdag pass a measure to abolish nuclear power 
by the year 2010. If no such decision is made in the 
coming year, he is prepared to break up the four-party 
agreement from 1991. That is also one of the corner- 
stones of the present government. 


“It is our duty to the Swedish people to account for our 
position when it comes to abolishing nuclear power,” 
Olof Johansson tells DAGENS NYHETER. 
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There is also need for speed. 


“During the next election period we must begin to shut 
down the operation of nuclear reactors. That is why we 
are taking up the issue before the election.” 


The Center Party's tactic is to raise the question outside 
the government. The idea is for the Center Party to 
sponsor a party bill for the next Riksdag. 


“It is not up to me to tell the parliamentary group what 
to do. But I can imagine that the group will come up with 
a legislative proposal. It will set the date for abolition 
anc' establish the technical lifetime for a nuclear power 
reactor at 25 years.” 


With that timetable the first reactor in Oskarshamn 
should be shut down in 1997 and the last one at 
Forsmark in 2010. 


“We would prefer to shut down one or a couple of 
reactors immediately,” Johansson says. 


Fundamental 


The foundation for the present Swedish energy policy is 
the energy agreement between the Center, Liberal, and 
Social Democratic parties in 1991. This is also the basis 
for the present government's energy policy. 


“To me the energy agreement is crystal clear. It cannot 
be interpreted in any way other than that nuclear power 
should be abolished in the year 2010," Olof Johansson 
maintains. 


“Ingvar Carlsson and I were completely agreed that the 
abolition should be completed by 2010. We agreed on 
that by telephone. In the agreement reference is made to 
the parliamentary decision of 1988 and it establishes the 
year 2010,” says Olof Johansson. 


Despite his own conviction he is aware that both the 
Social Democrats and the Liberal Party and the Conser- 
vatives have regarded it in a different way since 1991. 
For them it is more a matter of abolishing if there is 
other energy that can replace the nuclear power. 


“Our purpose is to clarify where the parties stand before 
the next election. But I presume that there will be a 
majority for abolishing nuclear power by 2010,” 
Johansson says but leaves the door open for other 
possibilities: 

“If this decision is not made there will be an election 
debate about failing to heed the referendum on nuclear 
power. It will become evident during the spring Riksdag 
session whether this is an issue that divides the parties. 
Then it will have to become an election issue. 


“The voters should have a chance to react with their 
judgement of how we are following up the 1980 refer- 
endum on nuclear power. Otherwise it means that we 
accept some sort of laissez-faire policy and do not care 
about popular referendums.” 
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The abolition could thus become one of the principal 
issues in the next election. But how should the abolition 
take place? Half of Sweden’s electrical energy today 
comes from the 12 nuclear power reactors. Together with 
hydroelectric power, nuclear power supplies 96 percent 
of the production of electricity. 


Believes in Alternatives 


“I believe that thermal heat, preferably with biological 
fuels as a source of energy, can replace large parts of the 
nuclear power,” Olof Johansson says. 
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The Environment Minister does not have much support 
for these hopes in the official energy prognoses, however, 
least of all in the most recent one from Nutek (Business, 
Industry and Technology Development Agency). 


It predicts an increased need for electric power up to the 
year 2005 and judges that Sweden will then risk a 
shortage of electrical energy despite the continued exist- 
ence of nuclear power. 


“Prognoses are used to create the feeling that the need 
for electricity is predestined. That is not the case,”’ says 
the environment minister and points out that electric 
power prognoses almost always overestimate the need 
for energy. 
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Boucher’s Views on Cyprus Criticized 
NC1310073093 Nicosia BIRLIK in Turkish 10 Oct 93 p 5 


[Coluran by Cumhur Deliceirmak: “Welcome, Mr. 
Boucher’’] 


[Excerpts] Someone has made a statement that should 
bring everyone to his senses. The view that was put 
forward was: “Yes, stability has existed in Cyprus for 
many years. We agree to that. Nevertheless, agreeing to 
the present situation on the island is impossible.” 


That statement was made by Mr. Richard Boucher, the 
new U.S. ambassador to Cyprus. 


Certain statements are binding not only on those who 
make them but also on those who encourage individuals 
to make them. That statement was made in a very 
natural way, so much so that it has also been binding on 
those who have heard it. [passage omitted] 


Mr. Boucher said: “Yes, stability exists in Cyprus. Nev- 
ertheless, agreeing to the present situation on the island 
is impossible.” 


The statesmen and politicians in the Northern and 
Western world, which has become industrialized and 
prosperous and which has realized reforms in the infor- 
mation and technological fields, have kept the Cyprus 
problem on their agenda, while at the same time saying 
that stability exists on the island. Furthermore, they have 
clearly stated that they will not abandon their ridiculous 
effort to impose their own solution on Cyprus. 


Meanwhile, several Turkish and Turkish Cypriot politi- 
cians have persistently accused the Turkish Cypriot side 
of maintaining an irreconcilable approach and have 
described the policy of Archbishop Makarios, Spiros 
Kiprianou, Yeoryios Vasiliou, and Glavkos Kliridhis as 
reconciliatory and peaceful. 


Mr. Boucher has made his position crystal clear. He does 
not care about stability. His approach can be described 
as follows: I (that is, the United States), recognize only 
the Cyprus Republic. We shall not leave you (that is, the 
Turkish Cypriots) alone until you become subordinate to 
the Cyprus Republic. The problem will end when you 
agree to submit to Glavkos Kliridhis or to another Greek 
Cypriot. Never mind if stability is disrupted and the 
island turns into a bloodbath. After all, the Turks and the 
Muslims were not counted and given to us. 


Yes, that is Mr. Boucher’s viewpoint. In fact, that is the 
Western concept that has prolonged the Cyprus problem, 
regardless of the stability of the island. 


Should we say long live the Western world and God 
damn the Eastern countries? 
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Government Dismisses U.S. Ambassador's 
Remarks 


NC0910091693 Nicosia ALITHIA in Greek 9 Oct 93 pp 1,4 


[Excerpts] Government Spokesman Ioannis Kasoulidhis 
gave an indirect answer yesterday to U.S. Ambassador 
Robert Lamb's statement that it should be accepted for 
humanitarian reasons that some settlers will remain in 
Cyprus. In a statement to the New York [Greek lan- 
guage] newspaper PROINI, Kasoulidhis stressed that the 
international community should accept the principle 
that the settlers should leave from Cyprus. 


At the same time, the seriousness of the settlers’ problem 
in the occupied areas is revealed by reports in the 
Turkish Cypriot press which criticize the National Unity 
Party of pseudo-prime minister Dervis Eroglu for forcing 
the Turkish Cypriots to immigrate. On the other hand, it 
is becoming obvious that due to the continuing settle- 
ment the pseudo-authorities cannot control the exact 
population of the occupied areas. 


In his statement, the government spokesman notes that 
the Cyprus Government is concerned with the extension 
of the settlers’ problem in the occupied areas, with the 
aim of changing the demographic complexion of the 
population. [passage omitted] 


Kasoulidhis called on the international community to 
face the issue with seriousness and take strict measures 
to prevent the importation of settlers which has no 
proportional similarity with the numbers of immigrants 
in Great Britain and the United States. 


Finally, in an indirect reply to Lamb, Kasoulidhis 
stressed that what some circles attempt to do—that 1s, to 
examine possible humanitarian aspects which an issue 
may have before accepting the principle that the settlers 
must leave Cyprus—is wrong. The examination of 
details of humanitarian aspects begins from the time 
when all will accept the principle of the departure of all 
settlers from Cyprus. [passage omitted] 


Denktas Reacts to Papandreou's Election 


TA 1110133993 Nicosia Bayrak Radio in Turkish 1130 
GMT 11 Oct 93 


[Text] President Rauf Denktas has said that Andreas 
Papandreou, who won the elections in Greece, has done 
everything in his power to drag Cyprus toward disaster 
in the past. 


In a written statement regarding the election results in 
Greece, Denktas recalled that Papandreou—the Greek peo- 
ple’s choice—is among those famous for posing a danger to 
the Cyprus issue, adding that Papandreou’s behavior toward 
Turkey has not been friendly in the past. Denktas pointed 
out that Papandreou served during his father’s time, 
accepted the landing of military forces in Cyprus, and has 
done everything in his power to drag Cyprus toward 
disaster. Denktas .remarked that Papandreou is a person 
who calls massing soldiers in Cyprus—to prevent both sides 
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from establishing peace following the 1963 incidents—a 
success. Denktas pointed to the need to be prepared in view 
of the new situation by both taking into consideration the 
Greek Cypriot side’s military supplies and by carefully 
calculating Papandreou’s future behavior. 


Meanwhile, pointing out that Greece will head the EC 
for a six-month period, Denktas added that each time 
Greece heads the EC it helps the EC to take another step 
against the Turks. Stating that hardships will result from 
this, Denktas said the Turkish Cypriots’ responsibility 
now is to assess future hardships and take necessary 
precautions. Denktas pointed out that first among the 
precautions should be the people’s assessment of the 
national cause—within the framework of logic and wis- 
dom—in such a way that the cause will be internally 
strengthened. Remarking that the people should behave 
in a self-composed way, be patient, and not engage in 
provocations by extreme remarks thus harming the 
national cause, Denktas added that the people possess 
this quality and he fully trusts them. 


Eroglu Sees Difficulties Following PASOK 
Victory 


TA1110183793 Nicosia Bayrak Radio in Turkish 1630 
GMT I1 Oct 93 


[Text] Prime Minister Dervis Eroglu has said that 
PASOK’s [Panhellenic Socialist Movement] election vic- 
tory in Greece is an indication that the Greek Cypriots will 
continue to be obstinate on the Cyprus issue. Eroglu 
declared: PASOK pursues a hardline policy concerning the 
Cyprus problem. I believe that the talks could face diffi- 
culties and Greek Cypriot intransigence could escalate. 


Communications Cooperation Agreement With 
Russia Signed 


NC1210125093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 12 Oct 93 


[Text] Cyprus and Russia today signed an agreement for 
cooperation in the fields of telecommunications and postal 
services. The agreement was signed at the Ministry of 
Communications by Communications and Works Minister 
Adhamos Adhamidhis and Russian Communications Min- 
ister Vladimir Bulgak. The Russian communications min- 
ister is leading a delegation on an official visit to Cyprus. 
Both ministers praised the importance of the agreement, 
stressing that its implementation would be beneficial to 
both countries. Mr. Bulgak extended an invitation to Mr. 
Adhamidhis to visit Russia. 


The Russian communications minister was then 
received by President Glavkos Kliridhis. This morning, 
Mr. Bulgak had a meeting with House of Representatives 
President Alexis Galanos. 
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Inonu Meets Denktas, Eroglu To Discuss ‘Crisis’ 


7TA1210205993 Ankara TRT Television Network in 
Turkish 2000 GMT 12 Oct 93 


[Text] Erdal Inonu, the honorary leader of the Social 
Democratic Populist Party [SDPP], has left for Lefkosa 
[Nicosia] upon the request of President Suleyman 
Demirel and Prime Minister Tansu Ciller in a bid to 
hold contacts on the solution of the political crisis in the 
Turkish Republic of Northern Cyprus [TRNC]. Inonu 
said that his visit should not be interpreted as interfer- 
ence in the TRNC. 


In Lefkosa, Inonu was received by TRNC President 
Rauf Denktas and TRNC Prime Minister Dervis Eroglu 
separately. In statements he made at Ercan Airport and 
during the meetings, Inonu said that efforts are being 
exerted to reach a solution in the struggle to safeguard 
the existence of the Turkish Cypriots that will be 
accepted by the entire world. He added that all these 
developments depend on the TRNC being able to pre- 
serve its democratic structure. 


Denktas, in a statement at the meeting he held with 
Inonu, said that Inonu has taken on a difficult duty. He 
further expressed the view that with his leadership 
qualities and his cool-headed attitude, Inonu will be able 
to determine the realities and help everyone concerned. 


Also speaking at the meeting with Inonu, Eroglu 
expressed the hope that the problems of this turbulent 
period will be surmounted. 


Greek Cypriot Provocations on Border Reported 
NC1310072993 Nicosia KIBRIS in Turkish 9 Oct 93 p 6 


[Excerpt] The Greek Cypriot Administration has moved 
to intensify its planned provocations on the border 
between the two sides in Cyprus in line with its campaign 
against compulsory service on the Turkish Cypriot side. 
This campaign is aimed at weakening the TRNC 
{Turkish Republic of Northern Cyprus] security forces. 


Greek Cypriot military personnel are trying to cause 
incidents by throwing stones and garbage at the fighters 
who guard our border. They also insult our fighters and 
expose their genitals to them. 


The Greek Cypriot soldiers tried to provoke our fighters 
who guard the barricade on Kutuphane Street in Nicosia 
by throwing stones and garbage at them yesterday 
morning. As if that was not enough, they also exposed 
their genitals to our fighters. Thanks to the calm and 
disciplined way our fighters behaved, an incident was 
averted. The TRNC Security Forces Command Head- 
quarters has lodged a protest with the UN Peacekeeping 
Force against the Greek Cypriot provocations. 


Drawing attention to the recent increase in the provoca- 
tions along the entire border, the military officials said: 
“The Turkish Cypriot side cannot be held responsible 
for the consequences of the Greek Cypriot provocations 
against the military personnel who defend our home- 
land. All necessary measures will be taken to deter the 
provocateurs.” [passage omitted] 
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Freighter Loaded With War Materiel Confiscated 
in Crete 


NC1210185493 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 12 Oct 93 


[Text] Members of the port authority at Iraklion, Crete, 
discovered war materiel aboard a ship that stopped at the 
port because of a breakdown. The freighter Aida K under 
the Syrian flag was carrying 10 armored personnel carriers 
of the (?Avra) type, a number of machine guns and subma- 
chine guns, rounds of ammunition, and cartridges. 


According to the ship’s captain, Muhammad Qaddurah, 
the freight was loaded in Alexandria and its destination 
was Dakar, Senegal. However, the port authorities 
believe that its destination was really the former Yugo- 
slavia. 

The ship and freight have been confiscated and the 
captain and the 10-member crew have been arrested. 


Composition of New Cabinet Announced 


NC1210221993 Athens Elliniki Radhiofonia Radio 
Network in Greek 2100 GMT 12 Oct 93 


[Text] The members of the new government will be 
sworn in before the president at noon tomorrow. The 
members of the new government are as follows: 




































































Prime Minister Andreas Papandreou 
Minister to Prime Minister Anastasios Peponis 
Deputy Minister to Prime Minister Evangelos Venizelos 
and Government Spokesman 

Deputy Minister to Prime Minister Tilemakhos Khitiris 
National Defense Minister Yerasimos Arsenis 
Deputy National Defense Minister Nikolaos Kouns 
Foreign Minister Karolos Papoulias 
Alternate Foreign Minister Theodhoros Pangalos 
Deputy Foreign Minister Yeoryios Papandreou 
Intenor Minister Apostolos Tsokhatzopoulos 
Deputy Intenor Minister Yeoryios Dhaskalakis 
National Economy Minister Yeoryios Yennimatas 
Alternate National Economy Min- loannis Papandoniou 
ister 

Deputy National Economy Minister Yeoryios Romeos 
Finance Minister Yeoryios Yennimatas 
Deputy Finance Minister Dhimitrios Yeorgakopoulos 
Deputy Finance Minister Alexandros Papadhopoulos 
Agriculture Minister Yeoryios Moraitis 
Deputy Agriculture Minister Floros Konstandinou 
Labor Minister Evangelos Yiannopoulos 
Deputy Labor Minister Andonios Kostakas 
Health, Welfare, and Social Insur- Dhimitrins Kremastinos 
ance Minister 
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Deputy Health, Welfare and Social Emmanouil Skoulakis 
Insurance Minister 
Deputy Health, Welfare and Social Foivos loannidhis 
Insurance Minister 
Justice Minister Yeorynos Skouvelakis 
National Education Minister Dhimitnos Fatouros 
Deputy National Education Minister Joannis Anthopoulos 
Deputy National Education Minister Elen: Stefanou 
Culture Mini lia-Maria Meri 
Alternate Culture Minister Athanasios Mikroutsikos 
Deputy Culture Minister Yeoryios Lianis 
Merchant Manne Minister Yeoryios Katsifaras 
Public Order Minister Suhanos Papathemelis 
Deputy Public Order Minister Konstandinos Yitonas 
Macedonia-Thraki Minister Konstandinos Tnandhis 
Aegean Minister Konstandinos Skandalidhis 
Environment, Town Planning, and Konstandinos Lahotis 
Public Works Minister 
Alternaie Environment, Town Plan- loannis Souladhakis 
ning, and Public Works Minister 
Deputy Environment, Town Plan- Elisavet Papazoi 
ning, and Public Works Minister 
Industry Minister Konstandinos Simitis 
Deputy Industry Minister Khristos Pakhtas 
Commerce Minister Konstandinos Simitis 
Deputy Commerce Minister Alexandros Paltas 
Transport Minister loannis Kharalambous 
Deputy Transport Minister Athanasios Tsouras 
Deputy Minister to Prime Minister Andonios Livanis 








PASOK [Panhellenic Socialist Movement] will nominate 
Apostolos Kaklamanis as president of the Chamber of 


Deputies. 


PASOK To Promote Greek-Serbian Ties 


LD1210203593 Belgrade TANJUG in English 1640 
GMT 12 Oct 93 


[Text] Athens, Oct 12 (TANJUG)—The all-Greek 
socialist movement PASOK [Panhelenic Socialist Move- 
ment], which scored a landslide victory at Sunday's [10 
October] parliamentary elections, will continue to work 
for the promotion of relations between the Greek and 
Serbian peoples, a high-ranking Pasok official told 
TANJUG on Tuesday. 


The traditionally close ties between the Greek and Serbian 
peoples are deeply rooted in their histories, religions and 
cultures, and that is why they cannot be severed, said the 
official, Christos Paputsis, who will probably become a 
minister im Papandreou's new cabinet. 
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Expressing hope that the crisis in former Yugoslavia 
would soon end, Paputsis said that PASOK had always 
argued that the crisis in the Balkans cannot be solved 
without the Serb people. 


PASOK has maintained this position even when Serbia 
has found itself in an isolation unprecedented in history, 
he said and added that the Serbs are the part of the 
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nations of Europe and the history of that continent, and 
that they have the right to a common future with the 
other European nations. 


Our chief orientation will be to help restore peace and 
security in the territory of former Yugoslavia and we will 
support all efforts aimed at seeking a solution acceptable 
to all through dialogue, said Paputsis. 
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ee Raaey Aaa SS ee Sey Same 


NC1210214293 Istanbul MILLIYET in Turkish 10 Oct 93 
pis 


[Report by Tolga Sardan: “A Terrorist Alliance Between 
Saddam and Ocalan™] 


[Text] Ankara—The intelligence units affiliated with the 
General Directorate of Police in Turkey have issued a 
report to inform the government that Kurdish Workers 
Party [PKK] leader Abdullah Ocalan and President 
Saddam Husayn have reached an agreement on the sale 
of arms to the PKK. The report, which was written when 
Tansu Ciller was appointed prime minister and was not 
disclosed until now, said that the security forces have 
discovered that Abdullah Ocalan contacted Saddam 
Husayn after he declared a cease-fire in Turkey and told 
him that he wanted to purchase some of the heavy arms 
Iraq used in the Gulf War. The report also said that 
Ocalan and Saddam Husayn agreed on the sale of 
chemical weapons and ground-to-air SAM-6 and Stinger 
missiles to the PKK. 


Arms To Be Transported in Tanker Trucks 


The report stressed that the arms Saddam Husayn has 
agreed to sell to the PKK will be smuggled into Turkey to 
be used by that organization soon. Tanker trucks will be 
used to transport the missiles that the PKK will receive. 


It has been discovered that the security units and all the 
officials at the border gates in the region, particularly 
those at the border gate in Habur, were alerted about the 
report. The officials have been instructed to thoroughly 
check the heavy tanker trucks that transport oil from 
northern Iraq to Turkey. Meanwhile, civilian police 
units have been instructed to closely follow suspicious 
vehicles in the region. 


Strategic Offensive 


The report has been submitted to Prime Minister Ciller 
and a few high-ranking bureaucrats. It said that the PKK 
launched the third stage of its plan after it declared a 
unilateral cease-fire in southeastern Anatolia some time 
ago. The report also said that this stage has been named 
the “Strategic Offensive Stage.” It noted that the PKK. 
has moved to convert itself into an army and meet all its 
logistical needs with iis own resources. The report 
stressed the following: 


1. The PKK will use heavy arms and rocket launchers in 
the new stage of its activities. 


2. It will dispatch teams to the large cities to carry out 
acts of sabotage and assassination. Its teams will attack 
important people and economic targets, particularly in 
Istanbul, Ankara, Izmir, Adana, Kocaeli, and Icel. 


3. Instead of clashing with the security forces, the PKK 
militants will organize ambushes and hit-and-run 
attacks. 
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4. The PKK will intensify its activities to block roads 
and kidnap people in eastern and southeastern Anatolia. 


The intelligence units have established that Abdullah 
Ocalan arrived in Telatan, Syria, to be briefed by the 
PKK militants on their organizational work and meet 
with the new recruits about four weeks ago. Telatan is 30 
km from Kamisli in Turkey's Nusaybin District. 


Interior Minister Denies Claim 


TA1210121193 Ankara ANATOLIA in English 1000 
GMT 12 Oct 93 


[Text] Bursa, Oct 11 (AA)}—Interior Minister Mehmet 
Gazioglu on Monday [11 October] refuted claims that 
Iraqi President Saddam Husayn provided rockets to the 
outlawed PKK [Workers Party of Kurdistan] separatist 
terrorist Organization. 

Answering a question about PKK leader Abdullah Oca- 
lan, Gazioglu said claims that Husayn provided rockets 
to PKK were just rumors. 


Gazioglu also said only parliament will decide if martial 
law should be declared in the south-eastern provinces. 


Seven Rebels Killed in Raids on Northern Iraq 


TA1210210993 Ankara TRT Television Network in 
Turkish 1800 GMT 10 Oct 93 


[Excerpt] Seven more terrorists have been killed in 
operations that have been carried out by the Turkish 
Armed Forces in the Mezi region of northern Iraq. The 
number of terrorists who have been killed during the 
operations that have been continuing for the last four 
days has reached 24. [figure as heard] 


Thirteen terrorists have been killed in clashes between 
terrorists and the security forces in Elazig, Hakkari, 
Batman, Mus, and Sirnak. Two security officers were 
martyred in a clash near Hakkari’s Yuksekova District. 


[passage omitted] 


Ankara To Maintain Current Troop Strength in 
Somalia 


NC1210185793 London Kanal-6 Television in Turkish 
1700 GMT 12 Oct 93 


[Text] While the situation in Somalia remains uncertain, 
it was announced that the Turkish contingent serving 
there will not be withdrawn. On the other hand, Turkey 
is not accepting Washington's request to send in addi- 
tional forces. 


National Defense Minister Nevzat Ayaz told reporters 
before attending the Council of Ministers meeting that 
no additional forces will be sent to the Turkish contin- 
gent defending Mogadishu Airport. Asked if develop- 
ments regarding the Turkish contingent serving in 
Somalia will be examined by the Council of Ministers. 
Ayaz replied: We have no such issue on our agenda. 
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Clinton's Troop Decision in Somalia Criticized 


NC1310091393 Istanbul TERCUMAN in Turkish 
10 Oct 93 p 7 


[Text] The transformation of “Operation Hope,” which was 
launched to help the Somali people decimated by famine 
and disease, into an operation to advance the interest of the 
United States has greatly upset the general public in Turkey. 
Political circles and citizens are asking for the immediate 
return of Turkish troops who are serving an operation which 
has deviated from its objective. 

Using the losses suffered by the U.S. troops in Somalia in 
bandit attacks as a pretext, U.S. President Bill Clinton 
indicated that reinforcements would be sent to this 
country, and that “these units will not come under the 
command of the UN Commander Cevik Bir Pasha.” 
Clinton's had a shock effect in Turkey. Upon learning of 
this shocking decision, the chief of staff and Foreign 
Ministry officials asked that the Turkish troops not get 
involved in clashes. 


The Position of Cevik Pasha in Question 


U.S. President Bill Clinton's indictment of Cevik Bir 
Pasha for the losses of the UN troops caused a reaction 
within Turkish military and political circles as well. 
Coming after these accusations, Clinton's statement that 
the reinforcement units to be sent would act outside 
Cevik Pasha’s command created utter confusion in the 
UN forces. In such a situation, Cevik Pasha would 
remain a commander only in name. 


In the meantime, the bodies of the UN troops killed in 
the attacks by the members of the Aidid gang, which are 
regularly and daily shown as a routine news item on U.S. 
television, has started generating a new Vietnam syn- 
drome in the country. Instead of opting for reconcilia- 
tion, President Clinton's decision to send new units to 
Somalia gives every indication that the situation will get 
worse in this country. [not further identified] 


“The Operation Has Deviated From Its Objective” 


In addition to the fact that the U.S. position on Somalia 
has caused a reaction within Turkish military and polit- 
ical circles, it is being said that the Turkish troops should 
not serve there any more. 


Saying that under the conditions that existed then he too 
had signed the parliamentary decision on sending troops 
to Somalia, SHP [Social Democrat Populist Party] 
deputy Dr. Mumtaz Soysal said: “The situation was 
different then. The operation wes supposed to be orga- 
nized for humanitarian assistan‘e. Now, the U.S. posi- 
tion has diverted the aim of the vperation. Work should 
start on the withdrawal of the 7 urkish contingent.” 


Deputy leader of the BDP [Great Change Party] Mahir 
Kaynak commented that from the very start it was 
obvious that this operation aimed at protecting the U.S. 
interests. He said: “The United States is trying to set up 
a base to ensure oil transportation during a possible 
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crisis in the Middle East. Somalia was selected as the 
location for the base that was being planned for some- 
where near the Red Sea. This is the purpose of the 


operation.” 


“The Turkish Units Should Return™ 


In his statement, the DSP [Democratic Left Party] leader 
Bulent Ecevit indicated that from the very start his party 
had been opposed to sending Turkish troops to Somalia 
and added: “There, the aim has been to protect the U.S. 
interests under the pretext of humanitarian assistance. The 
latest developments justify our position. Turkish troops 
should not stay in Somalia under these conditions.” 


Commenting that the position of the UN troops com- 
mander Cevik Bir Pasha has been rendcrrd ineffective, 
BBP (Grand Unity Party] leader Muhsin Yazicioglu 
said: “Cevik Pasha is not even informed about the 
operations conducted by the U.S. troops. One cannot 
stay there for the interests of the United States. Cevik 
Pasha and our soldiers must return.” 


In the meantime, the National Defense Minister Nevzat 
Ayaz said in a statement that at present there is no 
question of bringing back the Turkish troops from 
Somalia. 


Ciller Denies Proposing ‘Basque Model’ Against 
Terror 

TA1210194893 Ankara TRT Television Network in 
Turkish 1700 GMT 12 Oct 93 


[Text] Tansu Ciller, True Path Party [TPP] leader and 
prime minister, has said that she has not proposed a 
model called the Basque model in the struggle against 
terror. She added that she is following with great amaze- 
ment reports on the issue in the press that have been 
attributed to her. Ciller, addressing the TPP party group, 
gave information on the Council of Europe meetings in 
Vienna and her bilateral contacts there. She said that she 
held bilateral contacts with heads of state and govern- 
ment in Vienna on the struggle against terror, adding 
that she also met with Spanish Prime Minister Gonzalez 
within this framework. Ciller noted that Gonzalez 
briefed her on the measures adopted in the Basque 
region against terror and that she did not have a detailed 
exchange of views on the issue with anyone else. 
Stressing that press reports on the issue do not reflect the 
reality, Cilier continued: 


[Begin Ciller recording] At the meeting | held with Mr. 
Gonzalez, we did not discuss a Basque model. Mr. 
Gonzalez did not refer to such a model. | am yet to know 
what a Basque model is. He briefed me on their struggle 
against terror. I listened to what he had to say. | did not 
propose to prepare a bill on the issuc. | did not refer to 
any proposal, recommendation, or provision on the issue 
to anyone close to me. Furthermore. | did not plan to 
take such an issue to the Council of Ministers nor did | 
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raise such an issue at the Council of Ministers. Further- 
more, | am unaware of what a Basque mode! is. I am 
following with great amazement reports on the issue that 
are attributed to me. [end recording] 


Ciller stressed that statements made in favor or against 
this issue have nothing to do with her. 


Yilmaz: ‘Basque Model’ Incompatible With Realities 
TA1210201393 Ankara TRT Television Network in 
Turkish 1700 GMT 12 Oct 93 


[Text] Motherland Party leader Mesut Yilmaz has said 
that granting statuses close to autonomy to certain 
regions is not compatible with the conditions in Turkey. 


Addressing his party's assembly group meeting, Yilmaz 
said that defending the implementation of a model 
similar to the one in the Basque region is an erroneous 
approach. Noting that there are |7 autonomous regions 
similar to the Basque region in Spain, Yilmaz added that 
these regions have their own parliaments and separate 
administrations. Pointing out that Spain actually has a 
federal system, Yilmaz continued: 


[Begin Yilmaz recording] Turkey is a unitary country. 
An arrangement that will grant statuses close to 
autonomy to certain regions is incompatible with the 
conditions existing in Turkey. The drawbacks of such an 
implementation can be further discussed. Above all, 
however, it is incompatible with the country’s adminis- 
trative traditions and as well as its realities. Further- 
more, putting forward such a proposal in Turkey can 
only be possible after it has been discussed at all state 
levels. [end recording] 


Turkes Asks For Special Status for Iraqi Turkomans 


TA1310073593 Ankara TRT Television Network in 
Turkish 1800 GMT 12 Oct 93 


[Text] Nationalist Action Party Alpasian Turkes has said 
that the Turkomans living in northern Iraq should be 
granted a status which will protect their cultural charac- 
teristics and their political rights. Turkes received 
Muzaffer Arslan, leader of the Iraqi National Turkoman 
Party, at parliament today. In a statement during the 
meeting, Turkes asked that Turkey support the National 
Turkoman Party, which represents the Turkomans living 
in northern Iraq. Turkes declared: 


[Begin Turkes recording] Our Turkoman brothers, as 
well as our former Arab and Syriac citizens and brothers, 
must be granted a status which will protect their cultural 
characteristics and recognize their political rights. This is 
stipulated by the UN Charter and the Human Rights 
Declaration. [end recording] 


In turn, Arslan said that his community is experiencing 
great difficulties because of the embargo imposed on 
Iraq and asked that Turkey protect the Iraqi Turkomans. 
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Ayaz on Need To Modernize Army, Security Risks 
TA1310100493 Ankara ANATOLIA in English 0920 
GMT 13 Oct 93 


[Text] Ankara, Oct 13 (AA}—Defense Minister Nevzat 
Ayaz on Tuesday [12 October] said that the Turkish 
Armed Forces should be modernized in line with 
NATO's new strategy. 


He was speaking after a meeting with U.S. assistant 
defense secretary for policy Frank Wisner who is cur- 
rently in Ankara on a three-day official visit. 


Ayaz said the threat and risks (for Europe) have 
decreased with the disintegration of the former Soviet 
Union and the Warsaw Pact, but this is not the case from 
Turkey's position. 

He voiced Turkey's concern over the fighting and tension in 
the Caucasus, the Balkans and the Middle and added 
that these conflicts threaten Turkey's security. 


Ayaz said that Turkey has the largest army within NATO 
and the Turkish Armed Forces need the help of the allies 
for their modernization. 


Wisner said that Turkey and the current situation after 
the end of the Cold War were discussed by the new 
Clinton administration. He said the United States gives 
great importance to its relations with Turkey and added 
his country is looking forward to Prime Minister Tansu 
Ciller’s visit. 


Prime Minister's Office Issues Economic Statement 


TA1210140493 Ankara TRT Television Network in 
Turkish 1100 GMT 12 Oct 93 


[Text] It has been announced that the government deter- 
mined the measures aimed at solving the economic 
problems three months ago and that some of them are 
already being implemented. 


In a statement issued by the Prime Ministry's press 
office, it was noted that certain newspapers assessed 
Turkey's economy as being in difficulty. In the state- 
ment, it was reported that the economic report was 
prepared under the instructions of Prime Minister Tansu 
Ciller while the second coalition government was being 
formed three months ago. 


Explaining that the report is a research study on the 
economic probiems of Turkey and their possible solu- 
tions, the statement adds that the government has 
already started to implement some of the measures 
indicated on the report. The statement reads: It is a 
known fact that Turkey's economy is in difficulty. Prime 
Minister Tansu Ciller spoke of these difficulties on the 
“Addressing the Nation” program broadcast on TRT 
[Turkish Radio and Television] and private television 
channels, at the last True Path Party meeting, and also at 
the Supreme Planning Organization meeting, 
announcing that 1994 will not be an easy year. 


The statement notes that the Supreme Planning Organiza- 
tion, which meets under the chairmanship of Tansu Ciller. 
is Currently preparing the remedies necessary to restore 
Turkey's economy from the difficult situation it is in. 
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